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2007 HOUSE STANDING COMMITTEE MINUTES

. Bill/Resolution No. HB 1137

House Industry, Business and Labor Committee
[] Check here for Conference Committee
Hearing Date: January 22, 2007

Recorder Job Number: 1489

Committee Clerk Signature (M

Minutes:
Chair Keiser opened the hearing on HB 1137.
Shane Goettle, ND Department of Commerce: See written testimony #1.
See proposed amendment.

. Rep. Keiser: The bill states that the commission may establish an actual Trade Advisory
Board, whereas the other board is pretty much in place. Why the flexibility then?
Shane: | haven't examined that question. | suspect that when it was created, some discretion
was given to either do it in house, or contract it out. We chose to contract it out. | think the
International Trade Advisory Board is acting as an advisory board to the office itself. | suspect
that when the statute was created, either we could have this direct relationship with the board
that governs activities, or we could establish an advisory board to do so with discretion.
Merle Powers, State Historical Society: This bill has an impact on the State Historical
Board, and I'm here to show our support. We had a very good working relationship with the
Commerce Department, and it's a good connection for us.
Rep. Dawn Charging, District 4: I'm here to support HB 1137. The one unparticular section
is section 1, as it relates to ND American Indian Business Development Office. In working with

. our fellow tribes, we need to see what the potentials are for this that we have not yet realized
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House Industry, Business and Labor Committee
Bill/Resolution No. HB 1137

Hearing Date: January 22, 2007

of the state, one in particular being our 8A status, where the tribes have opportunities to a
grant process that altows for them to negotiate with very large contracts, such as the Defense
Department.

Rep. Johnson: | move to adopt the amendment.

Rep. Nottestad: Second.

Voice vote was taken, amendment adopted.

Rep. Dosch: | move a do pass, as amended.

Rep. Johnson: Second.

Roll call vote was taken. 11 Yeas, 0 Nays, 3 Absent, Carrier: Rep. Boe

Hearing closed.




FISCAL NOTE
Requested by Legislative Council
01/24/2007

. Amendment to; HB 1137

1A. State fiscal effect: [dentify the state fiscal effect and the fiscal effect on agency appropriations compared to
funding levels and appropriations anticipated under current law.

2005-2007 Biennium 2007-2009 Biennium 2009-2011 Biennium
General Other Funds General Other Funds General Other Funds
Fund Fund Fund

Revenues
Expenditures
Appropriations

18. County, city, and school district fiscal effect: Identify the fiscal effect on the appropriate political subdivision.

2005-2007 Biennium 2007-2008 Biennium 2009-2011 Biennium
School School School
Counties Cities Districts | Counties Cities Districts | Counties Cities Districts

2A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the
provisions having fiscal impact (fimited to 300 characters).

This bili moves certain offices to the department level; designates the Commissioner of Commerce on certain boards
& commissions; changes the scope of the value-added agriculture promotion board; and repeals the natural
resources development bond issue & career guidance & job opportunities website.

. B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which
have fiscal impact. Include any assumptions and comments relevant to the analysis.

Section 6 makes changes to the value-added agricuiture promotion board which may have a minimal fiscal impact
that cannot be determined.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and
fund affected and any amounts included in the executive budget.

B. Expenditures: Expiain the expenditure amounts. Provide detail, when appropriate, for each agency, line
item, and fund affected and the number of FTE positions affected.

Adding to the membership of the value-added agriculture promotion board may have a minimal fiscal impact that
cannot be determined.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency
and fund affected. Explain the relationship between the amounts shown for expenditures and
appropriations. Indicate whether the appropriation is also included in the executive budget or relates to a
continuing appropriation.

Name: Justin Dever Agency: Department of Commerce
. Phone Number: 328-7258 Date Prepared: 01/24/2007




FISCAL NOTE
Requested by Legislative Council
01/02/2007

Bili/Resolution No.: HB 1137

1A. State fiscal effect: Jdentify the stale fiscal effect and the fiscaf effect on agency appropriations compared to
funding levels and appropriations anticipated under current law.

2005-2007 Biennium 2007-2009 Biennium 2009-2011 Biennium
General |(Other Funds| General |OtherFunds| General |OtherFunds
Fund Fund Fund
Revenues
Expenditures
Appropriations
1B. County, city, and school district fiscal effect: /dentify the fiscal effect on the appropriate political subdivision.
2005-2007 Biennium 2007-2009 Biennium 2009-2011 Biennium
School School School
Counties Cities Districts | Counties Cities Districts | Counties Cities Districts

2A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the
provisions having fiscal impact (limited fo 300 characters).

This bill moves offices from the Division of Economic Development & Finance to the department level, designates the
Commissioner of Commerce on certain boards & commissions; changes the scope of the value-added agriculture
promotion board; and repeals the career guidance & job opportunities website.

B. Fiscal impact sections: /dentify and provide a brief description of the sections of the measure which
have fiscal impact. Include any assumnplions and comments relevant to the analysis.

Section 6 changes the scope of the value-added agriculture promotion board. These changes include increasing the
membership of the value-added agriculture board from 8 members to between 9 and 11 members; eliminating the
value-added agriculture program; and creating duties for the board to serve in an advisory role to the Commissioner of
Commerce and meet at times determined by the Commissioner of Commerce.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:
A. Revenues: Expiain the revenue amounts. Provide detail, when appropriate, for each revenue type and
fund affected and any amounts included in the executive budget.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line
item, and fund affected and the number of FTE positions affected.

Adding to the membership of the value-added agriculture promotion board may have a minimal fiscal impact that
cannot be determined.

C. Appropriations: Expiain the appropriation amounts. Provide detail, when appropriate, for each agency
and fund affected. Explain the relationship between the amounts shown for expenditures and
appropriations. Indicate whether the appropriation is also included in the executive budget or refates to a
continuing appropriation.

Name: Justin Dever gency: Department of Commerce
Phone Number: 328-7258 Date Prepared: (01/16/2007




78150.0101 Adopted by the Industry, Business and Labor
Title.0200 Committee
January 22, 2007
House Amendments to HB 1137 (78150.0101) - industry, Business and Labor
Committee 01/22/2007
Page 1, line 10, after "repeal” insert "chapter 21-11 and"

Page 1, line 11, after "to" insert "the natural resources development bond issue,” and after
"office” insert a comma

House Amendments to HB 1137 (78150.0101) - Industry, Business and Labor
Committee 01/22/2007

Page 8, line 18, replace "Sections” with "Chapter 21-11 and sections”

Renumber accordingly

1 of 1 78150.0101



Date: _ HEFEH )-22-07

Roll Call Vote #:

2007 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. _{if3 1137

House Industry Business & Labor Committee

[] Check here for Conference Committee

Legisiative Council Amendment Number

Action Taken U Pass d.Sﬂ(Ww’c.a{
Motion Made By “&D Dasn A Seconded By Q'qo “Phason.

Representatives Yes | No Representatives Yes | No
Chairman Keiser Rep. Amerman >
Vice Chairman Johnson e Rep. Boe
Rep. Clark < Rep. Gruchalla >
Rep. Dietrich N Rep. Thorpe S
Rep. Dosch Rep. Zaiser
Rep. Kasper >
Rep. Nottestad d
Rep. Ruby -

Rep. Vigesaa 5(
Total Yes \ , No O

Absent %
Floor Assignment ‘/Qp,_f) "E)O €_

If the vote is on an amendment, briefly indicate intent:




REPORT OF STANDING COMMITTEE (410) Module No: HR-15-1001
January 23, 2007 7:17 a.m. Carrier: Boe

Insert LC: 78150.0101 Title: .0200

REPORT OF STANDING COMMITTEE
HB 1137: Industry, Business and Labor Committee (Rep.Keiser, Chairman)
recommends AMENDMENTS AS FOLLOWS and when so amended, recommends
DO PASS (11 YEAS, 0 NAYS, 3 ABSENT AND NOT VOTING). HB 1137 was placed
on the Sixth order on the calendar.
Page 1, line 10, after "repeal” insert "chapter 21-11 and"”

Page 1, line 11, after "to" insert "the natural resources development bond issue,” and after
"office” insert a comma

Page 8, line 18, replace "Sections” with "Chapter 21-11 and sections”

Renumber accordingly

(2) DESK, (3) COMM Page No. 1 HR-15-1001
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2007 SENATE STANDING COMMITTEE MINUTES

| Bill/Resolution No. HB 1137
Senate Industry, Business and Labor Committee
[] Check here for Conference Committee
Hearing Date: February 28, 2007

Recorder Job Number: 4083

Committee Clerk Signature E Q = o) S-é !‘! \f; )

International Business and Trade:

Shane Goettle, Commissioner of ND Dept. of Commerce — In Favor

TESTIMONY #1 Covered testimony

S Heitkamp: Go back to section 7, explain why, is that best in your department, practical
. matter moving too fast. Wasn't this a dispute one time whether that belonged to the Ag dept.?

Shane G: | wasn't part of that history at all. It may be proposed to be part of the Ag Dept. I'm

not sure. The first meeting in my term, last November, and informal conversations leading up

to the meeting, your real value is in an advisory board.

S Hietkamp: The reason | bring it up, if there is one area you have a lot of potential of

something happening, heavy lifting to do, this is it.

Shane G: The commissioner is on the board. Roger Johnson sits on the commissioner.

S Klein: You talked about the development foundation. How many members to we have that

sit on that foundation?

Shane G: | think we have 22 members right now. The foundation was instrumental in

developing the strategic plan with 5 targeted industries and reviewing the benchmarks and

progress of the state. That Is their primary function. They raise money for us, and do out of

. state events. The money sources come from 3 different places.
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Hearing Date: February 28, 2007

. S Klein: We will have them select from an entire group, not just the executive committee.
Shane G: We were asked to clean up.
S Potter: What structural changes there are in the making the divisions, you're not putting
them in the governor’s cabinet. Why these 2 divisions: 1. American Indians and 2. women'’s
development division, why not the other divisions? Where’s tourism? They're still going to be a
division.
Shane G: They are separate organizations. The departments mentioned, it's an effort to raise
the department level and allow the governing of these offices.
S Potter: If | get this right, basically this is an evolution, we created this division of commerce
and put these divisions together and now we want to blur these lines.
Shane G: Raising the offices up to department level reflects the reality of what we're currently
. doing anyway.
S Potter: | understand what you're suggesting in the process, the board expanded because
they had something to do with it.
Shane G: We went out and picked. Currently Sarah is the best person to sit on the State
Historical board. Cleaner process to have the commissioner maybe sit in and helps in
administration. We don’t propose changes on the board.
S Potter: When the tourism dept. was relegated to becoming a division as proposed to being a

department, when you have a dept. status you have a deputy director, that would be the
person who would step in in the absence of a director. In the division status, is there still a
deputy or just an assistant director in that agency?

Shane G: There is no deputy system in place in any of the divisions right now.

S Potter: Is there an assistant director in them?

. Shane G: No
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Hearing Date: February 28, 2007

§707? CLOSE

Motion for a DO PASS S Andrist

S Heitkamp: Can we hold off and check into it a little bit first?

S Klein: Don’t mind at all. We want to make everyone comfortable as we move forward and
certainly will take that into consideration.

S Heitkamp: There’s some neat things and potential dollars.




2007 SENATE STANDING COMMITTEE MINUTES

. Bill/Resolution No. HB 1137 B
Senate Industry, Business and Labor Committee

[] Check here for Conference Committee

Hearing Date: February 28, 2007

Recorder Job Number: 4152

Committee Clerk Signature S i “’2 . @

International Business and Trade
Motion for a DO PASS from S Hacker
Second from S Heitkamp

Roll Call on a DO PASS for HB 1137 — 6-0-1 Passed

. Carrier: S Klein




L EROT

o Roll Call Vote : (
. 2007 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. % I
Senate INDUSTRY BUSINESS & LABOR Committee
] Check here for Conference Committee
Legislative Council Amendment Number
Action Taken 0
Motion Made By <Hm Seconded By M‘M@
Senators Yes | No Senators Yes
Chairman Klein, Jerry v Senator Behm, Arthur |/
Senator Hacker, Nick VC 4 y Senator Heitkamp, Joel 4
Senator Andrist, John VA Senator Potter, Tracy ./
Senator Wanzek, Terry A/ .

Total Yes ( ) No O

Absent [ N

/
Floor Assignment KOW

If the vote is on an amendment, briefly indicate intent:




REPORT OF STANDING COMMITTEE (410) Module No: SR-38-4128
February 28, 2007 3:16 p.m. Carrier: Klein
Insert LC:. Title:.

REPORT OF STANDING COMMITTEE
HB 1137, as engrossed: Industry, Business and Labor Committee (Sen. Klein,
Chairman) recommends DO PASS (6 YEAS, 0 NAYS, 1 ABSENT AND NOT
VOTING). Engrossed HB 1137 was placed on the Fourteenth order on the calendar.

{2) DESK, (3) COMM Page No. 1 SR.38-4128
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DEPARTMENT OF COMMERCE TESTIMONY ON HB 1137
JANUARY 22,2007, 8:00 AM.
HousE INDUSTRY, BUSINESS AND LABOR COMMITTEE
PEACE GARDEN ROOM
REPRESENTATIVE GEORGE KEISER, CHAIRMAN

SHANE GOETTLE — COMMISSIONER, ND DEPARTMENT OF COMMERCE

Good moming, Mr. Chairman, -and members of the committee. [ am Shane Goettle,
Commissioner of the North Dakota Department of Commerce and I am here before you today in
support of HB 1137.

HB 1137 was introduced by the Department of Commerce to clean up our statute and modify a
few Commerce related programs.

The Department of Commerce was created in 2001, It consists of four divisions, namely: 1)
Economic Development & Finance; 2) Tourism; 3) Community Services; and 4) Workforce
Development. However, in bringing these agencies together under one roof, some of the
divisions’ responsibilities were left intact. Most of what we are suggesting in HB 1137 involves
raising these division responsibilities to the Department level, where we suggest they belong.
The rest of our proposals in HB 1137 are to accurately describe in statute how we are currently
doing business.
¢

Section 1 adds three offices to the Department of Commercde that currently are apart of the
Division of Economic Development and Finance in statute. These are the North Dakota
American Indian Business Development Office, the Women’s Business Development Office,
and the International Business and Trade Office. This change places these offices directly under
the Commissioner, which describes how we are currently doing business and relating to these
offices. Language is also added to both the American indian and Women’s business
development offices to expressly allow for contracting the functions of these offices. We believe
we already had this authority, and both offices are currently contracted with partner
organizations. We thought it prudent to insert the express power to contract and mirror the
language included with the International Business and Trade Office.

Sections 2, 3, 4, and 8 appoint the Commissioner of Commerce or designee to various
commissions or boards that currently list one of the division directors within the Department of
Commerce as the primary appointee. These include the Agricultural Products Utilization
Commission, the North Dakota Development Fund, the North Dakota Low-risk Incentive Fund
Governing Board, and the State Historical Board. This change avoids the awkwardness of
having a Division Director appointing the Commerce Commissioner to a commission or board as
designee. The proposed changes help reinforce the chain of command within the Department of
Commerce.

Page 1 of 2




Section 5 removes the North Dakota American Indian Business Development Office and North
Dakota Women’s Business Development Office from the division of Economic Development
and Finance and, again, places them under the Department as a whole and under the direct
oversight of the Department Commissioner.

Section 6 makes changes to the Value-Added Agriculture Promotion Board including adding a
representative from APUC, up to two additional representatives from the private sector, and
appoints the Commissioner of Commerce instead of director of the Division of Economic
Development and Finance. This section also changes the scope and duties of the Value-Added
Agriculture Promotion Board to specifically serve as an advisory board to the Commissioner of
Commerce on issues related to value-added agriculture. Its original purpose was to work directly
with value-added agriculture projects, but this simply has not happened for many practical
reasons. The value-added agriculture projects occurring in this state are happening so quickly
that putting them through the process laid out could actually slow them down instead of helping.

I should mention that before suggesting these changes, the Value-Added Agrlculture Promotion
Board convened last November, 2006, and endorsed these changes.

Section 7 is a change requested by the North Dakota Economic Development Foundation. This
change provides for the Chairman, Vice Chairman, Secretary, and Treasurer to be elected
directly by the members of the Foundation. The current statute has the members electing an
executive committee which in turn elects the leadership. This has proved awkward in practice,
and after this last election, the Foundation asked that we seek the changes to their election

procedures that you now see in HB 1137,

Section 9 repeals the International Business and Trade Officd ’from the Division of Economic
Development and Finance — which was added to the Department of Commerce by section 1.
Section 9 also repeals the Career Guidance and Job Opportunities website, which is no longer
used, The Carcer Guidance and Job Opportunities website statute contains a continuing
appropriation and when I reported to the Legislative Audit and Fiscal Review Committee during
the interim that it isn’t being used they requested that it be repealed.

Thank you for your time and attention this morning. I will be happy to respond to your
questions.

Page 2 of 2




House Industry, Business and Labor Committee
' HB 1137
January 22, 2007

Chairman Keiser and members of the committee, my name is Renee Stromme. I
am Executive Director of the North Dakota Women’s Network. We are a
membership organization working to improve the lives of North Dakota women. It
is the position of the North Dakota Women’s Network to support policies and

programs which will work towards the economic independence of North Dakota

women,

. In 2005 a report on the status of women in North Dakota was released which

indicated that 22. S%wo’f"'i’rNwa,ﬁrms are Owned by women. In the interest of

increasing. this percentage we :Support thlS leglslatlon for a women’s business

development ofﬁce

\" ._:‘f’ o

Thank you for the opp mty to exprcss}ojlr"support of
: Ay ,

Rcspeutfully subrmtted

Renee Stromme
Executive Director
North Dakota Women’s Network
418 E ROSSER, SUITE 301B * BISMARCK, ND 58501 - 701-235-6240, EXTENSION 21

AS LEADERS, THE NORTH DAKOTA WOMEN'S NETWORK WILL SERVE AS THE CATALYST FOR IMPROVING THE
LIVES OF WOMEN THROUGH LEGISLATION, COMMUNICATION AND INCREASED PUBLIC ACTIVISM.




Bio"UBWOMmPU M

‘WSIANRD J1gnd
pPasbaiaul pun uono|siEa)
‘uoypIIUNWWO>
yBnosys uswom
40 s8Al] a3y Burroadu
104 Jsd|oyn> ayy
SO BALDS ||IM HIOMISN
5,USWOoAA DJOYO(]
YtloN 8y} ‘siappay sy

hiompon
8 wowomy

vjohvq yiion

m._o.cmEO.iﬂ.c@wch._ JIowWw-3
¥061-§5Z-10Z 0y
LZ %3 OFZ9-§SZ- 10, suoyg

LOS8S AN “upusig
JLOEH 19550y 3 8
JIOMIBN S UBWIOAA DIOND(Q LHION

‘01 diysidquaw puas IseI|]

‘8941 s udwom Furaoadun
03 JEIIA SINSST U0 I9YI0 YoBD
SUTEJE J10M 10U pue 13y8m
J1om A[panoe ues am adoy
M INQG HIOMIAN] § USWOM 2
30 SUIADUOD 33 [ UO UdWOoM
duowre Juswaaide Jes1aaIun
OU SI 21311 JeY3 spuelsIapun

VTO\SMOZ § UWowIo M UL

“SISeq |ENIUUE.
UE Uo pasanbar sae sdrysiaquiapy
YIOMIIN] S, UIMION| BIONELT YIION]

‘03 3jqeded 290 e

e

;Ingeudig

“UIULOM
of Knponba nf 2031421 0)
NMAN fo sasodind uowuioo
Y1 03 INUWOD PUD HiOMIIN
s, uawom Ecxdo- YLON
a1 fo uorssnu Y1 10ddns 1

JUUITWW 0D
Jo 1uswnelg




— TPaso[ous 10|
—y NN 0} UORBUOp [BUCLIPPY
%
NN 02 uonngraues diysiaqusul Mo g
000008 $ 120 3pnq & 104 07§

000'005% P
ue 00001 UsamIaq 18pNq B 10§ 061§ T
000°001$ *pun 135pnq 2 10} 001§~
{198pnq Buneiado
uo paseq) drysiequisw uoneziuesi) Jyorducy
[P[qeN[eA 210UI U3AS .

aq pnom NN 01 swn
A Ing ‘awn sty 3e Ijqussod

1,US1 UCTINGLIUOD JRIDUEUY Y7 ~

"(1amo] 10 13Y3ny) nok
10} Uy 210W JUNQOWE B[0P Y —

uspmig 01¢
[enplalpu g

:drysiaquiai [enplarpu]

rewy

puoyda[a |

«diz |G
il igy)

“mmvhmuﬁ<

i(21qeordde py uonezuediy

SBUWIEN]

‘wis1ande drqnd paseazoui puz
uonepsids] ‘uonEdTUIMUIOD YINoay) uauwom jo saal]

. : Y3 2unaoadur 10} I5A[ETED IY1 SE 24I3S [[M (NANCIND

JMQEDZ m.CDEOB SOM&Q H—u..—OZ EL ) -Euﬂmud Y
uoneuoju] drysiaquisjy

FI0MIIN] §, TIUOAA BIOHE(] YIION

210" 1dmI mavn JE AJR[IBAE [PIESIY N[O §,USMLIa. JO IMPSU] ‘H07 "MOodIY TI0NEG YLON U UIWOA, JO STIRIG 341 WIOK SISTIRIG

- [
S[oA97 ([ e md_vﬁmz.ﬁomw_uuo Ul pIed]] 248 S9DI0A § UIWOM md.:..:ﬂwcm PYY
"UWIOM [[€ 10§ AI{END3 PUE AJIUN ALSIP UIWOM,  »
SI0Y) IJIT S UIWOAY
‘1341 10 $32153p I12IAINO} FABY UIWOM JO G477 AU e

sonumizodd(y [puoneonpy

-ade1 JO 1B3J UL 3alf pue uuﬂvﬁog —mGOthQkUuEm LUEE 00} Ie] wuﬂv_kuﬂua 01 3NUNIIOI U3tuo s, ]

U2WOAN ISUTRSY 9DUDIJOTA

“uBWOM Y JO 18I PUN(R] sTE] Y[e3Y § UIUOM JATIRN
upg oM PUe Yieay *
*2OURITISUN AQ PR13400 A[LOWIIOT 10U 218-s2andadento]) .

s148ryg aanonpoidsy

A112A0d UL 2AI[ UAWIOM JO GLF] @

AWOUOINY JWOU0dY

(N Ul $3SS3ULSTI] PaUMO-uawom Jo uoiiodoid moj e st 213y] e

Awiouoiny [erog

“SI{EW R M & IE[[OP AI3A3 UO STUID )g-09 USamiaq Mfew ‘9der uo Julpuadap ‘usmoy, e

sguruiey pue Juswiojduy

‘UIWOM 1B SIOIL[SIF] 21835 JO 9491 AUy -

uonednie] [Bd[O]

,mﬁuuuﬁoo NG

GOUSH@@@ ul ﬁmOHQ 29 [m sT100} wﬁv—HOEOZ Yl

"BJONB(] YION JO UIWOM 10} PIPadu sagueyd
Y3 aaup (i diyszaquisuu 3yl ‘A[2A13]]07) "HI0MIIN] 3 JO DUEISHNS
PUE 30104 Y3 3q [[Ia SIIQUISJA “IJT] JO SY[em [[& (10X UIUIOM JO unsisuod
UOnEzIUESIO paseq drysioquiaul € ST jI0MIDN] S UWOA BIONE(] YHON YL



f DEPARTMENT OF COMMERCE TESTIMONY ON HB 1137
FEBRUARY 28,2007, 9:30 A.M.
. SENATE INDUSTRY, BUSINESS AND LABOR COMMITTEE
ROOSEVELT PARK ROOM
SENATOR JERRY KLEIN, CHAIRMAN

SHANE GOETTLE — COMMISSIONER, ND DEPARTMENT OF COMMERCE

Good morning, Mr. Chairman, and members of the committee. [ am Shane Goettle,
Commissioner of the North Dakota Department of Commerce and I am here before you today in
support of HB 1137.

HB 1137 was introduced by the Department of Commerce to clean up our statute and modify a
few Commerce related programs.

The Department of Commerce was created in 2001. It consists of four divisions, namely: 1)
Economic Development & Finance; 2) Tourism; 3) Community Services; and 4) Workforce
Development. However, in bringing these agencies together under one roof, some of the
divisions’ responsibilities were left intact. Most of what we are suggesting in HB 1137 involves
raising these division responsibilities to the Department level, where we suggest they belong.
The rest of our proposals in HB 1137 are to accurately describe in statute how we are currently
doing business.

Section 1 adds three offices to the Department of Commerce that currently are apart of the
Division of Economic Development and Finance in statute, These are the North Dakota
American Indian Business Development Office, the Women’s Business Development Office,
and the International Business and Trade Office. This change places these offices directly under
the Commissioner, which better reflects how we are currently doing business and relating to
these offices. Language is also added to both the American Indian and Women’s business
development offices to expressly allow for contracting the functions of these offices. We believe
we already had this authority, and we have been exercising this authority, but we thought it
prudent to insert the express power to contract and mirror the express language included with the
International Business and Trade Office.

Sections 2, 3, 4, and 8 appoint the Commissioner of Commerce or designee to various
commissions or boards that currently list one of the division directors within the Department of
Commerce as the primary appointee. These include the Agricultural Products Utilization
Commission, the North Dakota Development Fund, the North Dakota Low-risk Incentive Fund
Governing Board, and the State Historical Board. This change avoids the awkwardness of
having a Division Director appoint the Commerce Commissioner to a commission or board as a
designee of the Division Director. The proposed changes simply help reinforce the chain of
command within the Department of Commerce.

® |
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Section 5 removes the North Dakota American Indian Business Development Office and North
Dakota Women’s Business Development Office from the division of Economic Development
and Finance and, again, places them under the Department as a whole and under the direct
oversight of the Department Commissioner.

Section 6 makes changes to the Value-Added Agriculture Promotion Board including adding a
representative from APUC, up to two additional representatives from the private sector, and
appoints the Commissioner of Commerce instead of director of the Division of Economic
Development and Finance. This section also changes the scope and duties of the Value-Added
Agriculture Promotion Board to specifically serve as an advisory board to the Commissioner of
Commerce on issues related to value-added agriculture. Its original purpose was to work directly
with value-added agriculture projects, but this simply has not happened for many practical
reasons. The value-added agriculture projects occurring in this state are happening so quickly
that putting them through the process laid out could actually slow them down instead of helping.
I should mention that before suggesting these changes, the Value-Added Agriculture Promotion
Board met last November, 2006, and endorsed these changes during a formal meeting.

Section 7 is a change requested by the North Dakota Economic Development Foundation. This
change provides for the Chairman, Vice Chairman, Secretary, and Treasurer to be elected
directly by the members of the Foundation. The current statute has the members electing an
executive committee which then subsequently elects the leadership. This has proved awkward in
practice, and after election this past fall, the Foundation asked that we seek the changes to its
election procedures that you now see in HB 1137.

Section 9 repeals Chapter 21-11, which is the Natural Resource’ Development Bond Issue. The
repeal of this Chapter was brought about because of an audit finding that showed the Department
of Commerce did not have anything in place to promote or administer this program. Quite
frankly, no one in the Department was even aware of the Natural Resources Development Bond.
In our subsequent research, we discovered the program was put in place in 1963 and has never
been used. There are some practical components to the program that I think bar its use in today’s
business environment.

In addition, Section 9 repeals the International Business and Trade Office from the Division of
Economic Development and Finance — which was added to the Department of Commerce by
section 1. ‘

Section 9 also repeals the Career Guidance and Job Opportunities website, which is no longer
used. The Carcer Guidance and Job Opportunities website statute contains a contimuing
appropriation and when I reported to the Legislative Audit and Fiscal Review Committee during
the interim that it wasn’t being used the Committee recommended I propose it be repealed.

Thank you for your time and attention this morning. I will be happy to respond to your
questions.
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