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1 X 1.7
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Minutes:

REP. WES BELTER, CHAIRMAN Called the committee hearing to order.

REP. RICK BERG, FARGO. ND Introduced the bill, stating it is a unique bill in the fact that
it was introduced by the committee on appropriations. The purpose for that is, we looked
through the budget bills, there are some issues there that really change the policy, and one is, to
repeal the budget stablization fund. As a result, the appropriations committee thought this could
be an appropriate issue to bring before the finance and tax committee.

ALLAN KNUTSON, LEGISLATIVE COUNCIL STAFF, Neither for nor against the bill.

Gave the background history of the bill. See attached copy of report.
REP. BELTER The last time there was any money in it, was in 1997, then that was transferred
to the bank?

ALLAN KNUTSON That is correct.
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REP. BELTER How many times have we changed the cap, we started at forty, we are at sixty
five now?

ALLAN KNUTSON It was set, initially, at forty in 1991, increased to one hundred eleven
million, a temporary adjustment, in 1995 it was set at seventy million, in 1997 it was changed
back to sixty five million, in 1999, it stayed at sixty five million.

REP. BELTER The whole basis of this thing, was to set aside funds so if there was any drop in
revenues, we would have a reserve to carry us over into the next biennium?

ALLAN KNUTSON Once the money is in the fund, it can be taken out by order of the

governor, if revenues drop at least two and a half percent from what was forecast, the governor
can then go in to the budget stablization fund and transfer money to the general fund to reduce
the allotment.

REP. BELTER Is there any other time that fund can be tapped into?

ALLAN KNUTSON That is already included in statute.

PAM SHARP. DIRECTOR OF OFFICE OF MANAGEMENT & BUDGET Testified in

support of the bill. See written attached testimony.

REP. CONRAD What is the benefit of not using it, what is the benefit of having money in the

Bank of North Dakota, instead of a fund where people

PAM SHARP It was really a switch of philosophy that happened with both the executive branch
and the legislative branch, several years ago. It was back in 1997, when they directéd that the
money go to the bank instead. My understanding is, that the belief was that that money would do
more benefit to the bank then just staying in a fund. And, that we would be able to tap into a

reserve at the bank. Which subsequently, did happen.
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REP. CONRAD 1 am not a banker, so can you tell me what benefit it is to the bank?

PAM SHARP The bank that had that money to invest, to use it for bank programs that are
ongoing, and they are able to make money with that money.

REP. KELSH What is the primary use of the permanent oil tax trust fund?

PAM SHARP There is no stated function for the money in the permanent oil tax trust fund.
REP. KELSH Is it just kind of like a deposit account, then to use as needed in shortfalls, I am
wondering why we are putting forty one million into that fund? |

PAM SHARP The permanent oil tax trust fund, currently required that any money that the
general fund collects over seventy one million dollars, that came from oil extraction tax, and oil
and gas production tax, be deposited in the permanent oil tax trust fund. So far this biennium, we
have reached that seventy one million dollars. So, everything now, that we collect, from both of
those taxes goes into the permanent oil tax trust fund.

REP. BELTER s the fact that the permanent oil trust fund, is really based on oil, if something

should happen that oil prices should drop, then the oil trust fund may not receive those amount of
monies we are possibly anticipating, is that not possible?
PAM SHARP That is correct, right now the threshold is seventy one million dollars.

REP. SCHMIDT Can you tell me how many trust funds the state of North Dakota has?

PAM SHARP 1 cannot. There are several funds that are actually called trust funds, that don’t
go by that, they aren’t actually trust funds, but they are called trust funds.

REP, SCHMIDT Is there a way we can get that?

PAM SHARP Maybe the legislative council has a list.

JACK DALRYMPLE, LIEUTENANT GOVERNOR Testified in support of the bill.
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The amount of reserve money that we expect to see at the end of the 05-07 biennium, is in cash at
the Bank of North Dakota and the oil and gas trust fund. Idon’t think it matters much where it
is. You can keep the name, stablization fund, if you like that name, the point is, it doesn’t really
matter what you call it, a rainy day fund or anything else. Currently, that is where the reserves
are building up and that is the fund that we would be relying on. It was pointed out yesterday,
that there is no clear governing language on when and under what circumstances, funds would go
out of the oil and gas trust fund. I would suggest that maybe that should be addressed before the
end of the session. There are a number of different tools available to address budget shortfalls. It
is the work of legislators that need to figure out what happens in that situation and what order it
should happen. What you call the fund, is not the issue.

REP. BELTER You made the comment that, currently, there is no language for the permanent

oil and gas trust fund, so currently, what is ever in the permanent oil trust fund, would just be
available for the governor to use in the interium, if there is a shortfall of any type?

JACK DALRYMPLE No, just the opposite. It would be locked up until the legisiature

returns. You should have some language that would allow some use of it, under certain
circumstances.

PAM SHARP Intercepted by adding, that HB 1015, OMB’s appropriation bill, states how those
contingent transfer will work. We are suggesting that the first contingent transfer come from the
permanent oil and gas trust fund, and if we needed more than what was available, the second one
would come from the Bank of North Dakota.

REP. BELTER Are there any guidelines or set amounts that can be drawn?

PAM SHARP [t is just to the extent of the shortfall.
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REP. WEILER Of the governor’s 203 million dollars in the budget, the budget stablization
fund kicks in after 65 million, in law right now, we are not allowed to spend anything over 65
million dollars, but we are allowed to spend next biennium, that seems out of wack.

PAM SHARP [ am not sure what your question is, you are correct in, current law states that of
our ending balance, only sixty five million of that would be available to go forward for
appropriations for the 05-07 biennium, if we did not change the language. The revenue growth
that we are projecting for next biennium is roughly eighty two million over the current law. We
are thinking our revenue forecast is good, and that money will be there.

RICK BERG Returned to comment. I think if you go back and look at what this budget
stablization fund has done over the years, fundamentally, it solved many of the problems that we
face as a state. As a legislature, we want a long term, sound, fiscal policy, one that meets the
people’s needs. The best way to meet those needs is to have economic opportunities for people.
If you look at the last ten years, we have had a real balance in our state’s revenue growth, as well
as our state’s spending. There has been some confusion between the ending fund balance and
what this fund really does. The ending fund balance, you will be talking about tomorrow. What
this says is, when you have a surplus, of money, you will set a portion of it aside in-the budget
stablization fund, then during the interium, if our revenues are below forecast, money would
come out of the budget stablization fund so we don’t have to take a cut in K-12, we don’t have to
cut human services, the reason this fund hasn’t been used, is because, we haven’t had a surplus in
a long time. If we would have left the seventeen million in there in 1987, two years ago, we had
an allotment across in education and human services, money would have come out of this fund

and helped stablize those agencies. We need long term stability.
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REP. KELSH Who is responsible for transfers out of the fund?

REP. BERG Current statute says, if our forecast in revenue drops by 2 1/2%, then money
would automatically come out of the budget stablization fund, that is what happened in 1989 and
1991. Tt is a legislative decision, if the money is not there, then this happens.

I don’t think there has been a legislative decision to use the Bank of North Dakota to fund any
shortfall during the interium. From a legislative standpoint, we have been very cautious, over the
years, to say if there is a shortfall, just go use whatever you want from the Bank of North
Dakota. You can see as you look at those, we have been very limited in what we have allowed.
ERIC AASMUNDSTAD, PRESIDENT, NORTH DAKOTA FARM BUREAU Testified in
opposition of the bill. See attached written testimony.

DAVE MC IVER, NORTH DAKOTA CHAMBER OF COMMERCE Testified in
opposition of the bill. I think there is a real reason to have the budget stablization fund. Itis
rarely, that we have a legislature that is showing great fiscal responsibility. It not only shows
here in North Dakota, it shows all over the country. My peers all over the country, envy me,
because we do have a budget that is always balanced. We don’t appear to be in trouble, and the
reason is, we take care of making sure we have that rainy day fund. We believe the budget
stablization fund is a solid fund, is something we do need if everything goes south. We are up to
fifty dollar barrel of oil right now, everybody knows that, it is a pretty good thing tc; have, but at
the same time, we have also seen it at fourteen, twelve, eleven and ten, what happens then. 1
think there is a need for it.

With no further testimony, the hearing was closed.
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COMMITTEE ACTION

REP. HEADLAND Made a motion for a do not pass.

REP. WEILER Second the motion. MOTION CARRIED.

14 YES 0 NO

REP. WEILER Was given the floor assignment.

0 ABSENT




FISCAL NOTE

Requested by Legislative Council
01/18/2005

Bill/Resolution No.: HB 1444

1A. State fiscal effect: /dentify the state fiscal effect and the fiscal effect on agency appropriations compared to
funding levels and appropriations anticipated under current law.

2003-2005 Biennium 2005-2007 Biennium 2007-2009 Biennium
General |Other Funds|! General [OtherFunds| General |Other Funds
Fund Fund Fund
Revenues 30 $0f  ($61,707.638) $61,707,638 $0 $0
Expenditures
Appropriations
1B. County, city, and school district fiscal effect: Identify the fiscal effect on the appropriate political subdivision.
2003-2005 Biennium 2005-2007 Biennium 2007-2009 Biennium
School School School
Counties Cities Districts | Counties Cities Districts | Counties Cities Districts

2. Narrative: Identify the aspects of the measure which cause fiscal impact and include any comments relevant to
your analysis.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and
fund affected and any amounts included in the executive budget.

If this statute is not repealed or changed, $61.7 million will be deposited into the budget stabilization fund instead of
being available for appropriation in the 2005-07 biennium.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line
item, and fund affected and the number of FTE positions affected.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, of the effect on
the biennial appropriation for each agency and fund affected and any amounts included in the executive
budget. Indicate the relationship between the amounts shown for expenditures and appropriations.

Name: Pam Sharp Agency: OMB
Phone Number: 328-4606 Date Prepared: 01/19/2005
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Legislative Council Amendment Number

Action Taken
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Representatives

Check here for Conference Committee
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Seconded By

Representatives

BELTER, WES, CHAIRMAN _

DROVDAL, DAVID, V-CHAIR

BRANDENBURG, MICHAEL

CONRAD, KARI

FROELICH, ROD

GRANDE, BETTE

HEADLAND, CRAIG
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KELSH, SCOT
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WEILER, DAVE
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WRANGHAM, DWIGHT

Total (Yes) I A

Absent 0

No
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Floor Assignment w

If the vote is on an amendment, briefly indicate intent:




REPORT OF STANDING COMMITTEE (410) Module No: HR-24-1968
February 7, 2005 11:49 a.m. Carrier: Weiler
Insert LC: . Title:.

REPORT OF STANDING COMMITTEE
HB 1444: Finance and Taxation Committee (Rep. Belter, Chairman) recommends DO
NOT PASS (14 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). HB 1444 was placed
on the Eleventh order on the calendar.

{2) DESK, {3) COMM Page No. 1 HR-24-1968
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NORTH DAKOTA’S BUDGET STABILIZATION FUND -
STATUTORY PROVISIONS AND HISTORY

This memorandum summarizes the provisions of
North Dakota Century Code (NDCC) Chapter 54-27.2
relating to the budget stabilization fund, changes to
that chapter since its creation by the 1987 Legislative
Assembly, and the effects of Section 19 of House

Bill No. 1015 (2005), as introduced, which provides for

Section 54-27.2-02 to be repealed.

STATUTORY PROVISIONS
Section 54-27.2-01 - This section establishes the
. budget stabilization fund and provides that any interest
earned on the balance of the budget stabilization fund
must be retained in the fund. The section also
-provides that any money in the fund in excess of
5 percent of the general fund appropriations provided
by the most recently adjourned Legislative Assembly
- must be deposited in the state general fund.

Section 54-27.2-02 - This section provides that

any amount in the state general fund at the end of a
biennium in excess of $65 milllion must be trans-
ferred to the budget stabilization fund.

ion fund to the general fund if the director of the
Office -of Management and Budget projects that
general fund revenues for the biennium will be at
least 2.5 percent less than estimated by the most
recently adjourned Legislative Assembly. The amount
transferred is limited to the difference between an
amount 2.5 percent less than the original legislative
general fund revenue forecast and the revised fore-
cast prepared by the Office of Management and
Budget. Any transfer made must be reported to the
Budget Section.

Section 54-27.2-03 - This section provides that the
Governor may order a transfer from the budget stabili- -

HISTORY
The budget stabilization fund was established by

the 1987 Legislative Assembly in House Bill No. 1596, -

Attached as an appendix is the testimony and
recorded votes relating to 1987 House Bill No. 1596.
The final vote for House Bill No. 1596 was 103 yeas
and 0 nays in the House and 36 yeas and 17 nays in
the Senate. The original statutes and changes from
1989 to 2003 are summarized as follows:

1987

Section 54-27.2-01 - As originally enacted in 1987,
this section provided that the balance in the budget
stabilization fund could not exceed 15 percent of the
‘general fund appropriations provided by the most

recently adjourned Legislative Assembly.
Section 54-27.2-02 - This section provided that
any end-of-biennium. balance in the general fund in

excess of $40 million must be transferred to the
budget stabilization fund.
Section 54-27.2-03 - This section provided that a

| transfer from the budget stabilization fund to the

general fund could be authorized if general fund reve-
nues were projected to be at least 5 percent less than
estimated by the Legislative Assembly. As originally
enacted, budget stabilization fund transfers were not
required to be reported to the Budget Section. This
section limited the amount transferred from the budget
stabilization fund to the difference between an amount
5 percent less than the legislative general fund
revenue forecast and the Office of Management and
Budget revised general fund revenue forecast. This
section also provided that the Legisiative Assembly
could transfer all or a portion of the money in the
budget stabilization fund to the common schools trust
fund. S

1991
Section 54-27.2-01 - This section was amended fo
iimit the balance in the budget stabilization fund to no
more than 5 percent of the general fund appropria-
tions provided by the most recently adjourned Legisla-
tive Assembly. ‘ '
Section 54-27.2-02 - Effective through June 30,

1993, this section was amended to increase the allow-

able balance in the general fund which would trigger a

transfer to the budget stabilization fund from

$40 million to $111 million.
Section 54-27.2-03 - This section was amended

to: ' .

« Reduce (from 5 to 2.5 percent of the legislative
general fund revenue forecast) the required
shorifall in general fund revenues which would

- allow a transfer from the budget stabilization
fund.

* Provide that any transfers from the budget
stabilization fund must be reporied to the
Budget Section.

* Provide that the maximum amount transferred
from the budget stabilization fund cannot
exceed the difference between an amount
2.5 percent less than the legislative general
fund revenue projection and the Office of
Management and Budget revised general fund
revenue projection. :

* Remove the provision that the Legislative
Assembly couid transfer all or a portion of the
money in the budget stabilization fund to the
common schools trust fund.

* Provide that general fund revenues include any
general fund balance at the beginning of the
biennium.
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Section 4 of Senate Bill No. 2258 (1991) - This
section, which was effective through June 30, 1993,
created a new section to NDCC Chapter 54-27.2 and
allowed the Governor to order a transfer from the
budget stabilization fund to the general fund to offseta
negative general fund balance.

1995
Section 54-27.2-02 - Effective through June 30,
1997, this section was amended to increase the allow-
able balance in the general fund which would trigger a
transfer to the budget stabilization fund from

$40 million to $70 million.

'
4

1997 :

Section 54-27.2-02 - Effective through June 30,
1999, this section was amended to temporarily change
the allowable balance in the general fund which will
trigger a transfer to the budget stabllization fund from
$70 mililon to $65 million. Beginning July 1, 1999,
the allowable general fund balance which will trigger a
transfer to the budget stabitization fund will again be
set at $40 million, the amount originally specified in
the 1987 law. : :

Section 21 of House Bill No. 1015 - This bill

provided that any balance in or amounts to be trans-

ferred to the budget stabilization fund on July 1, 1997,
were to be transferred to the Bank of North Dakota
and added to the Bank's undivided profits (capital). As
a result, in October 1997, $17,116,201 was trans-
ferred to the Bank of North Dakota.

1999
Section 54-27.2-02 - This section removed the
July -1, 1999, sunset clause which would have
decreased from $65 million to $40 milion the
maximum end-of-biennium balance in the general
fund before transfer to the budget stabilization fund.

There have been no legislative changes to NDCC -

Chapter 54-27.2 since 1999.

Budget Stabilization Fund Analysis
Balance - July 1, 1889 $0

Recelpts - 1989-91 biennium

Transfer of excess June 30,
1989, general fund balance
Interest eamings

Total receipts - 1989-91
biennium

ITransfers to general fund -
198961 biennium

Net increase (decrease)
Balance - June 30, 1981

$25,246,378

2,770,189
$28,016,567

{5,967,182)

22,049,375
$22,049,375

Based ona
Transfer to the
Proposed Budget
Executive Budget| Stabilization
Recommendation Fund
- Nty 1, 2005, beginning $126,707,496 $65,000,000
balance : :
2005-07 revenue 1,890,447,500 1.890.447,500
Total general fund $2,017,154,996 | $1,955,447,500
money available
Less executive budget 2,007,001,269 2,007,001,269
recommended
ppropriations -
June 30; 2007, ending $10,153,727 {$51,553,769)
balance (shortfall)

January 2605

Receipts - 1991-93 biennjum - $1,278,908
Interest eamings

Transfers to general fund - (23,328,283)
1991-93 biennium

uNet increase (decrease) ($22,049,375
Balance - June 30, 1993 $0!

"No amounts have been transferred to the budget stabilizationf
fund since the 1991-83 biennium.

NOTE: Section 21 of House Bill No. 1015 (1997) provided that
any balance in or amounts to be transferred to the budget stabi-
lization fund on July 1, 1997, were to be transferred to the Bank|
of North Dakota and added to the Bank's undivided profits (capi-
tal). As a result, in October 1997, $17,116,201 was h'ansferreiﬂ :
to the Bank of North Dakota.

PROPOSED REPEAL OF
NORTH DAKOTA CENTURY CODE
SECTION 54-27.2-02 ,

Section 19 of House Bill No. 1015 (2005) repeals
NDCC Section 54-27.2-02 which provides that any
amount in the general fund in excess of $65 million at
the end of any biennium must be transferred to the
budget stabilization fund. This section is an emer-
gency measure. Based on the revised revenue fore-

cast for the 2003-05 biennium, the June 30, 2005,

balance in the general fund is projected to be
$126,707,496.
If the Legislative Assembly does not approve the

. repeal of NDCC Section 54-27.202, a total of

$61,707,496 will be transferred to the budget stabiliza-
tion fund at the end of the 2003-05 biennium. A
comparison of the proposed executive budget recom-
mendation and the generat fund budget status without
the repea! of Section 54-27.2-02 is as follows:

ATTACH:
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04701 Senate Signed Dy rresioentc P

. 04702 House Sent to Lovernor . : HJZD 12

" 04/06 House Signed by Governor 0404 . . . HJ2597
04707 House Filed with Secretary of State 0406

HB 1594

Rep. Moore . . .
and reenact sections 40-62-01, 40-62-06, and 40-62-07 of the North

A BILL for an Act to amend :
Dakota Century Code, relating to pedestrian malls and skyways.

ntroduced, first readin?é_ggferred POL ITICAL SUBDIVISIONS

81;53 N &BMMITTEE WEARING 02/05
ouse ‘
02706 House Reported back, do pass, placed on calendar y 014 n 000 HJ 761
02710 House Second reading, passed, yeas 097 nays 000 | _ HJ 822
02712 Senate Received from Rouse : . SJ 738
02/13 Senate Introduced, first readin? referred POLITICAL SUBDIVISIONS SJ 815
02720 Senate GCOMMITTEE WEARING 02/27 10:30
03702 Senate Reported back amended, amendment poc y 005 n 000 - 8J1248
03703 Senate Amendment adopted, placed on calendar $J1288
03704 Senate Second reading, passed as amended, yeas {52 nays 000 $J1310
03706 House Returned to House (12) HJ1662
03710 House Concurred : HJ1734
Second reading, passed as amended, yeas 103 nays 000 HJt735
03/12 House Enrol led . :
03713 House $Signed by Speaker ' HJ1842
03716 Senate Signed by President SJ1545
03/19 House Sent to Governor : HJ2021
03/23 House Si?nad by Governor 0320 0:00 HJ2092
0L/07 House Filed with Secretary of State 0323
HB 1595
Rep. Moore . :
A BILL for an Act to create and enact a new section to chapter 43-19.1 of the North Dakota
Century Code, relating to liability of engineers. -
01/26 House introduced, first reading, referred INDUSTRY, BUSINESS AND LABOR HJ u85
02706 House COMMITTEE REARING 02/09 ~9:00
02711 House Reported back amended, amendment poC y 011 n 004 HJ 872
02/12 House Amendment adopted, placed on calendar HJ 884
02/13 House second reading, passed as amended, yeas 081 nays 017 HJ 928
02717 Senate Received from House : sJ 872
02/18 Senate Introduced, first reading referred INDUSTRY, BUSINESS AND LABOR SJ 977
03703 Senate Request return from comm] ttee ) : 5J1293
Rereferred to STATE AND FEDERAL GOVERNMENT $J1294
03/10 Senate COMMITTEE HEARING 03/16 10:45 . :
03716 Senate Reported back, do pass, placed on calendar y 006 n 000 $J1552
03717 Senate Second reading, passed, yeas O46 nays 006 §J1602
03/19 House Eetu??eg to House : HJ2016
nrolle
03/23 House Signed by Speaker HJ2088
0372h Senate Signed by President $J1719
03/26 House Sent to vernor HJ2276
~.03/30 House Signed by Governor 0327 0:00 HJ2359
Ob/Q7 House filed with Secretary of State 0330
bore
special!

‘A BILL for an Act to provide for the creation of the_budget stabi|ization fund as a C
fund in the state treasury, to provide for the deposit of revenues in the budget stabilization
fund, and to provide for transfers from the budget stabilization fund to the State general

fund.
ngéfqgrerred F INANCE AND TAXATION HJ u86

01/26 House Introduced, first readi
01729 House COMMITTEE HEARING 02/04 :
02/12 House Reported back amended, amendment poc y 017 n 000 HJ 909
02/13 House Amendment adopted, pleced on calendar . HJ 916
02/16 House second reading, passed as amended, yeas 102 nays 000 HJ 977
02718 Senate Received from House . SJ 924
02719 Senate Introduced, first reading, referred F INANCE AND TAXATION $J1051
92/25 Senate COMMITTEE WEARING 03/02 9:30 .
03704 Senate Reported back amended, amendment poc ¥y 007 n 000 $J1304
03705 Senate Amendment adopted, placed on calendar $J1337
03706 Senate Second reading, passed as amended, yeas 051 nays 000 sJ1372
03/10 House Returned to House (12 HJ1733
03/11 House Refused to concur HJ1771
Conference committee appolnted HJ1771
03/16 Senate Conference committee appolnted - - SJ1355
04/01 House Reported back from conference commi ttee, placed on calendar i HJ2462
04707 House Conference committee report adopted - : HJ2616
Second reading, passed as amended, yeas 103 nays Q00 HJ2616
04/07 Senate Reported back from conference comnittee, placed on calendar §J2191%1
04/08 Senate gonreaepcedgomml}tg? Eegort adopted 026 025 : gjgggg
econd readin ai led to pass, as na :
04/09 Senate Reconsidered 9 P e ve _ . §J2273
Placed on calendar sJ2273
O4/16 Senate Second reading, passed as amended, yeas 036 nays 017 : 5J2557
Motion to reconsider laid on table $.J2558
04/16 House Enrolied
Q4/17 House Signed by Speaker . HJ2979
o . §J2575

04/17 Senate Signed by President
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1ating to investigative reports and

Dakota Century Code, re _
contested child custody

the assessment of costs in
proceedinqs.‘ .

Which has been read. .
[}

ROLL CALL .
ssage of the bill, as amended, .

The gquestion peing on the final pa
the roll was called and there vere 103 YEAS, O NAYS, 3 ABSENT AG

NOT VOTING.

YEAS: Aas;
Brokaw; Christman;
DeMers, P.; Dorso;
Gerntholz; Goetz; Gorman;
Hamerlik; Hanson, L.; Hanson, O.; Haugen; Haugland;
Hausauer, A.; Hausauer, R.; Hill; Hoffner; . Hokana;
Kelly; Kent; Kingsbury; ¥nell; Knudson; Koland; Kolbo;
Kretschmar; Kuchera; Lang; Larson; Laughlin;
Lautenschlager; Linderman; Lindgren; Marks; Martin;
Martinson; Melby; Mertens; Moore; Murphy; Myrdal;
Nelson, C.; Nelson, J.; Nicholas; Nowatzki; Oban;

. o'Connell; Olsen, D.; Oleon, A.; Olson, V.; Opedahl;

(e 0'Shea; Payne; Petsrson; Rice; Riehl; Rydell; Scherber;
: schindler; Schneider; Shaft; Shaw; Shide; Shockmar:
skjerven; Smette; Solberg; .. Sorensen; Starke:

Stofferahn; Strinden; Thompson; Tokach; Tollefson: -

Tomac; Trautman; Ulmer; Vander Vorst; wWald; Watne: |

Wentz; Whalen; Wilkie; Williams, A.; Wwilliams, C.; °

Williams, W.; Winkelman; Speaker Kloubec

—.

Almlie; Anderson; Belter; Barg, G.:; Berg, R.;
Claveland; Dalrymple; DeMers, J.; :

Dotzenrod; Enget; FErey; Gates; ;
Graba; Gunsch; Halmrast;

LR e ) Ml i -

NAYS: None ) . )
Flaagan; Klundt; Meyer

ABSENT AND NOT VOTING:

_ HE 1535 passed and the title vas’ agreed to.

seiriciiciririciiriciciciririicidt

o REPORT OF CONFERENCE COMMITTEE. ’ 7
REP. MOORE MOVED that the conference committee report on HB 157
as printed on page 2462 of the House Journal bs adopted, whit-.
motion prevailed, - £
MOTION . ‘{

REP. STRINDEN MOVED that the rules be suspended, that HB 1596 I
4 and placed on the calendar, B

deemed properly reengrossé
amended, for second reading  and final passage, which motic

prevailed.

LR T AN

SECOND READING OF HOUSE BILL :
de for the creation of i

HDO%E" : © o/ HB 1596:) A BILL for an Act to provi a
: ) fudget stabilization fund as a special fund in the st¥'.

treasury, to provide for the deposit of revehueb in ‘[ .

;
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¢

budget stabilization fund, and to provide for transfers
from the budget stabilization fund to the state q_enerll

fund.

shich has been read. .

. ROLL CALL i ' :
The <question being on the final passage of the bill, as amended,
the roll was called and there were 103 YEAS, O NAYS, 3 ABSENT AND .

WT VOTING. .

YEAS: Aas; Almlie; Anderson; Belter; Berg, G.; Berq, R.;
Brokaw; Christman; Cleveland; Dalrymple; DeMers, J.;
DeMers, P.; Dorso; Dotzenrod; Enget; Frey; Gates;
Gerntholz; Goetz; Gorman; OGraba; Gunsch; Halmrast;
Hamerlik:; Hanson, L.; Hanson, O.; Haugen; Haugland;
Hausauer, A.; Hausauer, R.; Hill; Hoffner; Hokana;
Kelly; Kent; Kingsbury; Knell; Knudson; Koland:; Kolbo;
Kretschmar; Kuchera; Lang; Laraon; Laughlin;

T Lautenschlager; Linderman; Lindgren; Marks; Martin;
o Martinson; Melby; Mertens; Moore; Murphy; Myrdal;
T Nelson, C.; Nelson, J.; Nicholas; Nowatzki; Oban;

il 0'Connell; Olsen, D.; Olsom, A:; Olson, V.; Opedahl;
- O'Shea; Payne; Peterson; Rice; Riehl; Rydell; Scherber;

. h-; Schindler; Schneider; Shaft; Shaw; Shide; Shockman;
HaCl Skjerven; Smette; Solberg:; Scorensen; .Starke;
Stofferahn; Strinden; Thompson; Tokach; Tollefson;

Tomac; Trautman; Ulmer; Vander Vorst; Wald; Watne;
Wentz; Whalen; Wilkie; Williams, A.; Williams, C.;
Williams, W.; Winkelman; Speaker Kloubec

NAYS: None
ABSENT AND NOT VOTING: Flaagan; Klundt; Meyer

HB 1596 passed and the title was agreed to,

i  REPORT OF CONFERENCE COMMITTEE -
REP. HAMERLIK MOVED that thes conference comnmittee report on
Engrossed HB 1643 be adopted, which motion prevailed.

H vy : e MOTION
REP. STRINDEN MOVED that the rules be suspended, that Engrossed -
HB 1643 be deemed properly  reengrossed and placed on  the
talendar, as amended, for second reading and final passage. which

Wtion prevailed.

N SECOND READING OF HOUSE BILL

HB 1643: A BILL for an Act to authorize the superintendent of
public instruction to charge fees for copies of general
equivalency certificates. '

by

Y oo

SR

S oy
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AB_SENT AND NOT VOTING: None
gB 1033 passed and the title was agreed to.

- et MESSAGES FROM THE HOUSE

' HOUSE CHAMBER
WR. PRESIDENT: : 1 have the honor to inform you that the House
pas reconsidered its action whereby it did not concur with the
senate amendments to HB 1600, and wishes to inform you that it
does —now-. .concur---in. . the._Senate. .amendments. to HB 1600, and
subseguently failed to pass the same.. Also, the House has

dissolved the House Conference Committee on HB 1600.
. : ROY GILBREATH, Chisf Clerk

o HOUSE CHAMBER
MR, PRESIDENT: I have <the honor to tr
following on which the House has adopted the
report and subsequently passed the same:

ansmit herewith the
conference committee

SECOND READING OF HOUSE BILLS

Bbo,
’ ] ﬁ HB 1596:) A BILL for an Act to provide for the creation of the
:ve_ bud fund as a special fund in the atate

. get stabilization
.y treasury, to provide for the deposit of revenues in the
zsh, budget stabilizatien fund, and to provide for transfers
.o: from the budget atabilization fund to the state general

-y, fund,

L . B .
Waich has been read and has committee recommendation of DO PASS.

I ROLL CALL .
The question being on the final passage of the bill, as amended,
the roll was called and there were 36 YEAS, 17 NAYS, ©O ABSENT AND

NOT VOTING..

sggr YEAS: Adams; Axtman; Bakewell; David; Dotzenrod; Freborg; .

& g Heigaard; Heinrich; Hilken; Keller; Kelly; Kealsh;

- Krauter; Langley; Lashkowitz; Lodoan; Maixner; Mathern;

Maxson: Meyer, J.; Meyer, W.; Moore; Mushik: Nalewaja;

i{tar s Peterson; Redlin; Richard; Satrom; Schoenwald; Shea;

I3 Stromme; Tallackson; Tennefos; Wogsland; Wright; Yockim

[Foiy
NAYS: Holmberg; Ingstad; Lips: Meyer, D.; Mutch; Naaden:
< Set Nelson; Nething; Olson; Reiten; Stenehjem; Streibel;

oldgs Thane; Todd; Tweten; Vosper; Waldera
.4 ABSENT AND NOT VOTING: None
;n-1595 passed and the title was agreed to.

te

£ BB 1258 : -
. ROY GILBREATH, Chisf Clerk
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Fiftieth

Lagislative Assembly HO“SE B“_l "0.1596

-- of North Dakota

Introducod by

Repreaenfative Moore

A PILL for an Act to provide for the deposit of a portion of the
general fund allogation of oil and qn-‘ gross production tax and oil
extraction tax revenues in the budget stabilization fund.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF THE
STATE OF NORTH DAKOTA: -

SECTION t. Oll and gas gross production tax and oll axtraction tax
revenues to be doposihd in the budget stabilization fund. Notwithu-tandiuq
any other provinion of law, the state general fund's allocation of
any tax impossd under section 57-51-02 or 57-51.1-02 which attaches
to the value of any barrel of oil in excess ofo twenty-two doilars of
groas value at the well shall be do_pos:l.t.d in the budget .

stabilization fund.

Page No. 1 ' 70849 .0200




1987 HOUSE STANDING COMMITTEE MINUTES

I | | ) Page # _3 - _
. S BILL/RESOLUTION NO. HB 1596 " |

.. House Committee on  FINANCE & TAXATIONM

 Subcommittee on ___ . Identify and
‘ -check when

Conference Committee - - . appropriate

Hearing Date 2-4-817

Tape Number 1‘ . /side Q—JL—— Meter # 2466

Committee clerk signature JANICE STEIN

rnlnutes-

REP. M. MOORE, DIST. 44, FARGO, ND Introduced HB 1596.

We don't have a Budget Stablllzatlon Fund, but I have a House

Concurrent Resolution 3036 which establishes a Budget Stabili-

zation Fund. What I am attempting to do here is to establish

a fund which would be available during bienniums to pick up short
.falls where the revenues fell short from what was. pro;]ected

The fund could be used by the governor between sessions, if the .
short fall of revenue fell 5% below the progected revenues for .
" that biennium.’ - - :

REP. HAUSAUER We probably should put in an effective date, we
probably need an gffectlve date if that amendment wouldn't be

voted on until

'REP. MOORE There is no Budget Stabilization Fund now, so maybe’
we should have an effective date on after the election. '

 REP. HANSON This bill, in essence, would start up a formula
where the money that comes back out of that production tax from
would go back to the counties and cities?

REP. MOORE- No, this would only be money that would have normally
gone to the general fund. _

- REP. ANDERSON The governor can use any of the money, 1t is not
just interest? :

REP. MOORE Yes, he can use any of the money, but he can. only use
what was allocated by the prlor leglslatlon budget short fall has

‘o be more than 5%. . _ _
REP. SCHNEIDER What is the constitutional change, why does that
. need to be on the ballot?




' HOUSE FINANCE & TAXATION - HB 1596 . 2-4-87 Page 2

REP. MOORE  If the fund is not constitutional, then the legis- .
lature could take all the money out of the fund. = - . '

DALE ANDERSON, GREATER NORTH DAKOTA JSSOCIATION, Appeared in CoF
support of HB 1596. If we could have 'a little cushion to off
set the big reduction to take place and the short fall to take
place, had we had this plan in effect in the early eighty's

the challenge of putting together a whirl pool tax package
would be much easier. We think this is an excellent concept.

REP. BELTER Do you think this would cause the iegisléturel'
. to spend a little more money because they know there is a fund

there to tzke up some of the slack?

DALE ANDERSON Certainly, there is always that possibility.

I think the challenge is even greater in years when revenues

are really high, when you look back to revenues that came in

in 1981 and 1982, everyone asking for a needed program could

see almost an unlimited amount of funds available. I think the

' chanée is greater if the budget could be out of line compared

‘to6 what our capacity of our state, over the long term is to
support then it is knowing if that support base is there. There
" would have to be some strong arquements for moving that money out
'of a support base, that would have to be worked out.

With no-further testimony, the hearing was closed.

" COMMITTEE ACTION '2-10-87

Rep. Moore presented amendments’ to. the committee for discussion.

After much discussion, REP. MOORE made a'motion'to adopt the amendments.
'REP. SCHNEIDER second the motion. Motion carried.

After more discussion, REP. MOORE made a motion to withdraw the motion
to adopt the amendments and REP. SCHNEIDER second the motion.

"Rep. Moore will have further amendments prepared.

COMMITTEE ACTION - 2-11-87

REP. MOORE presented amendments to the committee for discussion.

REP. MOORE made a motion to adopt the amendments as prepared by
the Legislative Council dated February 11, 1987. ' REE. SCHNEIDER

second the motion. Motion carried.

. REP. MOORE made a motion for a Do Pass As Amended.
REP. SCHNEIDER second the motion. Mction carried.

. 17 Yes 0 No 0 Absent

Floor.aséignﬁent was given to REP. MOORE.
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(Return in tripiicate)

HOUSE BILL NO. 1596

Bill/Resolution'No

FISCAL NOTE

Amendment to:

Date of Receipté_ 1-27-87

. Requested by LEGISLATIVE COUNCIL -

Please estimate the fzscal impact of the above measure foz-

E:]State general or spec;al funds

I
measure:

VNarrative:

According to the present

Gas Gross Production tax revenu
d the value

n the follow;ng space nhote the flscal effect in dollar

'fbrecast‘of the 0il E
e, the gross va

E’ Cities

s of this

@ Counties

xtraction tax and 0il and
lue at the well during the
specified in this bill;

1987-89 biennium will not excee
deposit to the Budget Stabilization_Board

therefore, there will not be a
during the 1987-89 biennium.

state Fiscal Effect:

" Biennium Total

1987-88. 1988-89
Special General Special - General - Special General
Funds " Fund Funds Fund Funds Fund
' County and City Fiscal Effect:
1987-88 1988-89 Biennium Total
Counties Cities Counties Cities Counties Cities

1f additional space. is needed,
1ttach a supplenental sheet.

o

1-28-87

Date Prepared:

Signed @é—«a——-

Typed Name

Department:

Sid Bender

Tax Department.

L=, -“E.




REPORT OF STANDING COMMITTEE A a 6212

"HQUSE

@ HR 1506 was placed on the

A3 .
DATE: _2 /11 / 87 _ 'REP. MOORE -

REPORT OF STANDING COMMITTEE
MR. SPEAKERE' Your Committee on _EIHANQE_.&_TAXBIIQL—. to which was
(ﬂﬂ‘)ref‘erféd .HB 1596 has had the sﬁame“ under considérﬁtion anc:
recommends by a vote of _ 17 YEAS, __ 0 NAYS, 0 ABSENT

4

AND NOT VOTING that the same

(:) (DO PASS) (DO NOT PASS)
(and BE PLACED ON THE CONSENT CAL?NDAR)

() se 2racep on THE (CONSENT) CALENDAR
| (WITEOUT RECOMMENDATION)

@ EZ AMENDED AS FOLLOWS and when 'so amended, reccmmends the
same (DO PASS/DOXRIGBOBOEAN - : '

(see attached)

70849 .
(LC NUMBER)

O and be retefe-rred to the Committee on
O statement of purpose of amendmént

REP. ‘ -, Chairman

ALVIN HAUSAUER ' '

6th order of business on

the calenciar for the succeedlng leglslatlve day.’

was rereferred to the Committee on

(1) LDP, (2) LDP, (3) DESK FILES, : 87-410 (6/13,'86)
(4) DESK REPORTER, (5) COMMITTEE FILES AR
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70849?0202 ' _ , ?reparéd by the Linslative dbdnbii-
: staff for Representative Moore
L February 11, 1987

o o THa

HOUSE FT " HOUSE - AMENDMENTS TO HOUSE BILL NO. 1596 2-11-87

On page 1, line 1, after the words "A BILL" delete the remainder of
the bill and insert in lieu thereof the following: "for an
Act to provide for the creation of the budget stabilization
fund as a special fund in the state treasury, to provide for
- the deposit of revenues in the budget stabilization fund, and-
to provide for transfers from the budget stapilization fund to

the state general fund. .
BE T ENACTED BY THE LEGISLATIVE ASSEMBLY OF THE
STATE OF NORTH DAKOTA:

, SECTION 1. Budget stabilization fund. The budget
.stabilization fund is a special fund in the state treasury.
“The state investment board shall supervise investment of the
- budget stabilization fund in accordance with chapter 21-10.
Any interest or other budget stabilization fund earnings must
' be deposited in the fund. Any amounts provided by law for
' .depésit in the fand and any interest or earnings of the furi
' . which would bring the balance in the fund to an amount gre:scer
than fifteen percent of the current biennial state general
fund budget, as finally approved by the most recently
- adjourned special or regqular session of the legislative
.assembly, may not be deposited or retained in the fund but
must be deposited instead in the state general fund.

SECTION 2. Certain general fund revenues to ba deposited in the
budget stabilization fund. Notwithstanding any other provision of
law except secticn'l of this Act, any amount in the state
general fund in excess of twenty million dollars at the end of
any biennium shall be transferred by the state treasurer to
‘the budget stabilization fund. For purposes of this section,

~"at the end of any biennium" means after cancellation of
unexpended appropriations under section 54-44.1-11.

. SECTION 3. Transfers and expenditures from budget stabilization
fund. 1f the director of the office of management and budget
projects that general fund revenues for the biennium will be -
at least five percent less than estimated by the most recently

- ~adjourned special or regular session of the legislative

" assembly, and if the governor orders a transfer, the state
treasurer shall transfex the appropriate funds from the budget
stabilization fund to the state general fund to offset the

' . decrease in general fund revenues. The amount transferred
p from the budget gstabilization fund upon order of the governor
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may not exceed the difference between an amount fivé percenﬁ‘f'~*
below the general fund revenue projections for the biennium of

the most recently adjourned special or regular session of the
legislative assembly and the general fund revenue projections
for the biennium by the director of the office of management:

and budget. The amount transferred from the budget '
stabilization fund upon order of the governor to the state

" general fund may be expended within the limits of legislative

guidelines and general fund appropriations of the most
recently adjourned special or regular session of the
legislative assembly. Moneys in the budget stabilization func

may not be appropriated or expended except as provided in this

section, but the legislative assembly may provide for transfer
of all or a portion of the moneys in the budget stabilization
fund to the common schools trust fund established under
section 1 of article IX of the Constitution of North Dakota."

And renumber the lines, sections, and pages accordingly

kg




1987 SENATE STANDING COMMITTEE MINUTES
: Pageij 1 e i

—————————

BILL/RESOLUTION NO. HB 1596

Senate Commit:tee on FINANCE AND TAXATION

Subcommittee on _ : ' - Identify.éhd'
: - " check when
appropriate

_ Conférence Commiﬁtee
Hearing Date _MARCH 2, 1987 _
Tape Number ___1 /side A—x— Meter # 2475

MAChslx AN =

o

Committee clerk signature

Minutes: -

Chairman‘Satrom‘called the hearing to order with HB 1596 next
qpﬁthe agenda. :
Repreéentative Marshall Moore, pistrict 44-Fargo-ihtroduced the bill.
He is establishing.a'budget-stabilization.fund. There are about

- 21 states who have some sort of fund. section 1 establishes the fund
' 14 be funneled to the. fund.

'~ Section 2. indicates how the monies wou
- section 3 The money will be transfered out by the Director of OMB '
when there is a projected short fall of more than 5% of the r -eviou
biennium projected revenues. - S , - .
pavid Hearind, OoMB. The trigger point in Section: 2 should be raised
. from 20 million dollars to 50 million dollars because a 50 million
. dollar reserve ijs a much better level based on commonly accepted
standards among the states. For the record it is certainly their
- hope that when the legislature 1is done that it still has a good .
intention of ending the next biennium with 25 to 35 million dollars
ending balance. Lo

HB 1596 will be held for a later date.




11987 SENATE STANDING COMMITTEE MINUTES
Pace # II‘RL B
BILL/RESOLUTION NO. _HB 1596 "

Senate Committee on ___ FINANCEC AND TAXATION

Subcommittee on 3 ' Identify an’’
- ‘ o check when
) Conference Committee _ appropriate
Hearing Date Ma:gb 31987
_'Tape Number 1 /Szde Meter # 5080
Comm:.ttee clerk signature mmw m
'Hinutes-

Chairman Satrom called the hearing to order w1th HB 1596 next
on the agenda.

Senator Ingstad moved Amendments prOposed by OMB. Senator .Richard
:seconded the Motion. (voice vote) Motion carried. : - :

Sénator Maixner moved his ‘Amendments to delete 5% and change to 4%.
Senator Richard seconded the Motlon. (voice vote) Motion carried.

‘Senator Malxner moved a Do Pass as Amended. Senator Richard seconded
the Motion. (7 yea, 0 Nay)

Senator-Rlchafd will carry the bill.
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SRS PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO.--1596

hate A , HB 1596 . " " _,
gr?y"ga?e-;f‘eé‘?’“fﬁ‘é etr?groassléc?&olll,~ lfr?e 23, de%t./eBtfea?the word “twenty”
77 “and insert in lieu thereof the word "fifty” = .

Sqﬁ ‘ ' . Y ,

oﬁ?;?a}&ef?eé‘?mﬁi‘é‘a’iarggséé98111, linl:‘et 3, deleBt/e:‘,'/tqm?e word "five"
; and insert in lieu thereof:the word "four”

engrossed bill, line 10, delete the word "five" ..

:Onépage 2 of the
T in lieu thereof the word "four"

and insert

Aﬁd;rehumber the lines accordingly ' . :
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1987 HOUSE STANDING COMMITTEE MINUTES S
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BILL/RESOLUTION NO. HB 1596

House Committee on
- Identify and
- ‘ _ - check when

s Suﬁbommittee on .

. Conference Committee _HONSE P & T appropriate
| Heiringfbate 3-31-87 ‘
Tape Number _ B /Side g-;e- Meter # _ 110

Conmittee clerk signature _ JANICE STEIN
‘Minutes:

REP; M. MOORE. called the House Finance & Taxation Conference
Committee meeting to order with .five members present.

SEHf D. MOORE stated that he opposed the‘percentage changing
from five to four, as was discussed. ' '

SEN. DOTZENROD This five percent is on, during the courée of the
time between the s3essions, and have a projection where you are at
relative to what you projected when the session adjourned, this

then is a continuing update?

REP. MOORE I think they only do this about once or twice during
the biennium, .then if it ijs five percent, and. the revenue has
fallen more then five percent, they could take out encugh only to
bring it up to that five percent. Depending on what kind of bal-
ance is given at that time, the Governor might be able to fulfill
all of the budget if there. is a five percent cushion, if it is less
. he ?ight have to cut some.

% .

_ SﬁNf DOTZfNROD So the difference between four and five percent is
pro?ably,abovt ten million dollars. : :

REPifHOORB In today's dollars and today's budget:

REP. SCHNEIDER Now if it drops below four or five percent, he could

také money out of this fund to bring it up to
five or ninety six percent level.

REPi MOORE That's correct, only i. the y2ar -end balance that was
projected was more then four or five percent, he couldn't bring
any: out anyway, he would still have enough funds to pay for all
of ‘the appropriations we had appropriated. : ,

-
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g Housx_‘_‘ FINANCE & TAX connzmzncz conmmz ‘HB 1596 3-31-87 Page 7.

c e

‘REP. '§EHHEIDER made a motion to amend pagerl,—line 23 to change
the amount to forty ‘million and page 2 line 3, to 4% ,

IVSEN. RICHARD second the motion.

AFter sowe dlscu5510n, SEN. HOORE requested that they divide the
questlon.

g u

REP. ’CHNEIDER withdrew hls motlon.

'RﬁP.‘SCHNEIBER-made a mqtlon,to adopt'the.4% on page 2, line 3
SEN. RICHARD second the motion. MOTION CARRIED _

REP. SCHNEIDER made a motion that on page 1, line 23, the figure
be forty million rather than twenty mllllon. ﬂ '

SEN. RICHARD second that motion. Motion carried

REP. SCHNEIDER made a motion that the senate recede from their
amendments on page 2. REP. MOORE second the motion. -"Motion carried.

_SﬁN. MOORE made a motion to amend that page 1, line 23 be changed
by deleting the word twenty and inserting the word "forty"
REP. SCHNIDER second the motion. Motion carried.

The meeting was adjourned. . ' ,' ' .
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b\ouss_fﬁr'-r © " HOUSE AMENDMENTS TO ENGROSSED HB:1596 3-31-87

On paég_l,éf the engrossed bill, line 23, delete the word "twenty"
Hé“andiinsert in lieu thereof the word “forty” ' '

5
i

And répumbér the lines,

£

sections and pages accordingly
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SUBJECT:

Budget stablllzatlon
fund

- BILL SUMMARY .

.GENERALLY THIS BILL:

: 5

f?d As amended, creates a budget’ stablllzatlon fund as a spec1a1

fund in. the state treasury with the prov151 n that any amount in

R H
excess -of $50 mllllon in the general fund at:the end of the

blennlum shall be transferred to the budget ‘stabi llzatlon fund.
The blll allows the Governor to order transfertof funds from the
stablllzatlon fund to the state general fund if general fund

7

revenues dur;ng the b;ennxum are at least four percent less than

e lmated by the Offlce of Management and Budget..

‘é
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Testimony on HB 1444 :
Pam Sharp, Director, Office of Management and Budget
February 1, 2005

This bill was originally Section 19 of HB 1015, OMB’s
appropriation bill. The House Appropriations Committee pulled
this section out of HB 1015 and made it a separate bill.

This bill repeals Section 54-27.2-02 which provides for

transfers to the budget stabilization fund, which was created in the
1980’s.

The Governor’s budget provides for a $61 million reserve,
however, it does not utilize the budget stabilization fund. The
Governor’s budget primarily uses the permanent oil tax trust fund
as a “rainy day” fund. The permanent oil tax trust fund was
created in the mid 1990’s. The reserves proposed by the Governor
are as follows:

$10 million ending balance
$41 million permanent oil tax trust fund
$10 million reserve at BND

Since the executive budget utilizes the permanent oil tax
trust fund and the Bank of North Dakota for reserves, it assumes
that the projected ending balance of $126 million for the current
biennium will be available for appropriation for the 2005-07
biennium. Without the repeal of this section (or a change in the
language) everything over $65 million in the ending balance would
have to be deposited into the budget stabilization fund. Below is
the section to be repealed.

Section 54-27.2-02. Certain general fund revenues to
be deposited in the budget stabilization fund.
Notwithstanding any other provision of law except section
54-27.2-01, any amount in the state general fund in excess of
sixty-five million dollars at the end of any biennium must be
transferred by the state treasurer to the budget stabilization
fund. For purposes of this section, “at the end of any




biennium” means after cancellation of unexpended
appropriations under section 54-44.1-11.”

During the last several bienniums, the legislature, as well as
the executive branch, has considered reserves at the Bank of North
Dakota as our “rainy day fund” and has used it as such. This
biennium, however, the Governor’s budget utilizes both the
permanent oil tax trust fund and the Bank as reserves.

The Budget Stabilization Fund has had no activity since
1991. The following is a summary of how the budget stabilization
fund has been used and how the Bank of North Dakota has been
used as a rainy day fund.

Last transfer to general fund — 1991 — during Governor Sinner’s last
term. Balance of $23 million was transferred. Governor Sinner also
directed an allotment that biennium.

1993 Legislature directed that all the money that normally would have

gone into the Budget Stabilization fund instead go into the general
fund. '

1997 Legislature directed that any money that would have gone to the
budget stabilization fund instead be deposited in the Bank of North
Dakota and become part of the Bank’s undivided profits. As a result,
$17 Million was transferred to the Bank.

1997 Legislature authorized contingent transfers from the Bank to the
general fund in the amount of $23 million in the event of a shortfall
during the 97-99 biennium. None was transferred.

1999 Legislature authorized $40 Million of contingent transfers for
99-01 biennium in the event of a revenue shortfall. None was
transferred.

2001 Legislature authorized $25 million of contingent transfers for
01-03 biennium. $18 million was transferred.

2003 Legislature authorized $9 million of contingent transfers. None
will be transferred.




The budget stabilization fund has not been used for the last fourteen
years. Governor Hoeven’s proposal to use $41 million in the permanent oil
tax trust fund, $10 million in reserves at the Bank of North Dakota, and an
ending balance of $10 million, ensures that we will have an adequate rainy
day fund in the event of a revenue shortfall. For those reasons, we are
suggesting that the budget stabilization fund be repealed, or alternatively, the
language be changed to reflect that the budget stabilization fund will not be
used at the end of this biennium because the reserves are elsewhere.
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North Dakota Farm Bureau www.ndfb.org

Testimony of North Dakota Farm Bureau
House Finance and Taxation Committee
Testimony on House Bill 1444
Eric Aasmundstad, President

Good moming Chairman Belter and members of the Committee. My name is Eric
Aasmundstad and 1 am representing the 27,500 member families of North Dakota Farm

Bureau, in opposition to House Bill 1444,

‘ The budget stabilization fund was put in place by the 1987 legislative assembly, and has
) been amended since that time to make adjustments to trigger mechanisms and fund
balances. North Dakota Farm Bureau believes the budget stabilization fund is critical to
fiscal responsibility. Fiscal responsibility is paramount whether in private business or in
the public sector. We believe that North Dakota government should operate just as
responsibly as farms, ranches, local grocery and hardware stores and every other business
in the state that funds our government. Passage of HB 1444 would repeal the budget
stabilization fund, undoing a large measure of fiscal restraint we feel is only good for the

- long-term financial health of our state.

Without a doubt, North Dakota’s economy has seen positive growth and improvement
during the past two bienniums. This situation has lead to significant improvement in the

state’s revenues through higher collections of personal income tax, sales tax, and

One future. One voice.




petroleum .extracti-on tax. However, the state needs to be prepared for the day when the
state’s expenses exceed its revenues. Any downturn in the economy could put the state in
a precarioﬁs position. The budget increases proposed by for this biennium may have
similar impact. You as legislators could well be called upon to raise taxes next session

should the economy see a downturn or if the budget, as proposed, is passed.

We believe having money in a rainy day fund makes a lot of sense for several reasons. It
shows fiscal responsibility and fiscal restraint. It also shows taxpayers that our
Legislators are concerned that programs implemented today will be funded in the future,
That is why we believe the House Finance and Taxation Committee should recommend a

“Do Not Pass” on House Bill 1444.

Thank you for your attention and I will attempt to answer any questions you may have




