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2003 SENATE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. SB 2017
Senate Appropriations Committee
Q Conference Committee

Hearing Date January 17, 2003

Tape Number Side A Side B Meter #

#1 X 38-6214

#1 X 0-184

Committee Clerk Signature Qz’un cﬁ],{/m{/lwkm
U

Minutes:
Senator Holmberg called the meeting to order. Roll call vote. Quorum declared (tape not on for
roll call vote.) Senator Holmberg stated that Senator Grindberg, Senator Andrist and Senatot
Mathern will serve as the subcommittee on the Adjutant General budget (SB 2017) and the
Division of Emergency Management (§B 2016) budget.
Hearing on SB 2017 was opened with Major General Michael J. Haugen, Adjutant General.
(#99)
Major General Haugen stated that he had received a letter from Senator Stenehjem and
Representative Berg asking for four areas answered for budget hearings.
1. What is the main purpose of your agency?

Answer: We have a strategic Plan which is stated in Exhibit #1 & 2, which is The North

Dakota National Guard will provide ready units, individuals and equipment to suppott our

Nation, State and Community.
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Senate Appropriations Committee
Bill/Resolution Number SB 2017
Hearing Date January 17, 2003

Major General Haugen showed pictures of some of the new equipment that has arrived. Also
brief description of the fire fighting equipment. The Blackhawks and the old Hueys did not come
with fire fighting equipment (Bucket for dropping water), that must be purchased with state
dollars. The reason being that piece of equipment is not used in war time. Last year the Huey was
used to help fight fires south of Bismarck, When Blackhawks came they did not come with the
fire fighting equipment, which was purchased with state dollars, The Huey drops about 140
gallons of water, the Blackhawk drops about 640 gallons, With the increase of gallons of water
dropped, it also increased a hazard of hitting firefighter. Military radios do not talk to anyone
other than military, therefore new radios had to be purchased to talk to firefighters on the ground.
Those were purchased with FEMA money and some state dollars, He also showed pictures of
North Dakota citizens serving in other countries, It shows the readiness of the organization,

2. What measurements determine how your agency is fulfilling your mission?

Answer: Goals and Objects and the measurement criteria is located in Exhibit | & 2.

3. What can the Legislature do financially and otherwise to help the ND. National Guard to
achieve its purpose?

Answer: We need facilities to train people. That is where most of the money goes, into
facilities, Money that is appropriated from the State Legislature goes into the facilities. He then
displayed a painting that is hanging in the Pentagon, right outside the Secretary of Air Force's
office. “It is the F-16 from Fargo from the Air National Guard flying over the Pentagon on
September 11. Title is called “First Puss”. 1t is extremely important that the two responding
units, one from Massachusetts and one from North Dakota where flown by not, Hurvard or Yale

graduates or people from a New York business community, but where flown by a fisherman’s
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Senate Appropriations Committee ;
Bill/Resolution Number SB 2017 :
Hearing Date January 17, 2003

son and a farmer’s son, This goes back to the real beginnings of this country and the militia
concept, the picking up of your rifle and defending your homeland as soon as possible. That is
Major Dean Eckman from Fargo, who also happens to be a Nerthwestern airlines pilot.” He felt
this was one more reason why we need to have facilities and equipment to train so that ths
National Guard is ready as quickly as possible. He then referred to Exhibit #3 which was t is
written prepared testimony, He referred to page 7 (bottom of the page -cont. on page 8 ),
regarding Salaries and Wages. This included the Wahpeton Armed Forces which was only

budgeted (last biennium) for 6 months (this is how long the new facilities has been open for this

N e iy e e A A i et -

year) Cuts for the 5% budget reduction by the Governor were taken in temporary employee cuts,
and a decrease in special fund authority Operating Expenses: Increases were made to keep state
supported facilities open, largest increase is in utilities, significant cuts were in maintenance and 1
repairs to state supported facilities which included the new Wahpeton facility, Capital |
Improvements: A decrease of federal fund authority ($11.5 million) due to the projected

completion of the Wahpeton facility and also some carry over from 99-01 Biennium for

construction of Frane Barracks Emergency Operations Center ($114,293). General funding (in

this line item) is for: Grand Forks Armory bond payment ($60,987) and payment in lieu of taxes

for Camp Grafton ($34,000). Also included in this line is $50,00 for equipment (over $5,000)

due to new state accounting procedures. Grants (Rental of Community Arinores): This includes

rental payments for 18 community owned armories partially occupied by the National Guard

units. A decrease of $18,512 is in the budget request due to the vacation of the city-owned

Wahpeton Armory. This line item has also been decreased by $250,000 (originally provided by

2001 Legistature HB 1215) for city owned armory repalr projects. Civil Air Patrol: (##1165)
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Senate Appropriations Committee
Bill/Resolution Number SB 2017
Hearing Date January 17, 2003

Administrative agency for the ND Civil Air Patrol which are housed at Fraine Barracks. This was
reduced by 5% In operation line item. The overall increase in this is due to combining the “Clvil
Air Patrol”- Worker Compensation into the “Civil Air Patrol” line, (this goes back to a 1981
death in the Civil Air patrol--the state had a workmen’s commendation payment due to that
spouse and that was given to us to pay because we had the CAP budget, in 1997, That was given
to us in the amount of about $9,000 a year. That bill never increased so we have been paying that
or putting that in our budget, however Workmen's comp said that it had increased and you have
not been paying the right amount, so this year we have to go in with that increase because that
amount changed and we are having to recoup for past payments. That payment is a lot higher
now that the $9,000. (this means that the agency is responsible for making the payments that are
the liability of the State of North Dakota to ND Workers Compensation Bureau who in turn pays
the claimant.). Tuition Fees: Funding request same as last biennium, Savings during the last
biennium due to federal activation of many of the Guard members from 9/11/01. Air Guard
Contacts: A small increase of $40,000 in general fund support which is proportionate to
increased federal funds requested for inflationary increases in operations and salaries. Army
Guard Contracts: A small increase of $15,000 in general fund support which is proportionate to
increased federal funds requested for inflationary increases in operations, mainly utilities and
some salaries, Veterans Cemetery Sularies This is for funding of the 3 FTE and two temporary
employees, total tequirement is $278,094 of which $206,803 is general funding and the

remaining is special funds,

Major General Michuel J, Haugen continued that a new section of their appropriations bill,

Section 4 provides for u transfer of any unexpended general fund dollars at the end of the current
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Senate Appropriations Committee
Biil/Resolution Number SB 2017
Hearing Date January 17, 2003

biennium (01-03) to the National Guard Emergency Fund, however he is not anticipating any
turn back, Two charts were also attached to Exhibit 3 which included a National Guard Impact
(Biennial projected 200-2002) and Estimated Community Impact (Biennial projected 2003-05).
Questions: (#1647):

Senator Robinson; Are there discussions about increasing our units due to the recent national
situation? Numbers? Where are we?

Answer: Yes there is a considerable amount of discussion and we are growing, in this state we
are going to grow a 44 person ground ambulance unit that is coming to the state and that comes
with a $1.8 billion dollar construction with it. That will be located in Bismarck. An increase of
26 members in our public affairs detachment here. With the addition of the Blackhawk, that will
grow from 167 people to 227 people. Plus several more employees as mechanics. Currently, we
are on the federal books to get hangers to go to the Bismarck Airport. That will approximately be
$5 million dollars worth of construction, All federally funded, no state match to operate. In the
projections in the federal side, we are to get 180 person MP unit (military police), that is out in
the future of 2007. Also a small fire fighting unit that is going to come to the state. 4 new fire
trucks. These trucks are for off road fire fighting vehicles.

Senator Robinson: (1953) What is being done to see that small communities don't lost those
armories....is there a plan to add to those armories?

Answer: Yes, we just did a did a study to see that we had the right unit in the community, We
would be hurting that community if we pulled out of the smaller communities. We pulled out of
the Llinton community a few years ago and now we don’t get recrults from the Linton area. If

you do that to safe money, you end up hurting yourself and your recruiting abilities. You also
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Senate Appropriations Committee
Bill/Resolution Number SB 2017

Hearing Date January 17, 2003

lose the ability to hold any programs without the armories. We are trying to update equipment,

etc. We need to match the community, state needs with the federal needs.

Senator Krauter (#2364): A big Thank you from the bottoms of a lot of hearts during the fire in

our area last year, The organization between the everyone was unbelievable. Still concern about

this year since the drought has continued. Just wanted a public Thank you to you and your crew.,

Response: There was some things that went wrong, we have had some discussions with |

Emergency Management, which probably didn’t know our capabilities. We have had discusstons

with fire fighting officials, state foresters, US Forestry Service to make them sure that they know |

we have more capabilities, Be sure and call us early. Those buckets for the Blackhawks were j
|

about $15,000 each and the radios were $100,000. But [ think we are well equipped and there is :

a lot of fuel out there. Senator Kruater continued with how well everyone wotked together after J

everyone settled down. Major General Haugen continued with there used to be money for

readiness and that was to do your job and to train. And then we had money in the US congress

for social programs and we never thought we could do anything with readiness money for the

betterment of society and the National Guard has taken on the project at Spirit Lake by

establishing foundations and roadwork, etc, and we put homes from Grand Forks and Minot

(excess homes from the Air Bases) on Spirit Lake, Federal money was used to do this under the

readiness money, and in the end we provided people with homes. The soldiers were, in fact,

actually using the equipment that they would need in war time, etc. Senator Thane (#2848)

Have there been uny changes in the requirements for the Guard to be involved in community

projects? Answer: No it has not changed, there is a process we go through for & non profit or city

to request a project. We have to look at it, give it to one of engineerlng units who look at it to
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Senate Appropriations Committee
Bill/Resolution Number SB 2017
Hearing Date Junuary 17, 2003

see If we can pet a training benefit from this project. Then we go through the ¢nvironment, and if
we can do it on a training bases with our money we will do it. If it is a bigger project, then we
will go to the Federal government to do those projects (like the Spirit Lake project). It doesn’t
relieve the community of all of the costs, they have to pay for fuel and some parts if we wear out
some. The pay and allowance are the responsibilities of the Guard, Senator Thane continued:

Are the associated contractors, etc out of it then? Answer: No they are still in the whole project.
The Guard only does those projects that an associated contractor couldn't or wouldn’t bid on, the
Guard is not there to do projects that contractors could bid on and do. A check list is always
done that includes that if the Guard, for instance moved dirt for a road, are there other contractors

that will be actually building the road, etc. This usually done for a town that maybe could not

afford to do the project without some help from the Guard, Senator Thane continued with the

question about would there be restrictions on the use of the new Wahpeton center? The answer
is yes, there will be restrictions, because of the security requirements. The army was doing an
open post which meant that anyone could go to the post without having to stop at a gate, etc. But
now that is changing. A $1.4 million dollar project is being looked at to fence in Camp Grafton
and put in gates, etc. Senator Lindaas (#3464) Compensation for Guard members--Are they
taking a step back when they have to leave their regular jobs and serve in the Guard? Is that
something you can’t track? Answer: Some do and some do not, You have to go on a case by
case buses, Senator Robingon (#3674) What kind of flexibility do you have with the Federal
Government and your office? Answer: There is some. It {s not “here, take this or leave it”. Our

office has some say in what we want and don’t want, Sepator Bowman: (#4013): When troops

are culled up by the Federal government, funding source change then? Answer: The first thing
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Senate Appropriations Committee
Bill/Resolution Number SB 2017
Hearing Date January 17, 2003

that happens when an activation comes down, you get a warning first, (the leaders warning
first--you had better check these units out), then they give you an official warning notice (that is
what we received, yesterday for the unit 957), then we will get a mobilization order but until they
are activated (our company of the 141 which will be activated January 31) then they are in Title
10, not Title 32, Title 10 they fall under US Code just like every active duty soldier, The local

guard then has no control over them. Senator Bowman continued with does this affect your

budget once you are not paying these soldiers. Answer: There will be savings in the tuition plan
until it actually happens. The local armories still will remain open so they become support for
fumilies, equipment storage, etc. Senator Grindberg (#4500) asked questions about economic
development, NDSU has established a training center for equipment for small devices, do you
see a role the Guard will have? 2nd questions --where will you be in 5-7 years down the road?
Answer:(#4600) All of those will benefit the Guard, we need to figure out if there some piece we
can help that along, One of those is u training center for equipment. There are a few centers
across the country, non in the same spot. We are in a spot that does not have a large commercial
airline traffic flying over us (He was talking about International flights and from New York to
LA), Some of what could be done with that is the technology and moderation and
miniaturization, Equipment and planes that we to use are now much more sophisticated and
require a more highly skilled person to operate and repair this equipment. Senator Krauter
(#5220) Section 2-Veterans Cemetery, What are we doing there for maintenance, FTE’s etc.
Answer: We are over 2,017 interned there now, Various sources for funding, cemetery

foundation, about $1 million. That foundation money, we hope, will be enough to fund the
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Bill/Resolution Number SB 2017

Hearing Date January 17, 2003

cemetery for ever, When it gets to $3 Million, we hope, it wiii cover that for ever, We also get
money from Hcense plates sales, $5.00 per plate goes to the operations and $5.00 goes into a furd
that goes into a fund that we can only use the interest, that fund is around $50,000. Then we have
used, but we have not, is the Veterans post war fund, We have not used any money out of that.
We also get a grave opening fee that is reimbursed by the Federal Government--about $300.
Senator Dorgan got us qualified for a grant from the VA, We had a plan to put in some
bathrooms in, increase the size of our storage shed, put some curb and gutter in, do some )
drainage work at about $800,000. The VA looked at it and laughed and said where is the rest of
your projeéi. So then we went back in with u $2 Million dollar project and they said oh that
looks good. They were out here on two different times, we had our project in first, plans etc, And
the foundation approved about $100,000 for our plans, everything was pre approved, then when

the final plans were brought in this past November, they didn't like it. So now there seems to be

problems in getting this project done. Senator Dorgun is looking into that issue.

There were other testimonies (these did not sign in or give written testimonies (#6062)

John Dweyer (7) Volunteer legislative chair for the National Guard Association. In support of

SB 2017,

Written testimony from Connie Sprynczynatyk was submitted. (Exhibit #4)

3

Side B (#56) more testimony:

Bob Hanson, vice chair of the ND Veterans Coordinating Council. No written testimony

submitted. In support of SB 2017,
With no other testimony, hearing on SB 2017 was closed: (#184 Side 8 Tape #1)
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2003 SENATE STANDING COMMITTEE MINUTES
BILL/RESQLUTION NO. SB 2017 vote
Senate Appropriations Committee
O Conference Committee

Hearing Date 2-12-03

Tape Number T Side A Side B Meter #
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\
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Minutes: (Meter 680) Chairman Holmberg opened the hearing to voting on SB 2017, (Meter

e e o Wt T A s Aot kWA Ay e < e+ s s e o

g

726) The amendment (38040.0101) was proposed and Senator Grindberg explained the

amendment, (Meter 1029) Senator Grindberg made a motion t¢ pass the amendment, with a

o Armaae Aty -

second by Senatc . Thane. A voice vote passed the amendment. There was a motion of a DO
PASS AS AMENDED by Senator Grindberg and seconded by Senator Schobinger. (Meter 1125)
The roll call vote was 12 yeas, O nays and 2 absent. The bill will be carried to the floor by

Senator Andrist, Hearing closed on SB 2017,
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38040.0101

Prepared by the Legislative Councli staff for
Title.0200 Senator Grindberg
Fiscal No. 1 February 7, 2003
D.a%
PROPOSED AMENDMENTS TO SENATE BILL NO. 2017 /s [

Page 1, line 9, replace "3,607,007" with "3,672,028"

Page 1, line 13, replace "193,918" with "193,120"

Page 1, line 15, replace "6,376,811" with "6,323,730"
Page 1, line 16, replace "15,422,702" with "15,376,042"
Page 1, line 17, replace "278,094" with "275,456"

Page 1, line 18, replace "30,046,360" with "29,908,204"
Page 1, line 19, replace "20.824.132" with "20,728.749"
Page 1, line 20, replace "9,222,228" with "9,179,455"
Page 1, line 22, replace "$71,291" with "$70,843"
Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:
Senate Blil No. 2017 - Adjutant General - Senate Action

EXECUTIVE SENATE SENATE
BUDGET CHANGES VERSION

Salaries and wages 807,007 $34,070) $3,672,028
< Operating expenses ‘3.685.627 { ) 2,686,827
Capital assets 144,987 144,087
Granis 320,614 320,514
Civil Air Patrol 193,918 (708) 193,120
Tulion and enlistment 1,007,800 1,007,600
Ak Guard contract 8,376,811 isa.oet 8,323,730
Army Guard contract 15,422,702 4e.eeo£ 16,376,042
Velerans' Cometery 278,004 2 275,456
Toisi alf funde $30,046,360 ($138,156) $20,008,204
Luss estimaled income 20,824,132 {95,369} 20,726,749
General fund $6,222,228 ($42,779) $0,179,455
FTE 139.00 0,00 139,00
Dept. 540 - Adjutant General - Detall of Senate Changes

REMOVES

RECOMMENDED TOTAL
SALARY SENATE

INCREASE 1 CHANGES

Salaries and wages ($34,879) ($34,979)
[}
Onmﬁn‘g “xgonm
Gran ™
Chvil Air Patrol (708) (708)
Tustion and erthstment
Alr Guard oontract 263.081 253.061
Army Guard contract 46,680 46,660
Velerans' Cemetery
"Yotal all funds ($126,156) ($138,156)
Less estimated Income (95,380 (66,383)
General fund ($42,773) ($42,773)
Page No. 1
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' 1 This armendment removes the Govemor's recommendation for state empioyee salary increases and retains the recommended siate payment for ‘

‘ health insurance ) |
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2003 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO.

Senate  Appropriations

Legistative Council Amendment Number

Check here for Conference Committee

230 %0 . 010

I o
N ‘?Mh?“&r

. .“
W

Date:
Roll Call Vote #:

Committee

Action Taken D o ? as3s ,
[4
Motion Made By @ﬁ N A’t)»(ﬂ' % Seconded By 50&\«0 bl h,&yb/
v
Senators Yes | No Senators Yes | No
Senator Holmberg, Chairman v
Senator Bowman, Vice Chair -
Senator Grindberg, Vice Chair ‘
Senator Andrist v
Senator Christmann -
Senator Kilzer v
Senator Krauter v’
Senator Kringstad v
Senator Lindaas v
Senator Mathern -
Senator Robinson v
Senator Schobinger v
Senator Tallackson v,
Senator Thane v
Total (Yes) [FV No -
Absent 0/ N
Floor Assignment f—-)l LW’/ < 7
R

If the vote is on an amendment, briefly indicate intent:

The micrographic {mages on this f{im are accurate

tilmed {n the regular course of business. The photographie process meets standards of the
?:agl)ifor archival m?nrofilm. NOYICE: If the f{lmed imacaphabove {a lage legible than thie Notice, 1t s due to the quality of the

dooument being f1imed.

&

reproductions of records del{vered to nodorlﬁwﬁ»\;brmation Systems for microfiiming and

Amar{oan National Standards Institute

0 ls o3




LT Y TS L P

B

REPORT OF STANDING COMMITTEE (410) Module No: SR-28-2527
February 13, 2003 8:43 a.m. Carrler: Andrist

Insert LC: 38040.0101 Title: .0200
REPORT OF STANDING COMMITTEE

SB 2017: Appropriations Committee (Sen. Holmberg, Chairman) recommends
AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS
(12 YEAS, 0 NAYS, 2 ABSENT AND NOT VOTING). SB 2017 was placed on the Sixth
order on the calendar.

Page 1, line 9, replace "3,607,007" with "3,572,028"

Page 1, line 13, replace "193,918" with "193,120"

Page 1, line 15, replace "6,376,811" with "6,323,730"

Page 1, line 16, replace "15,422,702" with "15,376,042"

Page 1, line 17, replace "278,094" with "275,456"

Page 1, line 18, replace "30,046,360" with "29,908,204"

Page 1, line 19, replace "20,824,132" with "20,728,749"

Page 1, line 20, replace "9,222,228" with “9,179,455"

Page 1, line 22, replace "$71,291" with "$70,843"

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

Senate Bilt No. 2017 - Adjutant General - Senate Action

EXECUTIVE SENATE SENATE

BUDGET CHANGES VERSION
Salarles and wages $3,607,007 ($34,970) $3,572,028
Operaling expenses 2,686,827 2,385,827
Capital assets 144,987 144,987
Grants 320,614 328,614
Clvil Alr Patro! 183,918 (708) 103,120
Tultion and enlistmant 1,007,600 1,007,600

compensation

Alr Guard contract 6,376,811 63,081 6,323,730
Army Guard conlract 16,422,702 46,8680 16,378,042
Vetarans' Cametary 276,084 {2,638 276,468
Total all funds $30,048,380 ($138,168) $20,808,204
Less estimated Income 20,824,132 {85,383) 20,728,749
General fund $0,222,228 {$42,773) $9,170,455
ETE 130.00 0.00 189,00

Dept. 540 - Adjutant General - Detall of Senate Changes

REMOVES
REOOMMS$DED ST‘OTAL

SALA ENATE

INCREASE 1 CHANQES
Salarias and wages {$34,979) {$34,970)
Operating expenses
Capital assets
Grants
Civil Alr Patrol {798) {798)
Tultion and enlisiment
(2) DESK, (3) COMM Page No, 1 8R-20-2607
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REPORT OF STANDING COMMITTEE (410)

February 13, 2003 8:43 a.m.

compensation
Alr Guard contract 553.031
Army Quard contract 48,680
Vsterana' Cometery 2,638
Total all junds ($138,156)
Less estimated Income (95,383)
Qeneral fund ($42,773)
FTE 0.00

¥ This amendment removes the Governor's recommendation for slat

health Insurance pramiums.

(2) DESK, (3) COMM
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553,051
46,660
2,638
{$138,166)
{95,383)
($42,773)
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Page No. 2

Module No: 3R-28-2527
Carrier: Andrist
Insert LC: 38040.0101 Title: .0200
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2003 HOUSE STANDING COMMITTEE MINUTES

House Appropriations Committee
Education and Environment Division

B Check here for Conference Committee

Hearing Date March 3, 2003

BILL/RESOLUTION NO. 2017

Tape Number

Side A

Side B

Meter #

Committee Clerk Signature / M /M/L/

Minutes:

Chairman Martinson opened the hearing on SB 2017, Adjutant General, All members of the

committee were present with the exception of Rep. Wald.

Major General Michael Haugen, North Dakota National Guard, testified in favor of SB 2017,

See attached testimony. In the testimony there are handouts stating their strategic plan which

answers questions sent by the majority leader including the purpose of their organization,

measurements and goals in the organization and how they evaluate their effectiveness.

Chalrman Martinson Are you going to talk now about the budget as we have it from the

Senate or are you going to talk about the budget as you introduced it?

General Haugen 1 was going to do the introduced budget instead of the engrossed.

Chairman Martinson Will somebody talk about the changes that the Senate made?

General Haugen Yes, I can certainly do that,

N Yy
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" The mtcrographic {mages on this

Page 2

Education and Environment Division
Bill/Resolution Number 2017
Hearing Date March 3, 2003

Joe Morrissette, OMB The only change in the Senate was the elimination of the salary
increase, so there should really be no difference between the bill introduced and the bill as it
came from the Senate.

Chairman Martinson So all of these reductions are salaries?

Joe Morrissette, OMB Yes. It's all for the salary increase, that’s the only change.

General Haugen continued on with his budget testimony.

Rep. Aarsvold What are the special fund soutces for the Veteran’s Cemetery?

General Haugen We have a maintenance fund which is contributed to from license plate sales
from the veteran's license plates. $5.00 goes to the Department of Transportation, $5.00 goes (o
the Adjutant General for administrating the cemetery and $5.00 goes to a trust fund where only
the interest can be spent,

Rep. Gulleson With regard to the tuition fees, you had said they were sort of flat lined because
of the activation, Those members of the guard who have moved up and are serving at the federal
level who come back and re-enroll in schools, do they still fall under your tuition or would they
go under the federal provisions?

General Haugen Yes they will, as long as they are members of the National Guard, The law
that allows for tuition assistance is one of the few that I have seen that has the intent of the
legislature in it. The intent is for a recruiting and retention tool for the National Guard, As long
as a soldier or airmen is a member of the National Guard and has not exceeded the entire 4 year
program, they are entitled to use that until they reach the end of the statutory limit on it. Iknow
that there is some concern about members who were a senlor in college who are activated, If

their end of enlistment is up when they come back they will then be processed out unless they
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Page 3

Education and Environment Division
Bill/Resolution Number 2017
Hearing Date March 3, 2003

either re-enlist or get extended. They don’t have to re-enlist for a long petiod of time, it could be
as little as six months. It could work out depending upon when they wete to arrive back home. If
they jumped right back into school and were extended for six months, they could finish out the
last semester and still be a member of the guard, Once they have terminated membership in the

guard, then they are eligible only for veteran’s benefits, not the tuition assistance program.

Chairman Martinson If we pass this budget with the funding for the cemetery in tact, will you
still have to use sorne of the trust money?

General Haugen If you are referring to the North Dakota Veteran's Cemetery Foundation, I
think we will be able to not touch any of that money, That foundation made some very good
investments, the foundation is growing and our contributions are up.

Chajrman Martinson Do you know off hand where you are in the foundation dollar wise?
General Haugen I believe the last time I checked it was about $1,100,000.

Rep. Aarsvold On the grants from the current biennium, is the $250,000 for those city owned
armories appropriated and spent?

General Haugen Yes. I have a breakdown by city, The way the law was written was the more
the city put towards the project, the higher their priority went, There were some cities who said
they didn’t care if we had a million dollars, they just don’t have the money to match. There were
some very good projects. Ibelieve the last one that is finishing up is Valley City. They had
some plumbing upgrades that they did. There were matching funds expended almost exactly to
the $250,000. I have a breakdown and can get you a copy.

Jim Cullocks, former Representative from District 34 and a member of the VFW American

Legion Honot Guard, testified in favor of SB 2017, With regards to the line items that the
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Page 4

Education and Environment Division
Bill/Resolution Number 2017
Hearing Date March 3, 2003

general mentioned, particularly the tuition assistance, he is all for it if the extension is mandated

by statute. He is in favor of everything for our citizen soldiers, especially the cemetery,

John Jacobsen represents the North Dakota Veteran's Coordinating Council, testified in favor

of SB 2017 and asked for a do pass. |

Chairman Martinsen closed the hearing on SB 2017 and recessed until 10:30 a.m.
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2003 HOUSE STANDING COMMITTEE MINUTES

BILL/RESOLUTION NO. 2017

House Appropriations Committee
Education and Environment Division

O Check here for Conference Committee

Hearing Date March 25, 2003

Tape Number Side A Side B Meter # %

1 X

Committee Clerk Signature M KZ /, / AL,
Minutes:

Chalrman Martinson opened the hearing on SB 2017, Adjutant General. All membets of the
committee were present,

Chalrman Martingon We aren’t looking at making any changes in it, unless you have some
changes that you would like to make.

Rep. Gulieson No.

Chairman Martinson If we pass it, it will be as passed over from the Senate,

Rep. Brusegaard moved a do pass and Rep, Wald seconded.

ROLL CALL VOTES ON A DO PASS

6 YES 0NO 1 ABSENT

Rep. Gulleson will carry the bill.
Chailrman Martinson closed the hearing on SB 2017,
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House Appropriations Committee

L Conference Committee

Hearing Date 04-02-03

BILL/RESOLUTION NO. SB 2017

2003 HOUSE STANDING COMMITTEE MINUTES

Tape Number

Side A

Side B

Meter #

2

12.3-23.0 /

Committee Clerk Signature

Minutes:

Motion Carries.

the Adjutant General’s budget..

Rep. Skarphol Please explain section 4.

Chairman Svedjan Opened SB 2017 for discussion. A guorum was present. ;
- Rep. Gulleson I move amendment 0202 to SB 2017. 2nd by Rep. Monson.

Rep. Gulleson These amendments are for health care and information technology reduction to

Rep. Gulleson Their budget is for their operating expenses of their plant in Bismarck and for the
upkeep of 18 armories, They also have a share in the Veteran’s Cemetery upkeep. They received
about 20 million dollars in federal funds and 9.1 million in state General Fund appropriations.

There are about 1,250 national guardsmen and women who are in service overseas now.

| Rep. Gulleson This budget is exempt from turnback, they put it in an emergency fund.

N Rep. Skarphol What did that amount to?
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Page 2

House Appropriations Committee
Bill/Resolution Number SB 2017
Hearing Date 04-02-03

Rep. Gulleson 1don’t have that information.

Rep. Carlson Does any Homeland Security money go to the guard?
Rep. Gulieson Not that I know of.

Rep. Carlson Were we reimbursed for our 9-11 guard services? !
Rep. Timm Did you discuss the civil air patrol?

Rep. Gulleson They are an administrative agency for the Adjutant General.

Rep. Delzev There was a $75 increase in a cemetery fund, How much is in the fund?

Rep. Gulleson They can’t completely cover their maintenance costs, that’s why.

Rep. Martinson Around a million dollars is in the fund.

Rep. Gulleson I move a Do Pass As Amended. 2nd by Rep. Martinson. Motion Carries

22-0-1. Rep. Gulleson will carry this bill on the floor.
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2003 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. 2017

House  Appropriations Education/Environment Division

Check here for Conference Committee

Legislative Council Amendment Number

Date: March 25, 2003
Roll Call Vote #: 1

Committee

Action Taken DO PASS

Motion Made By  Rep. Brusegaard

Uy g s i

_Representatives

Seconded By Rep. Wald

| Representative Martinson

! Representative Brusegaard

| Representative Monson

| Representative Rennerfeldt

) Representative Wald

| Representative Aarsvold

| Representative Gulleson

Total (Yes) | 6 No

Absent

Floor Assignment  Rep. Gulleson

If the vote is on an amendment, briefly indicate intent:
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Module No: HR-60-6674
Carrler: Gulleson
Insert LC: 38040.0202 Title: .0300

REPORT OF STANDING COMMITTEE (410)
April 3, 2003 2:02 p.m.

REPORT OF STANDING COMMITTEE

SB 2017, as engrossed: Aprroprlatlons Committee (Rep. Svedjan, Chalrman)
recommnends AMENDMENTS AS FOLLOWS and when so amended, recommends
DO PASS (22 YEAS, 0 NAYS, 1 ABSENT AND NOT VOTING). Engrossed SB 2017
was placed on the Sixth order on the calendar.

Page 1, line 10, replace "3,572,0:28" with "3,568,516"

Page 1, line 11, replace "2,685,327" with "2,669,188"

Page 1, line 14, replace "193,120" with "193,020"

Page 1, line 16, replace "6,323,730" with *6,318,364" !

Page 1, line 17, replane "16,376,042" with "15,370,985"

Page 1, line 18, replace "275,466" with "275,146"

Page 1, line 19, replace "29,908,204" with "29,877,220"

Page 1, llne 20, replace "20,728,748" with "20,718,716"

Page 1, line 21, replace "9,179,455" with "9,158,504"

Page 1, line 28, replace "$70,843" with "$70,770"

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

Senate Bilt No. 2017 - Adjutant General - House Action

EXECUTIVE SENATE HOUSE HOUSE
BUDQET VERSION OHANGES VERSION
Salarles and wages $3,607,007 $3,672,028 $3,61 2; $3,668,616
Operating expanses 2,885,827 2,885,827 18,639 2,869,188
Capltal assels 144,087 144,087 144,087
Qrants 328,614 320614 829,614
Givil Alr Batrol 163,818 193,120 {100) 193,020
Tultlon and enlisiment 1,007,600 1,007,600 1,007,600
compansation
Alr Guard contiact 8,376,811 8,323,730 ia.aee 6,318,364
Army Guard contracl 16,422,702 465,378,042 5,067 16,370,985
Voelerans' Cemelery 278,004 275,458 310 276,146
Total all fuitds $30,048,360 $26,008,204 ($30,984) $20,877,220
Lass esiimated Income 20,824,132 £0,728,749 {10,033) 20,718,714
General fund $0,222,228 $9,170,456 ($20,051) $0,168,604
FTE 139,00 138,00 0.00 139.00

Dept. 540 - Adjutant General - Detall of House Changes

REDUCES THE REDUCES
AECOMMENDED  FUNDING FOR
FUNDING FOR INFORMATION TOTAL
HEALTH TEGHNOL(%GY HOUSE

INSURANCE 1 COo8TSs CHANGES
Salaries and wages: ($3,612) 233461 2
Operating expensey ($16,839) 18,830
(2) DESK, (3} COMM Page No. 1 HR-60-6674
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REPORT OF STANDING COMMITTEE (410)
April 3, 2003 2:02 p.m.

Capllal assets

Grants

Civil Alr Patrol

Tultlon and enlistment
compansation

Alr Guard contract

Army Guard cantraot
Vaterans' Cemetary

Total al! funds

Less estimated (ncome
General fund

FTE

(100)

%5.366
6,057
310

($14,346)

10,033

{$4.312)
0.00

319
($30,984)

{10,033)
($20,851)
0.00 0.00

($18,6309)

{$18,639)

Modute No: HR-60-6674

Carrier: Gulleson

Insert LC: 38040.0202 Title: .0300

1 This amendment reduces funding for state employee health Insurance premiums from $493 per month to $488.70 per monih,

2 This amundment reduces funding for Information technology by $16,639 from the ganeral fund, which represants a reduction In [nformation
technology funding from the general fund of approximately 20 percent.
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2003 SENATE STANDING COMMITTEE MINUTES

BILL/RESOLUTION NO. SB 2017

?{ate Appropriations Committee

Conference Committee

Hearing Date 04/21/03
Tape Number Side A Side B Meter #
Tape 1 X ] 0-265

Committee Clerk Signature Q&m H,em d/l e j( C

v
Minutes:
Senators Schobinger, Christmann, Robinson and Representatives Skarphol, Svedjan, and
Glassheim are ail present, Representative Skarphol states he feels the amendments are in line
with what they have all discussed and moves the 0203, Representative Svedjan 2nds.
There is a voice vote taken and the motion carries to adopt the amendment,

Representative Skarphol moves SB 2017 as amended. Representative Svedjan 2nds.

6 Yes 0 No Motion Carries.
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2003 SENATE STANDING COMMITTEE ROLI. CALL VOTES
BILL/RESOLUTION NO. 2017
Senate  Appropriations Committee

x | Check here for Conference Committee

Legislative Council Amendment Number ~ 3€ 040, 0R 0.3
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Module No: HR-72-7994
insert LC: 38040.0203

REPORT OF CONFERENCE COMMITTEE
SB 2017, as engrossed: Your conference committee (Sens. Schobinger, Christmann,
Robinson and Reps. Skarphol, Svedjan, Glasshelm) recommends that the HOUSE
RECEDE from the House amendments on SJ pages 1125-1126, adopt amendments
as follows, and place SB 2017 on the Seventh order:

REPORT OF CONFERENCE COMMITTEE (420)
Aprii 21,2003 3:12 p.m.

That the House recede from its amendments as printed on pages 1125 and 1126 of the
gale"nﬁ‘t)e. 38?;%!3 aarrrgeggggsa; %gl?osvgc:i 1247 of the House Joutnal and that Engrossed Senate
Page 1, line 10, replace "3,572,028" with "3,568,516"

Page 1, line 11, replace "2,685,827" with "2,681,667"

Page 1, line 14, replace "193,120" with "193,020"

Page 1, line 16, replace "6,323,730" with "¢,318,364"

Page 1, line 17, replace "15,376,042" with "15,370,985"

Page 1, line 18, replace "275,456" with "275,146"

Page 1, line 19, replace "29,208,204" with “29,889,699"

Page 1, line 20, replace "20,728,749" with "20,718,716"

Paye |, line 21, replace "9,179,455" with "9,170,983"

Page 1, line 23, replace "$70,843" with "$70,770"

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

Senate Bill Mo. 2017 - Adjutant General - Conference Committee Action

CONFERENCE ~ CONFERENGE

EXECUTIVE SENATE COMMITTEE COMMITTEE HOUSE COMPARISON
BUDGET VERSION CHANGES VEASION VERSION TO HOUSE
Salarles and wages $3,607,007 $3,672,028 ($3,612 $3,668,518 $3,6608,618
Operaling expenses 2,886,827 2,685,827 {4,160 2,861,687 2,686,188 $12,479
Caplial assels 144,087 144,087 144,087 144,087
Qrants 328,614 320,614 329,514 329,614
Civil Alr Palrol 193018 183,120 (100) 193,020 103,020
Tultion and enlisimant 1,007,600 1,007,600 1,007,600 1,007,600
compensation
Ale Quard contrac! 6,376,811 6,329,730 55.366 8,318,384 8,318,384
Army Guard contract 15,422,702 16,376,042 5,067 16,370,985 15,370,906
Veterans' Cematery 278,004 276,458 310 275,148 276,148
Tolal all funda $30,0486,060 $20,908.204 {$18,506) $20,880,6809 $28,877,220 $12,476
Loss astimated income 20,824,132 20,720,748 {10,033) 20,718,718 20,718,718
Qeneral fund $0,222.228 $3,170,466 {$8,472) $9,170,083 $9,168,604 $12,478
FTE 136,00 130.00 0.00 139.00 138,00 0.00

Dept. 540 - Adjutant General - Detall of Conference Comntiittee Changes
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REPORT OF CONFERENCE COMMITTEE (420)
April 21, 2003 3:12 p.m.

Moduie No: HR-72-7994

Insert LC: 38040.0203

AECOMMENDED  FUNDING FOR TOTAL
FUNDING FOR INFORMATION CONFERENCE
HEALTH TECHNOLOGY COMMITTEE
INSURANCE 1 cosrs2 CHANGES
Salarles and wages ($3,612) (83,612
Qperating expenses ($4,160) (4,160
Capital agsots
Grants
Civil Alr Palrol (100) (100)
Tultion and enlisiment
compensation
Alr GQuard contrast 25.366 és.ass
Army Quard conlracl 5,067 6,057
Veterans' Cemstery 310 — 310
Tolal all junds ($14,345) ($4.180) ($18,606)
Less astimated Income (10,033) —— {10,033)
General fund ($4.312) ($4,180) ($8,472)

FTE 0.00 0.00 0.00
! This amendment reduces funding for state employee health insurance premiums from $493 to $484.70 per month,

2 This amandment reduces funding for information technology by $4,160 from the general fund, which rapresents a reductlon In information
technology funding from the genera! fund of approximalely 5 percant, The House had reduced tunélng for information 1echnology by $ 16,639 from

the gensral fund, a reduction of approximately 20 percent,

Engrossed SB 2017 was placed on the Seventh order of business on the calendar.

(2} DESK, (2) COMM Page No. 2
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) Prepared by the North Dakota Legls!ative Council
staff for House Appropriations
February 28, 2003

Jepartment 540 - Adjutant General

- 7" “tenate Bill No, 2017

: FTE Positions General Fund Other Funds Total

; 2003-05 Executive Budget 139,00 $9,222,228 $20,824,132 $30,046,360

f 2001-03 Legislative Appropriations 136.00 _ 9,462 274! 31,297,651 40,769,0285? \
increase (Decreasea) 3.00 ($240,046) ($10,473,619) ($10,713,666) ?

! The 2001-03 genera! fund appropriation is the amount appropriated by the 2001 Legislative Assembly and does not Include a
reduction of $99,364 relating to the 1.08 percent budget allotment ordered by Govemor Hoeven in July 2002,

2'The 2001-03 appropriation amounts include $76,107, $21,310 of which Is from the general fund, for the agency's share of the
$5 million funding poot appropriated to the Office of Management and Budget for special market equity adjustments for classtfied
employees. The 2001-03 appropriation amounts do not Include $114,293 of additional speclal funds authority resulting from

carryover from the 1998-2001 blennium.

Agency Funding FTE Positlons
$35.00 140.00 3
$31.30
136,00
$25.00 5 1
: 2 $20.00
i % 130.00
‘ $1£.00 /
{
$5.00
$0,00 120.00
1997-99  1999-2001 200103  2003-05 1997-99 1999-2001 2001-03 2003-05
Executive Executive
Budget Budget

I General Fund Wl Speciel Funds

First House Action
Attached (s a summary of the first house changes.

Executive Budget Highlights
(With First House Changes Noted)

General Fund Other Funds Total

1. Provides funding for the following 3 FTE positions relating to the
agenoy's Alr Guard contract and Army Guard contraot:

1 FTE geographio Information systems speclalist Il $60,579 $00,679
1 FTE security officer il $71,063 $71,063
1 FTE other nonclassified $84 871 $84 871
Total ~ $247,413 $247,413
2. Provides funding to fully fund the three FTE posltions for the new $320,944 $320,044

Wahpeton Armed Forces Reserve Center that were funded for only six

months In the 2001-03 biennium ($190,920) and funding to fully fund

‘ ) the deputy Adjutant General position that was only funded for one year
in the 2001-03 blennlum ($139,024)

| The mlcronnphiou images on this f1lm are accurate reproductions of records del{vered to Mo&arnlnformtlon&yatoms f‘o‘i" microfiiming and
were filmed tn the regular course of business. The photographic process meets standards of the American National Standards 1nstftute
(ANSIY for archival microfilm. NOTICE: 1f the filmed image above {a less legible than this Notice, it {s due to the quality of the

dooument being f!imed,
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3. Continues one-time funding from the general fund ($200,000) provided $6,803 - §71,201 $78,004 '
in the 2001-03 blennium for operation of the Veterans Cemelery and \
)}

¢ increases general fund and speclal funds to account for additional
i salary expensss (Including the executive budget compensation

package). The Senate removed funding of $2,638 for the Vuterans
SN Cemetery relating to the recommended salary Increases.

‘? 4, Adjusts funding for operating expenses as follows:

.

Travel $23,000 $23,000
‘ Utilitles $142,950 $142,950
| Repalrs ($772,000) ($772,000)
i Professtonal services $10,000 $10,000
| Insurance $39,030 $39,030
f Office supplies $4,600 $4,500 :
j Food and clothing $6,974 $6,974 <
‘ Bulldings, grounds, and vehicle maintenance $20,000 $20,000 |
Miscallaneous supplies $8,2566 $8,255 |
Total ($517,291) ($517,201)
6. Decreases funding for the grants line item to account for one-time ($268,512) ($268,612)
funding provided by the 2001 Legislative Assembly for maintenance
and repair of political subdivislon-owned armories ($250,000) and to :
account for vacation of the clty of Wahpeton's Armory ($18,612) :
6. Removes one-time funding provided by the 2001 Legislative Assembly ($11,600,000) ($11,600,000) f
a for construction of the Wahpeton Armed Forces Reserve Center j
! 7. Increases funding to fully fund operating costs relating to the operation $90,446 $119,950 $210,396 |
f of the Wahpeton Armed Forces Reserve Center {the operaling costs ,
: were only funded for six months of the 2001-03 blennium) :
:' 8. Adjusts funding for the Civil Air Patrol to reflect a decrease of 5 percent $72,190 $72190
255.310) and a projected Increase In workers’' compensation clalm costs
$77,600)
9. Increases funding for the Alr Guard and the Army Guard due fo $75,141 $861,114 $926,255
Inflationary cost Increases (costs are primarlly federally reimbursed).
' The Senate removed funding of $53,081 from the Air Guard and
" $46,660 from the Army Guard relating to the recommended salary
increases.
10. Decreases funding for 2003-06 bond payments by $12,364, from ($12,364) ($12,364)

$73,351 to $60,987

Major Related Legislation

Senate Biil No. 2017 » Line item transfer authotity - Saction 3 of Senate Bill No. 2017 provides that the Adjutant General may
transfer up to $800,000 from various line items Into the operating and capltal assets line Items for the malntenance and repair of state-

owned armories during the 2003-05 blennium,

Senate Bill No. 2017 - Unexpended general fund appropriations - Sectlon 4 of Senate Blll No, 2017 provides that the Adjutant
General may transfer any unspent general fund appropriations from the 2001-03 blennium into the Adjutant General's emergency fund

at the end of the 2001-03 blennium.
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“\Senate Bill No. 2017 - Funding Summary
' Executive Seante Senate
Budget Changes Version
Adjutant General
Salaries and wages $3,607,007 ($34,979) $3,572,028
Operating expensss 2,685,827 2,685,827
Capital assets 144,987 144,987
Grants 329,514 329,514
Civil uir patrol 193,918 (798) 193,120
Tuition snd enllstmient 1,007,500 1,607,500
compensation
Air guard contract 6,376,811 (53,081) 6,323,730
Army guard contract 15,422,702 (46,660) 15,376,042
Veterans' cemetery 278,094 (2,638) 275,456
Total all funds $30,046,360 ($138,156) $29,908,204
Less estimated Income 20,824,132 (95,383) 20,728,749
General fund $9,222,228 (842,773) $9,179,455
FTB 139.00 0.00 139,00
Bill Total
Total al} funds $30,046,360 ($138,156) $29,908,204
Less estimated income 20,824,132 {95,383) 20,728,749
General fund $9,222,228 ($42,773) $9,179,455
FTE 139.00 0.00 139.00
nate Bilt No. 2017 - Adjutant General - Senate Action
t‘ .

K Executive Senate Senate

- Budget Chsnges Version
Salaries and wages $3,607,007 ($34,979) $3,572,028
Operating expenses 2,685,827 2,688,827
Capital nssets 144,987 144,987
Grants 329,514 329,514
Civil atr patrol 193,918 (798) 193,120
Tuition and enlistment 1,007,500 1,007,500

compensation
Alr guard contract 6,376,811 (53,081) 6,323,730
Army yuard contract 15,422,702 (46,660) 15,376,042
Veterans' cemetery 278,094 (2,638) 275,456
Total all funds $30,046,360 ($138,156) $29,908,204
Less estimated income 20,824,132 {95,383 20,728,749
Genetal fund $9,222,228 (842,773) $9,179,4558
FTE 139.00 0.00 139.00
D
SB2017
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% Department No, 840 - Adjutant General - Detall of Senate Changes (.f""\ :
i ’\ Removes !
i s Recommended | Total Senate 1
| p Salary Increase’ Changes L
' Salaries and wages ($34,979) ($34,979) ,
l Operating expenses
i Capital assets !
: Grants %
i Civil air patrol (798) (798) e

Tuition and enlistment

compensation

Alr guard contract (53,081) (53,081)

Army guard contract (46,660) (46,660)

Veterans' cemetery {2,638) (2,638)

Total all funds ($138,156) {$138,156) ;

Less estimated income (93,383) (95,383) i

General fund ($42,773) ($42,773)

FTE 0,00 0.00 |

! This amendment removes the Governor's recommendation for state employee salary increases and retains the recommended state
payment for health insurance premiums,
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January 17, 2003

Members of the Senate Appropriations Committee
Regarding: Senate Bill N(@

I am pleased, on behalf of our member cities that host an armory, to support
SB 2017, These cities have enjoyed a partnership with the North Dakota

National Guard for many years,

City leaders both understand and appreciate the benefits of this partnership,
but they’ve also face difficulties with funding. The city-owned armories are
aging structures that require increasing large investments in renovation and
repair; yet the state’s appropriation for armory rental has remained flat for

several biennia,

Last session you passed HB 1215 which created a $250,000 matching grant

fund for armory repairs. It is my understanding much of that fund has

already been accessed by several cities and the rest is expected to be used by

the end of this biennium. Thank you for your support of that grant fund;

although it is difficult for the smaller cities to find the local dollars for

repaits and renovation, I know they appreciated what HB 1215 has allowed. ‘
I also know they look forward to continuing ;p\\iﬁigg\?rtnershig.i};};‘(t:lg'p future, !

od

Thank you for your support of SB 2017.

Connie Sprynczynatyk S
Executive Director AN

410 East Front Avenue W Bismarck, ND 58504-5641 |
Phone: 701-223-3518 W Toll Free (in state): 1-800-472-2692 8 Fax: 701-223-5174 m Web: www.ﬂdép@rg
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TESTIMONY OF

MAJOR GENERAL MICHAEL J. HAUGEN |

THE ADJUTANT GENERAL |
BEFORE THE

SENATE APPROPRIATIONS COMMITTEE

JANUARY 17, 2003 |

SENATE BILL 2017 |

NORTH DAKOTA NATIONAL GUARD MISSION STATEMENT:
The Nurth Dakota National Guard will provide ready units, individuals, and

equipment to support our Nation, State and Community.

During the last two years, members of the North Dakota National Guard setved as
outstanding ambassadors of this great state fulfilling our unique dual mission, On i
the Federal side we maintain properly trained and equipped units available for
prompt mobilization fof war, national emergency or other contingencies, Our State

mission is to provide trained and disciplined forces for domestic emergencies or

S i (nety K )(70!\/@1”{ ©0lis /o3
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other lawful purposes directed by the Governor.  Serving state and federal
missions, North Dakota National Guard soldiers and airmen get the job done. Our
vision statement exemplifies the professionalism in our members: a_Dynamic

Force of Mentored and Trailned leaders that is Ready, Relevant and Respected.

The North Dakota National Guard was ready on September 11", 2001 and
demonstrated flexibility and professionalism. Minutes after both World Trade
Center towers were attacked, three F-16 fighters from the 119™ Fighter Wing, based
at Langley Air Force Base, VA were scrambled to fly Combat Air Patrol (CAP)
missions over Washington, DC. Our “Happy Hooligans” were the first armed
aircraft arriving on scene that morning and for the next five and a half hours cleared
the skies over the White House and the U.S. Capitol, defending the national capitol
region. The 119™ Fighter Wing demonstrated ;"eadiness mobilizing nearly seven
hundred airmen for Operation Noble Eagle and later, Operation Enduring Freedom.
Most remained at the Air National Guard base in Fargo and others deployed to
locations within the U.S. Firefighters in Afghanistan and security forces as well as
disaster preparedness specialists have been deployed in the war on terrorism. We
currently have a Roman Catholic priest (now on his SECOND overseas tour), two
command chief master sergeants and security forces personnel all deployed to

locations in Southwest Asia,
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Army National Guard soldiers were ready on September 27, 2001, when Governor
Hoeven ordered National Guard members to augment airport security at eight
commetcial airports in North Dakota. The airmen and soldiers wetre on duty by

6:00 p.m, that day while some states took p to two weeks to muster.

Again our National Guard soldiers were ready. This time to guard our northern
border between Canada and North Dakota. In April 2002, Army National Guard
soldiers were detailed to augment the Immigration and Naturalization Service, U.S.
Border Patrol, and U.S. Customs Service in security missions along the Canadian

border. f

Annual training for the National Guard is another example of being ready. *

Readiness is a perishable commodity...training keeps our skills on the cutting edge.

During the biennium the National Guard deployed nineteen units outside the

e A e Mt s e e+ |

continental United States to locations such as Germany, Japan, Nicaragua, and

Canadian Forces Base Shilo in Manitoba., Members of the Air National Guard

e e ¥ ey

deployed to Korea, England and Spain, while pilots and maintenance personnel
closed the fighter aircraft drug interdiction mission on the island of Curacao, off the

coast of Venezuela, days before Sept. 11",
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Relevant is being able to stay current in today’s environment and the
transformation process. The Army National Guard received their first three of eight
UH-60 Black Hawk helicopters this past year replacing the aging, Vietnam era Uﬁ-
|H “Hueys.” In addition, the 957" Assault Float Bridge Ribbon Company took
ownership of 56 brand new Oshkosh Common Bridge Transporters (CBTs), The

CBTs will transport and deploy bridges across bodies of water.

We accepted from commercial builders a new $10.7 million dollar Armed Forces
Reserve Center in Wahpeton that will house a U.S. Marine Corps Reserve unit in
addition to Company B, 142" Engineer Combat Battalion. Once again, we are

relevant to the local communities in which we serve.

Over the last two years Task Force Shield built foundations and infrastructure for:

renovated homes from the Grand Forks and Minot Air Force Bases for the Spirit
Lake Indian nation. These Ihnovative Readiness Projects provide value to
communities across North Dakota by strengthening the skills soldiers and airmen

learn at military schools.

The North Dakota Army National Guard has had many reasons to be proud over the
years in the areas of personnel, high morale, and outstanding mission execution. In

2001 the National Guard Bureau rated us number one in the nation in the area of
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manning, readiness and execution of federal resources. The Air National Guard

ended Fiscal Year 2002 with a superb 94.6% retention rate,

As of the first of the year, the North Dakota Army WNational Guard had an
authorized strength of 3,482 personnel and had an assigned strength of 3,193, The
North Dakota Air National Guard had an authorized strength of 1,075 personnel
with 1,037 currently assigned. The National Guard of North Dakota employs 932
full-time personnel, of which 136 are State full-time equivalent (FTE) positions

with 42 equivalent FTE’s supported with state general funds.

This past biennium found us not only facing the missions of homeland security and
fighting terrorism, but also preparing to meet the new challenges of tomorrow. Our
soldiers and airmen are ready to take on that challenge and are respected throughout

the world for their “can do” attitudes. Our strength lies in our diversity.

As we move into the future, our thinking is not directed outward but inward. Prior ;
to September 11 our military focus was spent on protecting the United States from
outward aggression. Now we are looking inward to the security of our own country
where “Homeland Security” has. become a household word. Defense of our
homeland and responding to threats of terrorism, to include weapons of mass

destruction, are no longer pages from a science fiction novel, but reality.
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We are currently integrating the North Dakota Army and Air National Guard
personnel into Space missions, such as the Ground Based Missile Defense, Task

Force MIND (Military In North Dakota) is having a significant impact in our state.

Your Guardsmen bring value and are respected in over 24 communities. We
conduct Innovative Readiness Training projects that result in improvements and
construction of city parks, walking trails and recreation facilities across North
Dakota, We truly appreciate the opportunity to support and work with the citizens
of North Dakota. Our citizen-soldiers contained wild fires, battled rising
floodwaters and cleared debris from windstorms that struck Hillsboro and Grand
Forks. We have integrated soldiers and airmen into a respected North Dakota
National Guard Leadership Development training program that is the envy of many
states. Our North Dakota Veteran’s Cemetery is a beautiful resting-place for the
men and women of this great state who have served in the Armed Services.

Currently 2,017 are interred, including 2 Medal of Honor winners.

Guard members are twice the citizen.. serving their communities, their state and
nation. They depend on you, the North Dakota Legislature for support. 1 am here
today to ask you to continue your outstanding record of support for your North
Dakota National Guard, The Governor has given us a sound budget

recommendation that will enable us to be an effective and capable force as we
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move forward on this war against terrorism. Yes “we are a Ready, Relevant and

Respected force”,

As all agencies have been faced with important budget decisions this year, our
agency has also made difficult decisions to continue sound fiscal responsibility. The
National Guard provides an extremely strong economic impact to the State of North
Dakota. In an effort to maintain this impact and to continue support of state and

federal missions, we have requested funding of our full time personnel in our base

budget. In addition, we have also requested funding of utilities so that we may keep

our facilities open. We have requested funding of the National Guard Tuition
Program. Without this program it would be extremely difficult to maintain our
required membership strengths. Our base budget also provides for the minimal state
match funding of our Army and Air Guard contract lines. These funds are vital in

receiving federal support.

To provide this continued funding, we have significantly cut maintenance and
repair funding and temporary employee salaries at all of our state supported

facilities.

The following is a line by line budget description for the 03-05 Biennium:
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Salaries and Wages General fund increases‘ are due to the current legislative
salary benefit adjustment for both years of the biennium, reclassifications of
existing FTE’s, fully funding the Deputy Adjutant General position for two years as
opposed to one year in the prior biennium, and fully funding the three FTE
positions at the Wahpeton Armed Forces Reserve Center (AFRC). Those three were

funded for only six months of the 01-03 Biennium,

Significant cuts in temporary employee funding requirements were made to fully

fund full time personnel and to meet the 5% budget reduction.

A decrease in special fund authority was also taken in this line. Our 01-03 budget
had special fund authority in this line for the Veterans Cemetery 3 FTE. When our
01-03 budget was passed, those FTE were funded in a separate line resulting in an

over statement of special fund authority in the Salary and Wages line.

Operating Expenses Increases were made in some areas to keep state

supported facilities open. The largest increase is in utilities. Significant cuts were
made in maintenance and repairs to state supported facilities, to include the new

Wahpeton AFRC, to fund utilities and basic facility needs.
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Capital Improvements A significant decrease of federal fund authority ($11.5

million) is shown in this line due to the projected completion of the Wahpeton
AFRC in the 01-03 Biennium and also some carry over from the 99-01 Biennium

for construction of the Fraine Barracks Emergency Operations Center ($114,293),

General funding in this line is for the Grand Forks Armory bond payment ($60,987)
and payment in lieu of taxes for Camp Grafton ($34,000). We have also included
$50,000 for equipment over $5,000 in this line due to new state accounting

procedures.

Grants (Rental of Community Armories)  This line provides rental payments for

18 community owned armories partially occupied by National Guard units
throughout the State. A decrease of $18,512 is in our budget request due to the
vacation of the city-owned Wahpeton Armory. We have also decreased this line by
$250,000 that had been provided by the 2001 Legislature, HB 12135, for city owned

armory repair projects.

Civil Air Patrol  We are the administrative agency for the North Dakota Civil Air

Patrol and they are housed at Fraine Barracks. We decreased this line by 5% in
operations. The overall increase in this line (875,002) is due to combining the

“Civil Air Patrol — Workers Compensation” into the “Civil Air Patrol” line. During
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the 1997 legislative session we were given the “Civil Air Patrol — Workers
Compensation™ line. This made our agency responsible for making payments that

are the liability of the State of North Dakota to ND Workers Compensation Bureau

who in turn pays the ¢laimant,

Tuition Fees Our funding request has remained the same as the last biennium.

We had some savings during the last biennium due to federal activation of many !
Guard members after 9/11/01. We project student numbers to be back up to

approximately 500 students per semester. The program reimburses each student

based upon the number of credit hours completed and requires at least a 2.5 GPA.

e ki

Air Guard Contracts ~ Our request included a small increase ($40,000) in

general fund support which is proportionate to increased federal funds requested for

inflationary increases in operations and salaries. Additional general fund increases

L R S e A e A e e b < b

were added due to the current legislative salary and benefit increases for those

employees having a general fund match.

Army Guard Contracts Our initial budget request for this line also included a

e et e e e s e

small increase ($15,000) in general fund support which is proportionate to
increased federal funds requested for inflationary increases in operations, mainly

utilities and some salaries. Additional general fund increases were added due to the j
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current legislative salary and benefit increases for those employees having a general

//\~
, | fund match.
Veterans Cemetery Salaries This line is for funding of the 3 FTE and two
temporary employees at the North Dakota Veterans Cemetery. The total
requirement is $278,094 of which $206,803 is general funding and the remaining is
special funds.
. ' . N
I would also like to mention a new section of our appropriations bill, Section 4. /
This provides for a transfer of any unexpended general fund dollars at the end of the
N current biennium (01-03) to the National Guard Emergency Fund. At this time, we
/ )’ are not anticipating any turn back,
?
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North Dakota’s National Guard stands ready to respond to our Governor when

called, to meet our citizens’ needs and provide protection and relief from natural
emergencies and other contingencies. The Guard does not cost our State; it pays, !
resulting in our state prospering by our presence. The North Dakota National Guard
will provide our state an economic impact of approximately $241 million for the
current biennium and a projected $242 million for the 03-05 Biennium. This is

economic impact that is distributed throughout our state, not just limited to our

22 i

largest cities. It makes a positive difference and provides proportional impacts to
some of our smallest communities (please refer to attached bubble charts). [ am
extremely proud of our Guard, their level of readiness, their accomplishments, their a

N professionalism and their resolve,

I would be pleased to respond to any questions, Mr. Chairman.
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Dickinson
Hettinger
$250-$800K

Bottineau
Hazen
Bismarck
$801-$1M $1.1M-$10M
e (O & oD
. VD NATIONAL GU4rR0 TR

Asof 11 Jan 03

L -

M‘rho micrographic images on this film are accurate reproductions of records delfvered to Moderh Info»}:ﬁ»t-ﬂ{;ms;;t&.r;;;r.hf'c‘roﬁ iming and
were filmed (n the regular course of business, the photographic process meats standards of the American Natfonal Standards Institute
(ANS1) for archival microfiim, NOTICE: 1f the f{imed {mage above {s less lepible than this Notice, tt fs due to the quality of the

document being f1ilmed,
" 0 )is b3 | «J

Date




Asof: 11 Jan 03

s Wﬁ"«ﬁl

Biennial
Projected
2003
to
2005

Wahpeton

\

Grand Forks
Mayville

Cavalier

ND NATIONAL GUARD R

Oakes
(9$842K

$25M+

Edgeley

§
Jq 5 g =
0 uy 0
o - S £ S
3 A % Ea
8 ¢ =
F
@
. X
(f Q B -
——— u
al 3 S
| @
% z ‘
: = |
; s b
g ]
=
e %
Y 5
Ny = ]
7 @
N |
[{e) .
PH

$1.48M
Gickinson
o Mott
Hettinger
$250-$800K

ﬂéﬂﬂ)\g

the micrographic images on thiy £ilm are accurate rep
were filmed n the regular course of business. The
(ANS1) for archival microfilm, NOYICE:
dosument being f1imed.

roductions of racords delivered to Modor;r;formtlon s;;t;;};n:mieroﬂlmim and
photographic process meets standsrds of the Amerfcan National Standards Institute
1 the filmed fmage above is leas Legible than this Notice, {t {s due to ths quality of the

A 0 )Is b3

- Date

»



AL T T 1T

TESTIMONY OF
MAJOR GENERAL MICHAEL J. HAUGEN
THE ADJUTANT GENERAL

BEFORE THE

HOUSE APPROPRIATIONS - EDUCATION AND
ENVIRONMENTAL DIVISION

MARCH 3, 2003

N SENATE BILL 2017

NORTH DAKOTA NATIONAL GUARD MISSION STATEMENT:
The North Dakota National Guard will provide ready units, individuals, and
equipment to support our Nation, State and Community.

During the last two years, members of the North Dakota National Guard served as
outstanding ambassadors of this great state fulfilling our unique dual mission. On

the Federal side we maintain properly trained and equipped units available for

prompt mobilization for war, national emergency or other contingencies. Our State

mission is to provide trained and disciplined forces for domestic emergencies,
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homeland detense, or other lawful purposes directed by the Governor,  Serving

state and federal missions, North Dakota National Guard soldiers and airmen get

P AT % 4T AT -

the job done. Our vision statement exemplifies the professionalism in our

members: @ Dynamic Force of Mentored and Trained leaders that is Ready,

Relevant and Respected.

The North Dakota National Guard was ready on September 11", 200! and

demonstrated flexibility and professionalism. Minutes after both World Trade

Center towers were attacked, three F-16 fighters from the 119" Fighter Wing, based
at Langley Air Force Base, VA were scrambled to fly Combat Air Patrol (CAP)
missions over Washington, DC. Our “Happy Hooligans” were the first armed
aircraft arriving on scene that morning and for the next five and a half hours cleared
the skies over the White House and the U.S. Capitol, defen " ng the national capitol

region. The 119" Fighter Wing demonstrated readiness mobilizing nearly 950

airmen for Operation Noble Eagle and later, Operation Enduring Freedom. Most
remained at locations within the U.S. Some firefighters were deployed to
Afghanistan, Many others, to include security forces as well as disaster

preparedness specialists, have been deployed to Southwest Asia to fight the war on

terrorism,

.
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Army National Guard soldiers were ready on September 27, 2001, when Governor
Hoeven responded to a request from the President and ordered National Guard

members to augment airport security at eight commercial airports in North Dakota

The airmen and soldiers were on duty by 6:00 p.m, that day while some states took

up to two weeks to muster,

Again our National Guard soldiers were ready. This time to guard our northern

border between Canada and North Dakota. In April 2002, Army National Guard

e e T e e A e A b A et 3

soldiers were detailed to augment the Immigration and Naturalization Service, U.S.
Border Patrol, and U.S. Customs Service in security missions along the Canadian
!

border, :
I

Annual training for the National Guard is another example of being ready.

Readiness is a perishable commaodity...training keeps our skills on the cutting edge.

During the biennium the National Guard deployed nineteen units outside the
continental United States to locations such as Germany, Japan, Nicaragua, and

Canadian Forces Base Shilo in Manitoba. Members of the Air National Guard

deployed to Korea, England and Spain, while pilots and maintenance persounel

closed the fighter aircraft drug interdiction mission on the island of Curacao, off the

coast of Venezuela, days before Sept. | ,
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Relevant is being able to stay current in today’s environment and the
transformation process. The Army National Guard received their first three of eight
UH-60 Black Hawk helicopters this past year replacing the aging, Vietnam era UH-
[H “Hueys.” In addition, the 957" Assault Float Bridge Ribbon Company took
ownership of 56 brand new Oshkosh Common Bridge Transporters (CBTs)., The

CBTs will transport and deploy bridges across bodies of water.

We accepted from commercial builders a new $10.7 millioh dollar Armed Forces
Reserve Center in Wahpeton that will house a U.S. Marine Corps Reserve unit in
addition to Company B, 142™ Engineer Combat Battalion. Once again, we are

relevant to the local communities in which we serve.

Over the last two years Task Force Shield built foundations and infrastructure for
renovated homes from the Grand Forks and Minot Air Force Bases for the Spirit
Lake Indian nation. These Innovative Readiness Projects provide value to
communities across North Dakota by strengthening the skills soldiers and airmen

learn at military schools.
The North Dakota Army National Guard has had many reasons to be proud over the

years in the areas of personnel, high morale, and outstanding mission execution. In

2001 thé National Guard Bureau rated us number one in the nation in the area of
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manning, readiness and execution of federal resources. The Air National Guard

ended Fiscal Year 2002 with a superb 94.6% retention rate.

As of the first of the year, the North Dakota Army National Guard had an
authorized strength of 3,482 personnel and had an assigned strength of 3,193, The
North Dakota Air National Guard had an authorized strength of 1,075 personnel

with 1,037 currently assigned. The National Guard of North Dakota employs 932

RIS e e S A s A A AR e ST A A 4 el B i

full-time personnel, of which 136 are State full-time equivalent (FTE) positions

.

i

with 42 equivalent FTE's supported with state general funds.

This past biennium found us not only facing the missions of homeland security and
fighting terrorism, but also preparing to meet the new challenges of tomorrow. Our
soldiers and airmen are ready to take on that challenge and are pespected throughout

the world for their “can do” attitudes.

As we move into the future, our thinking is not directed outward but inward. Prior
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to September 11 our military focus was spent on protecting the United States from

outward aggression. Now we are looking inward to the security of our own country

where “Homeland Security” has become a household word. Defense of our ;

homeland and responding to threats of tetrorism, to include weapons of mass

destruction, are no longer pages from a science fiction novel, but reality. ‘i
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We are currently integrating the North Dakota Army and Air National Guard
personnel into Space missions, such as the Ground Based Missile Defense. Task

Force MIND (Military In North Dakota) is having a significant impact in our state.

Your Guardsmen bring value and are respected in over 24 communities. We
conduct Innovative Readiness Training projects that result in improvements and
construction of city parks, walking trails and recreation facilities across North
Dakota. We truly appreciate the opportunity to support and work with the citizens
of North Dakota. Our citizen-soldiers contained wild fires, battled rising
floodwaters and cleared debris from windstorms that struck Hillsboro and Grand
Forks. We have integrated soldiers and airmen into a respected North Dakota
National Guard Leadership Development training program that is the envy of many
states. Our North Dakota Veteran’s Cemetery is a beautiful resting-place for the
men and women of this great state who have served in the Armed Services.

Currently 2,043 are interred, including 2 Medal of Honor winners,

Guard members are twice the citizen...serving their communities, their state and
nation, They depend on you, the North Dakota Legislature for support. 1 am here
today to ask you to continue your outstanding record of support for your North
Dakota National Guard.  The Governor has given us a sound budget

recommendation that will enable us to be an effective and capable force as we
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move forward on this war against terrorism. Yes “we are a Ready, Relevant and

Respected force”,

As all agencies have been faced with important budget decisions this year, our
agency has also made difficult decisions to continue sound fiscal responsibility. The
National Guard provides an extremely strong economic impact to the State of North

Dakota. In an effort to maintain this impact and to continue support of state and

e e i M A i S . b e ke - o ek Mt - 7 e S o A At 2 A 1t

federal missions, we have requested funding of our full time personnel in our base

budget. In addition, we have also requested funding of utilities so that we may keep

our facilities open. We have requested funding of the National Guard Tuition
Program. Without this program it would be extremely difficult to maintain our
required membership strengths. Our base budget also provides for the minimal state
match funding of our Army and Air Guard contract lines. These funds are vital in

receiving federal support.

To provide this continued funding, we have significantly cut maintenance and

repair funding and temporary employee salaries at all of our state supported

facilities,

The following is a line by line budget description for the 03-05 Biennium:
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Salaries and Wages General fund increases are due to the Governor's

proposed salary and benefit adjustment, reclassifications of existing FTE’s, fully
funding the Deputy Adjutant General position for two years as opposed to one year
in the prior biennium, and fully funding the three FTE positions at the Wahpeton
Armed Forces Reserve Center (AFRC). Those three were funded for only six

months of the 01-03 Biennium.,

Significant cuts in temporary employee funding requirements were made to fully

fund full time personnel and to meet the 5% budget reduction.

A decrease in special fund authority was also taken in this line. Our 01-03 budget
had special fund authority in this line for the Veterans Cemetery 3 FTE. When our
01-03 budget was passed, those FTE were funded in a separate line resulting in an

over statement of special fund authority in the Salary and Wages line.

Operating Expenses Increases were made in some areas to keep state
supported facilities open. The largest increase is in utilities. Significant cuts were
made in maintenance and repairs to state supported facilities, to include the new

Wahpeton AFRC, to fund utilities and basic facility needs.
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Capital Improvements A significant decrease of federal fund authority ($11.5

million) is shown in this line due to the projected completion of the Wahpeton
AFRC in the 01-03 Biennium and also some carry over from the 99-01 Biennium

for construction of the Fraine Barracks Emergency Operations Center ($114,293),

General funding in this line is for the Grand Forks Armory bond payment ($60,987)
and payment in lieu of taxes for Camp Grafton ($34,000). We have also included
$50,000 for equipment over $5,000 in this line due to new state accounting

procedures.

Grants (Rental of Community Armories)  This line provides rental payments for

18 community owned armorigs partially occupied by National Guard units
throughout the State. A decrease of $18,512 is in our budget request due to the
vacation of the city-owned Wahpeton Armory. We have also decreased this line by

$250,000 that had been provided by the 2001 Legislature, HB 12135, for city owned

armory repair projects.

Civil Air Patrol ~ We are the administrative agency for the North Dakota Civil Air

Patrol and they are housed at Fraine Barracks. We decreased this line by 5% in
operations. The overall increase in this line ($75,002) is due to combining the

“Civil Air Patrol - Workers Compensation” into the “Civil Air Patrol” line, During
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~/ the 1997 legislative session we were given the “Civil Air Patrol ~ Workers
Compensation” line. This made our agency responsible for making payments that

are the liability of the State of North Dakota to ND Workers Compensation Bureau

e | A R S S

who in turn pays the claimant,

Tuition Fees Our funding request has remained the same as the last biennium.

We had some savings during the last biennium due to federal activation of many
Guard members after 9/11/01. We project student numbers to be back up to

approximately 500 students per semester. The program reimburses each student

based upon the number of credit hours completed and requires at least a 2.5 GPA.

Air Guard Contracts  Our request included a small increase ($40,000) in |

general fund support which is proportionate to increased federal funds requested for

inflationary increases in operations and salaries, Additional general fund increases

were added due to the Governor’s proposed salary and benefit increases for those

employees having a general fund match.

Army Guard Contracts Our initial budget request for this line also included a

small increase ($15,000) in general fund support which is propotticrate to
increased federal funds requested for inflationary increases in operations, mainly

utilities and some salaries. Additional general fund increases were added due to the

10
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Governor’s proposed salary and benefit increases for those employees having a

general fund match.

Veterans Cemetery Salaries This line is for funding of the 3 FTE and two

temporary employees at the North Dakota Veterans Cemetery. The total
requirement is $278,094 of which $206,803 is general funding and the remaining is

special funds,

North Dakota’s National Guard stands ready to respond to our Governor when
called, to mest our citizens’ needs and provide protection and relief from natural
emergencies and other contingencies. The Guard does not cost our State; it pays,
resulting in our state prospering by our presence. The North Dakota National Guard
will provide our state an economic impact of approximately $241 million for the
current biennium and a projected $242 million for the 03-05 Biennium. This is
economic impact that is distributed throughout our state, not just limited to our
largest cities. It makes a positive difference and provides proportional impacts to
some of our smallest communities (please refer to attached bubble charts), [ am
extremely proud of our Guard, their level of readiness, their accomplishments, their

professionalism and their resolve.

I would be pleased to respond to any questions, Mr, Chairman.
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