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Minutes: Chalrman Krebsbach Rpjencd the hearing on SCR 4036 which is a concurrent
resolution for the amendment of section 2 of article V, section 3 of article 1X, and section 12 of
article X of the Constitution of North Dakota, relating to the office of state treasurer; to repeal
scction 15 of article XI1 of the Constitution of North Dakota relating to the dutics of the state
treasurer upon the issuance of Iegal tender by banks in the state: and to provide an effective date,
Senator Tony Grindberg, district 41, primary sponsor of the resolution introduced the
resolution to the committee. He indicated his remarks would include 4 primary arcas. This bill
is pretty much sclf explanatory. [t changes the resolution from last session, The only change is
it puts it on the general election ballot in November 2002, At this time Senator Grindberg
handed out an amendment which was brought to his attention by the Attorney General’s Office.
In the event that this resolution passes this amendment is needed because it relates to the
Veteran's Post War Trust Fund. The reasons to climinate this office were listed on a handout

which Senator Grindberg gave to the committee, There are nine points listed on this handout.
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Senator Grindberg provided an additional handout with some information about the primary
¢lection in which the vulers previously voted to keep the teeasurers office. He stated from the
information provided why he believed this issue should onee again be brought before the public
but this time as a general election issue. He also provided the committee with a hindout which
Listed what out of state interests contributed money to the campaign to preserve the treasurers
office for North Dakota. He felt that the voters of North Dakota do not like out of state
influences having an effect on the outcome of North Dakota elections, In his closing renvrks
Senator Grindberg noted that his position has been outlined tn his testimony as to why he
introduced this again, e was a sponsor in 1999 and firmly believes that as we move ahead with
ceftficient government that is the message he gets fron his constituents, I anything Iet's make our
government more cfficient and this is an example of that, Yesterday he was asked by the media
to respond to the treasurer’s press conference and he indicated he declined. Tt is not his intent
and he has nothing against the practices of the agency as a department. He is not going to get
into the dialogue between, that is going on this session. Mine s going to stay on the high road as
far as the objectivity of this issue. The treasurer has taken it upon herself’ to make comment and
that’s finc. He has not problem with that whatsoever, This is a good public debate on this issue.
We are in my opinion clected to represent the silent majority. This issuc has been floating
around since the bill was introduced in the press release he issued well over 5 weeks ago and he
has had onc E-mail from a concerned citizen that we are doing the wrong thing.  That E-mail
came from a statc employece. He returned the E-mail and corrected some of the ficts he had
indicated he would like to call the individual to give him some more or his opinions on that, the
person did not respond. The point is from where he comes from this is not a politically driven

initiative. There is no conspiracy theory here. Obviously this is a sensitive issue. He will stand
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before this committee or any comm ttee on his reputation as a state senator, that of one of
nonpartisan. All of you know me well though to know that is not my intent. He struggles over
whether to address these issues or not, but e feels with the increased publicity that he'd stand
before any committee on his record on issues thai ercate good government. Senator €, Nelson
indicated that Senator Grindberg felt enough people didn’t vote on this issue concerning the
treasurer’s office and yet he didn't raise any concern about the measure for filling legislative
vacancics which only passed by a margin of 7,000 votes, Maybe we need to take o closer look at
legislative vacancies. Senator Grindberg indicated that is open to anyone’s privy, that is whit
we are clected to do. He feels $50,000 in out of state money influenced the outcome of this
clection and that’s the difference. Senator C. Nelson indicated she thinks it is interesting that he
didn’t come in with how much out of state money went into so many other races in the state.
This is a small race, a small office and we have had multiple debates in here about how much
money went into the governor’s races, both of them, the attorney general’s race. She would
maintain that out of statc money went into numerous races in this state and to separate out one
when both parties were trying Lo raise money for their top person. That's the money that drove
this last clection. When we were asked for money, I mean my God we got letters every week to
contribute to somebody’s campaign. Most of us put money into the oncs that were here on top.
It was very hard to raisc money for the lower ones that were lower on the line. They stilt needed
money. She doesn’t get so excited ahout the fact that some outside money came in. That's not
the issue to her either. The issuc to her is that the people have voted twice, That particutar
measure was the top measure on the primary ballot. The placement on the primary ballot was put
there because that is the way it was written in your bill last time. Senator Grindberg indicated

we could debate the issue of campaign finance and where money comes from, from here to
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cternity, In his mind there is a difference on an issue that relates to state government, an issue
that alf that money came from special interest groups, one special interest group trying to
maintain the treasurer’s office around the state. Again, he doesn’t disagree with Senator C,
Nelson’s comments, To him there is a difference as far as the intent of hov government operates
and how a candidate runs for office. Senator T, Mathern indicated that he raised the issue
about the number of people that voted. Would you have a number of people that you think is
appropriate and acceptable to express the voice of the people? What number would that be?

clection that we have would bring

Senator Grindberg indicated that he believed that the genera
out about half of the cligible voters in the state. He would think that during a general election we
would get a higher percentage of people watching what is going on if you will. There are more
candidates for office that would bring more people to the polls, Whatever the healthy percentage
is, the general clection would bring more of a balance to the representative outcome. Senator 'L
Mathern inquired if Senator Grindberg would support a, are you suggesting that constitutional
matters should not be on a primary ballot, or there should be a law to change the constitution in a
certain way so that only certain votes would be counted? Senator Grindberg indicated that he
thinks that is up to the discretion of the Iegislative body to determine. Looking back to this
measure as it was introduced in 1999, he thinks the rationale used was the fact that il it should
pass the transition between election cycles with the current office holder seemed to move
together more efficiently, This time it’s on for a vote in November 2002 which means if passed
it will transition with an officcholder and the process will be more complicated. He doesn't
know if there is any magic number, constitutional amendments come and go depending on the
issue, He thinks they have to be thought through on a committee basis such as this to find out

what’s the best fit, being cognizant of the particulars whatever the issue might be, Senator T,
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Mathern indicated he thinks this is raising a lot of question as to whether or not we are setting
the direction of how we want the outcome of an election. It was done twice. 1 think to set the
number of votes that are acceptable aflerwards is a little bit problematic, Maybe we should set
that beforchand so that people actually know. Getting on to the other issue, you handed this out
on the contribution in terms of the money that was spent. What about the proponents of the bill
ot the proponents of the measure. Do vou have any indication or do you feel confident that no
state moncey or resources were used Lo promote this measure? Senator Grindberg indicated he
wasn’t quite surc he understood. Senator 'I'. Mathern inquired again, do you believe there was
no moncy or state resources used to pass the measure? Senator Grindberg to his knowledge
there were no state resources other than interim judiciary committee which he believed had some
public comment. In his understanding there was very little if no organized effort from a
monetary standpoint. He knows there a number of editorials around the state in newspapers that
address the issue, He doesn’t believe there is any organized cffort, That is something we don't
do in the legislature, Appropriate money to vote yes or no on one particular amendment. Further
questions were offered from Senator T, Mathern with responses made by Senator Grindberg.
Chairman Krebsbach inquired if there were any state dollars that went into the associations that
you are awarce of. Senator Grindberg indicated none that he is awarc of. Bill Buteher . state
dircctor of the National Federation of Independent Business, appeared betore the committee. He
indicated they have about 3000 members throughout NI and they are all small business owners,
Back in May of 2000 they conducted a poll of their membership and the response was that 80%
of their members favored elimination of the treasurers oftice in the interest of cost savings and

government reduction in the size of government. He indicated he would urge support of this bill,

Seanator Wardner asked Mr, Butcher what the percentage was that he had indicated to the
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committce. Mr. Butcher responded 80%. There was nothing further in support of the measure,
No on appeared in ncutral position. Appearing in opposition before the committee was Senator
Joel Heitkamp, assistant senate minority leader, appeared before the committee in opposition to
HCR 4036. Hc presented a handout to committee members which he indicated goes a way
towards explaining why he as a Democrat and many other Democrats who are walking the
hatlways do feel a little bit under sicge. 1f you look at the pure cause of better government and if
you look at state clected ofticials and what other states do and whether or not you can take those
out of elected positions and somehow have a better working government, just take a look at this
list. There is only one tax commissioner in the whole nation that is cleeted. This came from
legislative council upstairs. Public Scrvice there are only 7 states that do that. Insurance. there's
only 10 states that do anything in terms of elecetion. The list goes on is my point. So when you
get down to the treasurers office and there are 39 states that hold this as clected position, you
start wondering why that’s the one we are targeting,. Why is that the one we are tooking at in

terms of polling and in terms of E-mail. He would contend there is something way more

important than polling of any specific group or any E-mail from any one person out there, That's

the vote, When people vote they send a very strong message and they voted on this twice. We
are sent down here in the legislative session (o deal with the many problems that are facing the
state. To him this is something in search of a problem. The voters have spoken to us twice,
Twice they have said we want to clect our state treasurer, There is an issue about the dollars that
came in, in terms of that clection, | would contend to you that if we make the argument that
those who get money from out of state and can outspend someonc too or in my particular case
this fall 3 to . If we want to take those things into consideration 1'd be willing to any day. But,

the fuct of the matter is, is in my particular election that 1 was so close to this fall for my sister,
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we did get outspent. But you know what, the voters spoke and it's done. That's the way
clections are, All this is doing is creating a whole bunch of more work for the legislative
assembly. 1t’s creating another big issue out there that when it comes right down to it savs to the
voters that they don’t matter. There was an issuc that the tour largest countices voted in favor of
this. 1 would contend that there are 53 countics out there. And they matter too. There are 53
countics in this state, all of them got the opportunity to vote twive, and they voted this down,
Yes we're going to feel this s a littie bit partisan, we are going to be a little bit upset. Matter of
fact we arc going to be very upset. To be honest with you when you look at this list I don't see
us targeting the tax commissioner, 1 don't see us targeting the PSCLand so that's bound to
frustrate us. | stand before you saying don't make the people of North Dakota have to deal with
this again when they’ve already sent the message to us twice, Representative Merle Boucher,
house minority leader, from district 9. He indicated he would not be as solt and gentle as the
previous speaker on the partisanship of this issue. He indicates that this legislation is an attack
on his party. The people of North Dakota sinee statehood have chosen to elect their ofticials,
His testimony indicated his opposition to SCR 4036, Scnator Dennis Bercier, district 9,
Former Governor Art Link, Chris Runge of the North Dakota AFL-C1O, Representative
Audrey Cleary, district 49, and Mary Splichal, citizen all presented testimony in opposition to
SCR 4036 (Tape 2, Side A, meter #'s 13.0-29.5) Kathi Gilmore, state treasurer, presented
written testimony in opposition to SCR 4036. A copy of her written testimony is attached. Also
presenting testimony in opposition to SCR 4036 was Bob Hanson, A copy of his written
testimony is attached. Comments were oftered by Senator Dever, There was no further

testimony or comments offered at this time, Chairman Krehsbach closed the hearing on SCR

4036. On March 2, 2001 Chairman Krebsbach openced the discussion on SCR 4036, Senator
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Wardner indicated there are some things that he agrees with the opposition. There is no
question it has been a short period time since this was voted down by the people. He guessed
that he believes that the functions of the agency can be involved in other agencics in state
government, He noticed that there is a lot of debate over whether there is a cost savings or not,
He would like to think there would be. There are other people who be able to do the duties.
Even though he definitely feels that a good point by that opposition that it was just voted on but
he has to go with his own philosophy so he guesses he is going to support the resolution and if
the people are against it they will speak again, Senator Dever reminded Chairman Krebshach
that there is an amendment from Senator Grindberg concerning the Veteran's Postwar Trust
Fund. This needs to be dealt with in anticipation of whatever decision comes from the floor,
Senator Dever moved adoption of the amendment, seconded by Senator Kilzer. Senator I,
Mathern indicated that the amendment to him raises one of the major questions of the resolution
itself. He believes the resolution gets simplified to do we need a treasurer or not. And it is just
more complicated than that. After this oftice has been in effect all these years. This is an
cxample of that complication. He appreciates the sponsors amendnent because he figured there
is this one thing that's not taken care of, but when he looks at the amendment he just can't
imagine the veteran’s feeling good about the amendment. The benefits, on the fourth line down,
it says the official designated by the legislative assembly. He means these veteran's they want to
know who this is. He suspects veteran's groups are as strong as anybody to support the
treasurer’s office, not because they are making a decision like Senator Wardner is talking about
like is something needed or not. They know then who has got their money, Now we know it's
not their money but that's the way this is used. This amendment has a good intent but it docsn't

solve that trust issuc or that concern on the part of veteran's, Who is in fact now going to invest
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this fund and that’s the problem and that’s why we need the treasurer, So that groups like this
and there arc other groups and frankly he doesn’t know them all that see being within the context
of the treasurers office as their guarantee that they can understand and have an input into that
process. That is a good reason not to support the resolution. But he thinks the amendment
doesn't clarify it. That would be a reason to vote against the amendment. Senator Kilzer
inquired if the state treasurer does the investing of this fund or is it the Bank of North Dakota,
Bob Olhceiser, Deputy State Treasurer responded that the majority of the money in the veteran's
postwar trust fund is directly invested by the state treasurer. ‘There is a portion of it in an equity
portfolio that is invested on a contract agreement with the state investment board. A Roll Call
Vote on the adoption of the amendment indicated 4 Yeas, | Nay, and 1 Absent or Not Voting,
Senator T, Mathern indicated that he is concerned about the people who are supportive of this
office. He thinks this is only one arca. ‘There is a lotof support to this office that relates to the
work of this office, though it is very small compared to most state agencies. Fhe work that it
does do is clear amongst the public, the intention of the office was carried by the people in the
last two contests as before, The testimony indicated that there are also people concerned that a
that it is just pulling at a certain office. [ don't think that was the intent of the sponsors. But
there is that concern, Senator 'T. Mathern moved a Do Not Pass on SCR 4036, Motion died
for fack of a sccond. Senator Kilzer moved a Do Pass as Amended on SCR 4036, The motion
was seconded by Senator Wardner. Final comments were oftered by Senators T, Mathern

and Kilzer, Roll Call Vote indicated 4 Yeas, 2 Nays, and 0 Absent or Not Voting, Senator

Kilzer will carry the bill.
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PROPOSED AMENDMENTS TO SENATE CONCURRENT RESOLUTION NO. 4036

Page 1, line 2, replace "section” with "sections” and after "12" insert "and 25"

Page 1, line 13, replace the first "section” with “sections” and after "12" insert "and 25

Page 3, after line 21, insert:

"SECTION 4. AMENDMENT. Section 25 of article X of the Constitution of
North Dakota is amended and reenacted as {ollows:

Section 25. The veterans' postwar trust tund skat-be is a permanent trust fund
of the state et-Nexth-Daketa and shat-eensist consists of moneys transferred or credited
to the fund as authorized by legislative enactment. irvestment-oi-thetund-shal-be-the

Wil The official designated by the legislative
assembly shall have-tut-autherity-to invest the fund only in the same manner as the
state investment board is authorized to make investments. All income received from
investments is<e must be utilized for programs whieh-must-be of benefit and service to
veterans, who are defined by legislative enactment, or their dependents, and suek the
income is hereby appropriated to the administrative committee on veterans' affairs on a
continuing basis for expenditure upon those programs selected at the discretion of the

. administrative committee on veterans' affairs."

Page 3, line 24, replace "4" with "5"

Renumber accordingly
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REPORT OF STANDING COMMITTEE
SCR 4036: Government and Veterans Aifairs Committee (Sen. Krebsbach, Chairman)
recommends AMENDMENTS AS FOLLOWS and when so amended, recommends
DO PASS (4 YEAS, 2 NAYS, 0 ABSENT AND NOT VOTING). SCR 4036 was placed

on the Sixth order on the calendar.
Page 1, line 2, replace "section” with "sections" and after 12" insert "and 25"
Page 1, line 13, replace the first "section” with "sections" and after "12" insert “and 25"

Page 3, after line 21, insert:

"SECTION 4. AMENDMENT. Section 25 of article X of the Constitution of
North Dakota is amended and reenacted as follows:

Section 25. Tho veterans' postwar trust fund shkal-be is a permanent trust fund
of the state ef—Nerth-Daketa and shalleensist consists of moneys transferred or
credited to the fund as authorized by legislative enaclment, Hvestnentol-the—tund

Hoili The official designated by the
legislative assembly shall have-fu-autherity-te invest the fund only in the same manner
as the state investment board is authorized to make investments. All income received
from investmentsis—e mus! be utilized for programswhieh—nust-be of benefit and
service to veterans, who are defined by legislative enactment, or their dependents,
andsweh the income is hereby appropriated to the administrative committee on
veterans' affairs on a continuing basis for expenditure upon those programs selected at
the discretion of the administrative committee on veterans' affairs."

Page 3, line 24, replace "4" with "5"

Renumber accordingly
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Minutes: Chair Froseth opened the hearing on SCR4036 relating to the dutics of the state

treasurer; and to provide an cffective date,

Sen. Tony Grindbery, Dist 41, Fargo: prime sponsor and support this resolution. 1 will try to

explain why this is before you and try to be objective. Passed out the analysis of duties of state

treasurcr, (SEE ATTACHED)

Rep. Delmore @ We want to be fiscatly responsible, ©was wondering why, after the voters have

spoken twice, you are asking the state treasurers office to be eliminated? Why not the See, of

State?

Sen. Grindberg @ That question was raised in the senate hearing, too.

Rep. Detmore @ We have found even when we transfer to other departments, the FTE's don't go

away. Can you show the savings of other departments if this office is ¢liminated?
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Sen.Grindberg : No, I can't.  Common business scnse would deem that current staff in the other
department can absorb the responsibilitics, especially when you factor in clectronic transfer

capabilitics.

Rep. Ekstrom : (700) Has something changed since the treasurers office was formed that makes it

not needed any longer?

Sen, Grindberg : [ guess what | see changed s the ability to transfer data clectronically. tdon't

know what the whole work load of the office is now. What has changed is technology.
Rep. Ekstrom :(810) Have you found a problem with the way the investments have been handled.

Sen. Grindberg @ No, 't not saying that,

Vice-Chair Severson: Are there other states around us that have eliminated the oftice and do you

know what the savings arc.

Sen. Grindberg ¢ 1 don't have the actual data from MN. 1 believe there are 39 states. MN is the

most recent. 1 also have a response to an editorial 1'd like you to read. (SEE ATTACHED)

Rep. Todd Porter, Dist. 34, Mandan : (970) support this SCR4036. L am for cfficicney in

government, That's why | signed on to this bill. To have this issuc brought back again is not a
new concept. Measure 3 was on the June primary 2000, The history of primarics in NI) scems
to show in low voter turnout. | feel a better sampling would be ina general election.

Rep, Delmore : Do you think that an election result should not be valid because voters have

spoken, but not enough have spoken. Do we have to have a minimum number,
Rep. Porter ¢ 1am here because T believe in efficiency and consolidation in government, I don't
believe just because it was done 100 years ago, it is still good today. Time moves forward,

Rep, Ekstrom @ [ lost my first try at oftice by 28 votes. Since this was a small amount, should

we not have stood by this clection?
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Rep. Porter @ Not at all.

Rep. Ekstrom @ Have you heard from people in vast numbers, that they would have voted to get

rid of the treasurer?

Rep. Porter @ 1 have had numerous people tell me government is too big. That any means to

reduce the size is a good thing,

Rep. Al Carlson, Dist 41, Fargo @ support this bill. 1t is a political issuc. Is this a worthy issuc

to place before the people of ND? This committee has to decide this. If you think this will
create efficiency in government, then you will vote for this bill, [f you don't think it will, vote
againstit. We are taking this back to the people. T have a real problem with how the last election
was funded. There is a State Treasurers Office Preservation Fund that reported $50,650 that they
raised for advertising to preserve the office. $150 of that came from ND. We as legislators don't
have a fund to go to when we have & measure to promote efficiency in government. It was legal,
but I question us paying dues to an organization and then that organization come back and lobby
us and the people of ND to vote against the election. Was that vote influenced by the advertising
that money bought, We as legistature didn't have the money to do that. We went before the
people and that is what we are asking again, I'm not afraid to let the people vote again,

Chair Froscth @ Do you know why this measure was not placed on the general ballot?

Rep. Carlsen: 1t was an oversight. 1t should have been in the general election,

Rep. Maragos : (2290) Do you know how many times the voters have voted on this issue?

Rep. Calrson @ In 1984, and then this last June primary.
Rep. Maragos I this issue is so important, why don'l the people go get signatures to have it
placed on the ballot?

Rep, Carlson @ Tagree,
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Rep. Ekstrom : Why this particular office? Why not the auditor or tax department?

Rep. Carlson : Not a bad idea. | think townships should be debated. 1 think cfficiency should be
the debate and not politics.

Rep. Disrud @ 1 wish measure 3 would have been in the general clection,. Why not wait and get it
on the 2004 ballot?

Rep. Carlson : [t has to do with the wording. We need a target date, now if the office is to be
phased out.

Scn. John Andrist, Dist 2 ¢ testified in support of bill. [ think it is interesting to think how we

would structure our government. 1 personally believe in appointiments instead of elected
officials. I think the dutics of treasurer would be best run in OMB. [ also know that the auditor
needs more space. 25 years ago, we wrote a hew constitution and the voters of ND didn't like it.
Voters said ov-r and over that they like to clect people. Tam a visionary, so | like to look and be
open minded at all kinds of issues. I think it's 0.k, to vote on issues again and again. | think most
of us are here to serve the people. [Fwe can stream line governments, then we should.

Chair Froscth : (4190) I know you are a visionary. [ believe technology is changing our form of

government, [tis changing because of e-transfers and other high tech methods,

Sen, Andrist ¢ Tagree. But bigger is nol always more efficient.  OMB is on the cutting edge of

———

technology in the world of accounting,

Rep, Delmore @ (4650) I belicve people like to elect, They feel the officials are accountable to

the voters. In my c-mail's, the question to legislatures is, what part of "no" don't you understand.
They don't understand why this issue is up again. Politics is grassroots and should remain so.

Sen. Andrist i And agree. People resist change. We need to go back and try to keep them to

expand their minds.
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Vice-Chair Severson @ (5120) 1f you take politics away from this issue. 1f the treasurers office

was filled by a republican, would you still support this?
Sen. Andrist : 1 would be supporting it. [ think the insurance, tax, and sceretary of state should
all be appointed offices. The people would still probably vote, no; but I would support it

Rep. Maragos @ You philosophically paint with a broad brush. 1f you did not think you could

support removing the ag commissioner as clected position, how can you support this?
Sen. Andrist ;I think this office more casily can be absorbed into another department. That's
gowd government, and that's why | signed on.

Rep, Ekstrom @ Why just the treasurers office,

Sen. Andrist : I 1 had drafted this mysell, | would have included more offices, one republican
and one democral, Tove to bring issues before voters.

Bill Butcher, State Director NFIB ¢ testiticd in support of SCR4036, (SEE ATTACHED)

(end tape 1, side A and begin side B)

Rep. Delmore @ Are any of the NFIB people effected by this office?

Bill : (170) Small business owners are effected. All tax pavers are effected. We could save
$500,000 cach biennium.

Rep. Herbel @ Did you pool your members and see if they thought other agencies should be
merged, not just treasurers?

Bill : We just addressed the treasurers because it was the issue at that time, The poll was taken
in April 2000, Over the years we have taken other polls both state and nationally, and our
members believe in streamline government,

Rep. Delmore 1 Do you know how much money we will save if' this office is merged,

Bill : No, I went by the fiscal note,
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Kathy Gilmore, State Treasurer : (650) testified in opposition. (SEE ATTACHED)

Chair Froseth : How do you sce the future in the next 10-15 years? Don't you see u reshaping
forms of government?

Kathy @ Technology is good. But you have to have people to work with the technology. Our
office is financially accountable and prudent. We control millions of dollars, “This $500,000

mcans nothing. Technology can't take the place of people.

Rep. Delmore @ Will this really save the state money?

Kathy : (1300) FTE's don't go away. They will be placed in another department and there will be

no savings of $500,000. Generally, the budget increases when this is done. By eliminating this
office, you remove government further from the people of ND. I'm accountable to the people of

ND.

Rep. Maragos @ (1490) 1 read in your testimony and am very disturbed with the sentence about

telling us what our rights are. You state that the legislature does not have the right to pick and
choose clection results that are valid. We are clected and are much closer 1o our constituents
then you: our rights arc expressed as your rights as an cleeted official, T am very disturbed by
this statement, and | feel there is an arrogance there,

Vige-Chair Severson : | have the same question. Other issues have been brought to the state and

voled on over and over again, Ours is a citizen legislature. When we have issues brought
forward in ND, every bill will be heard and there will be testimony. The language that you use
here is not the legislature, The sponsors made that choice, not us. You need to remember and

tone down that language,
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Rep. Herbel @ My question deals with the dollars that were spent in advertising. 1 one side has
more money to spend, is this an unfair influence. How do you justify that you were able to use
that money that came from out side of ND.

Kathy : That money was outside my purvicew. The people who wanted this on the ballots could
have raised moncey and they choose not to. The freedom of speech doesn't end at the border of
ND. That money was not wrong at all.

Kretschmar @ In your judgment, did the amount of moncey spent by the opponents influence the
clection,

Kathy : 1don't think the people of ND could be bought for $150,000. That's not the issue,
Advertising raised the awareness of the issue,

Rep. Grosz: Why don't we put it betore the people again?

Kathy : Those who they have elected, hear what they say. They expect you to respond to how
they voted. You have other things to do, they believe,

Rep. Grosz : What about the seat belt issue? 1t was one the ballot over and over again. Why not
this issue on the ballot again?

Kathy : This is a constitutional change. ND fecls strong about their constitution, They have said
tepeatedly, no. Only one state doesn't have a treasurer. MN is in the process of removing,

Merle Boucher, Minority Leader : (2700)  here in opposition to this bill. Technology will never

replace the decision making of administrators, (SEE ATTACHED) Please look at the historic
handout T handed out, One of the primary concerns back in 1889, when creating an executive
branch of government, was that they did not want a concentration of power in the hands of one

individual: that being the office of the governor. They decided to eleet our governor, our stale

treasure, our seeretary of state, our public commissioners, our ag commissioner, our
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superintendent of instruction, and on down the line. People of ND want to cleet their otfices. It

is & spirit of populism and grass roots participation.

Rep. Disrud : (3580) How can we use the time and money. as technology frees un more lime”?
2

Doesn't this mean stream lining government?

Merie : (3670) If technology was all that cfficient, then why are we having 23% more positions
to ITV. Why are we spending double cach biennium more on technology than we used to.
Technology is not the answer to all of our issucs. I think it is a bogus argument in this bill. W
should monitor all agencics and point out deficiencics when found,

Rep. Grosz @ Duc to my youth, 1 am able to speak for the younger voter, Why not put this on the
ballot and let the young people, who are coming to age, vote?

Merle © We could do that witl any issuc then, Not realistic,. We have somew hat polluted or
contaminated the spirit of the referral and initintive. We have so many measures on the ballots,
Sometimes we repeat and repeat. We vote and vote until we wear them down, | don't know if
that is the true spirit of democracy.

Kathy Kirschman : (4370} | am opposed to this bill. Tam a young, frustrated voter, We have

nswered this question twice, We have said leave the office alone, Why is this asked again, |
feel it's more worthy of your time to deal with more important issucs,

Chair Froseth : (4799) If this same issue was brought to the fall ballot, would you feel the same

about it?
Kathy : 1 would feel the same,

Mike Buckmiller, Bismarck : opposed to this bill, | feel this is a slap in the face to those of us

that voted in the primary. We did not want to get rid of the state treasurer. There have been no
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new facts to bring this issue back. I have heard money issues. 1 have not heard anything here of
what it would cost to train people. What would it cost to reroute networking?

Gov. Art Link, Bismarck : (5440) here to oppose this bill. 110 years ago the framers of the

constitution established the state treasurers oftice, It also established the state treasurer 1o serve
on a state land board, the state historic board, tax equalization board, and the canvassing board.
These boards establish policy by which our various departments are administered. This creates a
diversity. Strongly think about this next statement. Do you want 1o tell over 42,000 voters that
their vote on the constitution was good for only 20 months?

Bob Hanson, Bismarck : opposed to bill, (SEE ATTACHED)

Bob Olheiser, Deputy State Treasurer : opposed to this bill. My issue is technology and it's role.

Technology creates a greater demand for information, as Tsee it. Information alone has no value,
The information must be analyzed by people. Analysis of the data takes us more time today,
because there is more information available for us because of the Internet. We won't save dollars
on these positions. Mitlions of dollars are put into technology.

Chair Froseth @ Any more testimony for or against? Hearing none. we are closed.

Rep. Maragos : Tmove a DO NOT PASS,

Vice-Chair Severson @ 1 second.

VOTE: 12 YES and 2 NO with 1 absent. MOTION PASSED. Rep. Maragos will carry.
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. REPORT OF STANDING COMMITTEE

SCR 4036, as engrossed: Political Subdivisions Committee (Rep. Froseth, Chairman)
recommends DO NOT PASS (12 YEAS, 2 NAYS, 1 ABSENT AND NOT VOTING).
Engrossed SCR 4036 was placed on the Fourteenth order on the calendar.
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STOP, Filed June 1, 2000

State Treasurer's Office Preservation Committee - Measure 3

Coniributor's Name Contributor's Address Date of Total Amount

tast N2 PRL Nanea First Mame Maihing Agdross City Sizte 2ip Code Coniribuftion of Contribution

1 Hanson Bop 304 Teton Ave Bismarck ND 58501 5/23/00 s 150.00
2 Markel Jack 3 Guyenne Rd Wilmington DE 19807 2/25/00 $ 500.00
3 Migwest Assn of State Treasurers 303 Administration Buiding St Paul MN 55155 5/12/00 % 5,000.00
4 Nattonal Assn of State Treasurers PO Box 11810 Lexington KY 40578-1910 5/15/00 s 30,000.00
5 NE State Treasurers Assn 133 State St Montpelier VT 05633-6200 5/1:/00 $ 5,000.00
6 Southern State Treasurers ASSOC PO Box 11910 Lexington KY 40578-1910 6/5/00 $ 5.000.00
7 Western State Treasurers AsscC 215 State Capitol Salt Lake City UT 84114 6/6/00 3 5,000.00
Jotai 50,850.00

http://www state.nd.us/sec/Elections/2000prepnim/2000preprim%2 Omeasure%20S htm 001
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Elected
by the
‘fficer people

Tax Commissioner 1
P.S.C. 7
Insurance 10
Agriculture 12
DPI 14
Auditor 16
Secretary of State 36
Treasurer 39
Attorney General 42
Lt. Governor 50
Governor 50




Testimony in Opposition to SCR 4036
Kathi Gilmore, State Treasurer

Madam Chairperson and Committee Members:

| am State Treasurer, Kathi Gilmore and | am testifying today in opposition to SCR 4036.

We all know that the heart of the issue in SCR 4036 is not a new idea. The facts are
that in November of 1984, 57% of the people voting on a constitutional measure to
eliminate the Office of State Treasurer rejected the measure. Then, in June of 2000,
52.5% of the voters of North Dakota again rejected the idea of eliminating the Office. |t
appears crystal clear to me and to the majority of North Dakota voters last June that the
people have considered this specific issue twice, and have said they wish to keep the

Treasurer as the chief elected financial officer in our state.

| have been a servant of the people in North Dakota for 12 years. | served two terms as
a State Representative from District 6, and have served for the past eight years as State
Treasurer. In my elected capacities, | have always believed that | was elected to
represent the will of the people. | didn’t always agree with some of them, but |
represented them as | was elected to do. | am amazed that in our form of government,
elected legislators would have the impertinence to tell the people, as was stated in the

Fargo Forum, we need to ask if [the voters} really meant itl Such a statement insuits the

people we serve.

Proponents of this current resolution have also stated publicly that because the vote in
June of 2000 was small, we need to vote on the idea a third time. Let's look at the

record in the June 2000 primary.

Testimony of State Treasurer, Kathi Gilmore in Opposition to SCR 4026 Page | of 3




In June of 2000, four constitutional measures were on the ballot. The following table

summarizes the results from those measures.

Measure Yes Votes No Votes | Total Votes Cast
#1 Bd of Higher Education 46,226 33,385 79,611
#2 Executive Branch Officers 49,391 30,431 79,822
#3 Eliminate State Treasurer 38,715 42,734 81,449
#4 Filling Legislative Vacancies 41,058 38,648 79,706

This review of the June primary results shows that the question of eliminating the Office
of State Treasurer was perhaps the best understood, and was clearly the most popular
measure on the ballot. More people voted on Measure #3 (han any of the other three
measures. To say that these people did not mean what they voted on is a stretch of the
imagination. The vote totals clearly show that this issue garnered more attention than

any other, and it is clear that the volers knew what they were doing at the baliot box.

Proponents have thirdly said that their motives are not political. If that is true, and if their
public statements that we need to confirm the intent of the people are sincere, then why
haven't they proposed a re-vote on the three other measures that were on the June

2000 primary ballot, especially when those measures received fewer total votes than

measure #3.

During legislative sessions the concept of legislative Intent is often thrust at
administrative agencies. But there Is a force in our state stronger than legislative intent,
and that s the intent of the people of North Dakota. It is time for legislators to recognize

the clear Intent of the people, it Is time to stop playing politics with the voice of the

Page 2 of 3
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. people, and It is time to get on with fulfilling the intent of the people. It is time for a "Do

Not Pass’ vote on SCR 4036

Testimony of State Treasurer, Kathi Gilmore in Opposition to SCR 4036 Page 3 of 3
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NEWS Forum editorial: Attack on treasurer is political

WEATHER

SPORIS The Forum - OB/OI/‘.UUI

Of;lNlON One of the reasons Republicans in the North Dakota Legislature say they
FQRUMS are taking aim at the state treasurer is because the vote total in the June

primary was small. Voters voted (for the second time) to preserve the

FEATURES office.

BUSINESS-TECH

ENTERTAINMENT Republican sponsors of a measure to put the question on the ballot a third
FARM time insist they are not trying to oust Democrat Treasurer Kathi Gilmore,
RECORDS They say - with straight faces - that not enough voters spoke on the
MARKETPLACE question in the last go-round.

CLASSIFIEDS

TRAVEL Nonsense.

2§2$\?&c£$ Of the four measures on the June ballot, the treasurer question got the
R most votes - 81,449, The other measures - board of higher education
E:MAIL INDEX terms, executive branch offices, legislative vacancies - each got fewer
YELLOW PAGES votes. Why, a reasonable person might ask, are not opponents of the
SITE.MAP treasurer asking for a revote on measures that got fewer votes than the
HELP treasurer question?

Listen To... v|

watch.l. ‘_v"

hitp://www.in-forum.com/pub/03012001/15774.shtmV/

Answer: It's political and it's personal.

Gilmore is one of a handful of Democrats who won re-election .n November,
She’s an in-your-face independent woman who refuses to bow and scrape
to the legislative majority. Indeed, she skipped a committee hearing a few
weeks ago because she knew the session would be little more than a
political buzz saw. That's the way they have treated her in the past,

Republican lawmakers responded Ilke petulant chlldren who had sand
kicked in their faces. First, there's the attempt to eliminate the office via
the ballot. Second, they continue to chip away at the treasurer’s
responsibilities by cutting her budget and removing duties which have been
the treasurer’s for decades,

It's a transparent and petty attack on an elected office holder who just
happens to be of the other party, and who has demonstrated she can get
re-elected despite a statewide Republican landslide.

‘Not so, the attackers insist,

Reaily?

Strange, isn't it, that along with putting Giimore in their sights, Republicans
are advancing the silly notion that the agriculture commissioner should be
appointed. Coincidentally (of course) the ag commissioner is third-term
Incumbent Democrat, Roger Johnson, who also defied the GOP sweep.

Republican leaders say it's a matter of the philosophy of state government.

3/1/01
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They contend agency administraters should be appointed by the governor,
If that's the belief, it seems a tad hypocritical that the tax commissioner is
not on their list. Could It be because the commissloner Is popular
Republican incumbent Rick Clayburgh?

The attempt to remove the treasurer from the state Constitution (and the
implled threat to do the same with the ag commissioner) is not about
efficlency or governmente! philosophy. It's politics - heavy-handed and
inappropriate. It's little 1.1 ¢ than the bullying tactics of the majority, It's
the sort of behavior that mur.  therwise good lawmakers come off as
vindictive and vacuous,

She won, guys, Twice. Get over it.

(Forum editorials represent the opinion of Forum management and the
newspaper's Editorial Board.)

Back to Top
E-mail this article to a friand | Click here for a printer friendly version

Piires. The Forum

Comments? Click hate
Subscribe to The Ferum | Forum Communications Co. Job Opportunities

© 2000 Forum Cammunicatlons Co., Fargo, ND, 58103, All rights reserved
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catorial EDITORIAL

Obiaries 1R OPINIONState Republicans should pull back on their
Business  attempt to weaken the treasurer's office,

Sporls Tom Dennls for the Herald

IceTime Let N.D

Features
treasurer

Entertainment/Just
Go  vote stand
E"Q\?\?géﬁﬁiggf Treasurer Kathi Gilmore has a point.
Anniversaries
Voters made their wishes clear in June: They want the North
Calendar  yakota state trensurer to remain an clected office, Editorials in
this space disagreed with that decision, but that's not the issue.

Tickets
Agricullure  The issue is how arrogant Republican lawmakers look when they
try to second-guess voters and to overturn a now-settled point of
Outdoors  law,

http://cofax.northscape.com/content/g therald/2001/03/0 1 /editorial/EDIT301 . htm 3/1/01
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The Heralds online A Ginmore deseribes In her column on this page, some

‘ Republicans in the henate want the question of wn elected
treasurer (o go on the ballot «- again, The disrespeet this shows for
the majority’s wilt is enormous. The people's most recent vote
Health  wasn'tin 1990 or 1998, for crying out loud, 1t was in June,

Classified Ads

ATCIIVES g the GOP that desperate to control the full slate of constitutional
_ offteers?
Feedhock
That the legistntive move is politicnl is obvious, As an editorial in
the Forvm of Fargo-Moorhead noted, those same lawmakers are
strangely sitent about making the state tax commissioner, who
happens to be Republican, an appointed official,

Advertising

Rate Card

Here's more evidence that politics is wt work: In 1998, voters
rejected w proposal (o take the nomes of the state's colleges out of
the constitution. They did so despite supporters' arguments that
closing seme small cnmpuses would make for o stronger nniversity
system, and strengthen the state as a whaole,

as thatissue resurfuced in Bismarek? No. Despite hudget
worries and major reforms in the laws governing colleges, the
issue of closing campuses remunins off the table, rightly in our view,
And lnwmakers have deferrved to the voters' will,

Bul notice: Unlike a new vote on the treasurers' office, s new vote
on the campus question couldn't lead to a partisan gain.

There's n veason why North Dakotans remain wary of executive
power, There's a reason why they consistently refuse to make the
governor o "lttle president,” with the ability to appoint a full
Cabinct of officers.

The reason is that state politicians too often behave in petty and
partisan ways.

North Dakota's future in the New Fconomy deserves lawmakers!
full attention. If they zero in on crafting a bipartisan agenda for
success, they'll go a long way toward easing (that deep suspicion
among voters,

hitp://cotax.northscape.com/content/gtherald/2001/03/01/editorial/EDIT301.htm 3/1/01




TESTIMONY, SCR 4036
Senate Government & Veterans Affairs Committee

. Bob Hanson, March 1, 2001

I. Background/Position
A. Bob Hanson, resident of Bismarck; former State Treasurer and State ‘Tax

Commissioner,
B. Opposed to measure,

I, Primary Election
A. Received highest number of total votes cast for any measure on June, 2000 ballot,
81,449, next highest was 79,822, Murgin was 4019 votes. The mensure regarding
allowing the leglslature to fill legislative vacancies had the closest vote with margin of
2410,
B. According to numbers 1 have, it lost in 46 (87%) of North Dakota's 53 counties, by an
average margin of 59%, won in 6 (11%) counties by un average margin of 53%, and tied
in 1 (2%) county. Six counties it won in were Burleigh, Cass, Grand Forks, Stark, Walsh
and Ward. The one county it tied in waus Towner, All other counties in the state rejected
the measure.
(. Geographically, and vote wise, people all across the state clearly stated they waunted o
keep the right to elect their State Treasurer.,

1. History
A. Only constitutional office in state where people of North Dakota have clearly stated,
. twice in recent years, they wanted to continue to ¢lect the position (1984 & 2000),
B. People have, in recent times, added additional constitutional duties to the office of
State Treasurer. Mid 1980's added Treasurer to state land board and 1996 when they
gave the State Treasurer “full authority” for the investment and responsibility for the

veterans postwar trust fund.

[V, Opposition to SCR 4036
A. People have clearly «*ated they want to elect their State Treasurer, the most recent less

than a year ago. Why isn’t the will of the people being honored.
B. It is a necssary office - checks and balances - people’s chief elected financial officer.
C. Urge committee do not pass recommendation and defeat on the floor.

V. Resolution is incomplete
A. Does not include all constitutional responsibilities of State Treasurer. Fails to include

changing, or repealing, Article X, Section 25, dealing with the State Treasurer’s

responsibilities regarding the veterans postwar trust fund.
B. Appears to be an oversight, would believe sponsor would want to have a complete bill,

and proper language regarding that section be added.

VI. Constitutional amendment reform
A. Number of signatures required to initiate constitutional amendment.

B. Number of votes needed to put constitutional measure on ballot by legislature.
C. Number of votes needed to pass constitutional measure on ballot.




N

Most of the duties and accounting functions of the state treasurer relate to collecting,
investing, and the disbursing of state funds. In addition, under current law, the office
is responsible for the regulation of the wholesale alcohol beverage industry.

These duties are similar to those also performed by the Bank of North Dakola, Office
of Management and Budget, Office of the Tax Commissioner, and the Attorney

General,

All funds deposited with the State Treasurer are in turn deposited with the Bank of
North Dakota. Therefore, If agencies were able to make deposits direct with tho
Bank, an Intermediate step would be eliminated.

The Bank of North Dakota or another state entity, having existing investment
responsibilities and access to trained investment personnel, could handte the
investment functions being handled by the Treasurer.

The collection of alcohol taxes could be handled by the State Tax Department, which
is already being conslidered in SB 2053, as an appropriate and cost efficient transfor

of duties.

The current staff consists of 7 employees, which includes the Treasurer and a
Deputy. Because the duties of the agency can be easily absurbed by other
agencles, the potential net loss of FTE positions would be five. Combined with the
elimination of the agency's operating expenses, there would be a savings of over

$500,000 for the biennium.

Except for the duties of the Treasurer on several Boards, most of the duties of the
Treasurer's office are duplicative or similar to those performed by other agencies.
As to the Treasurer's duties on various Boards, they could be transferred to other
elacted officials who are also accountable to the public and have the public's weilfare

in mind.

The checks and balances on the collection, investment, and disbursement of state
funds can be maintained at a lesser cost in other agencies, which also have those
particular functionis in place. Therefore, the additional role of the Treasurer is

unnecessary.

In 1998, the voters in the State of Minnesota approved a constitutional amendment
to abolish the State Treasurer's office for the same reasons as have been
considered in North Dakota.
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March 2, 2001

Letters to the Edilor
Thn Forum

Dear Editor,

Conlrary to the analysis in The Forum's aditonal of March 1, the Issue of eliminating the
Treasurer's office is not a partisan or a political one. It is about good government and saving

tax dollars.

A review by any group of non-partisan open-minded management exparts would revaal the
same thing. That is, the dulies of the North Dakola State Treasurer’s office can be easily an
with greater efficiency be done by other state agencies, which are also carrying out similar

resgonsibilities.

For example, since all of the funds deposited with the Treasurer must in turn be deposited with
the Bank of Norlh Dakota anyway, stale agencies could make those deposits direct with the
Bank rather than using the Treasurer as an intermediary. That is one small example of an
efficlency that could be achieved. The same efficiencies apply to the collections, Investment
and disbursement functlons of the agency as well.

The bottom line Is that over $500,000 can be saved each biennium by eliminating the
Treasurer's office. At a time, when the legislature has to find funding for education and human
services, this is a significant amount of money. Why then is the savings achieved by the
elimination of the agency being labeled partisan and a | .litical attack by the Republicans?

Rather, the issue of the placing the Treasurer's office on the ballot should be encouraged and
commended as a good example of making state government totter, more efficient, and less

costly.

A lot has been said about the fact that the people have already spoken twice. So, let's take a
look at the results of those elections and the circumstances surrounding the issue. In 1984, the
measure was on the ballot for the first time. In that election, almost 286,000 of the stale's voters
expressed thelr opinion by voting §7% in favor of retaining the Treasurer's office. The
difference in the vote was almost 40,000 votes. However, a lot has happen in those sixteen
intervening years in regard to the technology availaole for having better government. Therefore,
the 1999 legislature placed the issue on the June 2000 ballot based on souna financial and

management reasoning.
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So, whal happened in 19997 in that election, only 81,500 people voted on the issue. That is
over 200,000 voters lass than voted in 1984, While 52% of the voters voled in favor of retaining
the office, the majority vote represanted the apinion of only 9% of the state’s aligible voters. In
addltion, the diffsrence between the yas and no votes was only 4,000 voles.

Even if the saving of $500,000 were nat a compelling enough reason to bring the issue back to
the voters again, there is another factor from the 1999 election that musi be considered. That
is, the $50,000 in campalgn contributions made by five out-of-state treasurer associations to
defeat measure # 4. That is a significant amount of monay for anyone to spand on a North
Dakota ballot issua. This is especially frue, in a contest where no siate funds could be usad Lo
explain the legislature's position and to promote the benefits to North Dakota votoers of a yes
vote. Nevertheless, these out-of-state special intarest groups injectad themsalves info a Norln
Dakota issue and influenced its outcorne. What were lhey concernad about? Was it the fact
that in 1998 the volers of Minnesota volad to abolish their Treasurer's office? Ware lhey really
Interested in what was good for North Daketa and more efficient state government? Or, were

they concerned about themselvaes.

{ow, when the same oplion is being considerad in North Dakota to eliminate the Treasurer's
office, it Is being labeled as partisanship. Why? From the beginning, | have madae it clear th.at
my introduction of this bill had nothing to do with politics. It was all about good governmant.
Remember, it was the Republicans who took the lead to sliminate the l.abor Commissioner's
offtce as an elacted position when it was a Republican that held the position.

Unfortunately, rather than embrace the goal of good and less expensive government, the
Democrats have chosen to make the elimination of the Treasurer's office a partisan issue. Do
they not want the savings generated being used for education and human servicas purposes?
It is also unfortunate, that rather than to check it out and honestly examine the operations of the
Treasurer's office and the alternaltives, the media has joined in as well with charges of

partisanship.

Regardless, | believe that the saving of $5600,000 in tax dollars is a significant enough of an
Issue to more than 9% of the state's eligible voters who voted to retain the Treasurer's position
in the June 2000 election. Therefore, | believe that once the facts are known, North Dakota's
voters will want another opportunity to express their opinion in the 2002 general election. Let
the voters make thelr decision at that time and, hopefully, without the excessive financial
influence of out-of-state special interest groups whose attention to North Dakota affairs is

dubious at best,
W

Tony S. Grindberg

State Senator

District 41

Appropriations Committee




N
“ "

Fehruary 14, 2001

Moasure # 3, {o eliminate the Treasurer's office, was on *he ballot for the June 13, 2000
election.

For that election, North Dakota had 473,574 eligible voters.

However, only 94,306 (19.9%) of the state's eligible voters voled in the Juna 2000 election.

Although there were 94,306 ballots cast, only 81,449 (17.2%) of the state's eligible volers,
voted on Measure # 3. In other words, 12,857 (2.7%) of the state’s eligible voters who
voted in the June election did not cast either a yes or no vote on Measure # 3.

There were 42,734 or 52.5% of the voters who voted in favor of retaining the Treasurer's
position.

There were 38,715 or 47.5% of the voters who voted in favor of eliminating the Treasurer's
position.

The margin between the yes and no votes was 4,019 votes, which is less than 1% (.85%) of
the state’s eligible voters.

In other words, 9.02% of the state's eligible voters voted in favor of retaining the Treasurer's
position and 8.18% of the state's eligible voters voted to eliminate the Treasurer's position.

With such a small turnout of the stale's voters, with 12,857 voters not expressing an
opinion, and with only a 4,000 vote difference, the bottom line is that neither the current
officer holder nor others can claim that the voters of North Dakota issued a strong mandate

in the June 2000 election for retaining the Treasurer’s position.

While the voters in the state's four largest counties voted 53.6% to 46.4% to climinate the
position, the no votes in most of the other counties prevailed by a very close margin. In the
aggregate, it made the 4,000 vote difference (the county-by-county breakdown is attached).

In addition, the State Treasurer's Office Preservation Committee reported $50,650 in
reportable contributions (copy attached). Except for $150, the remaining $50,500 came
from outside the State of North Dakota.

The commiittee to eliminate the Treasurer's office reported a total of $650 in reportable
contributions. All of it from North Dakota contributors
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'Testimony of Bill Butcher, State Director, National Federation
of Independent Business (NFIB) in support of SCR 403%

NFIB represents approximately 3000 small business owners
throughout North Dakota.

Positions on issues before the Legislature taken by NFIB are
determined entirely by member ballots.

A special statewide ballot was distributed in April 2000 and sole topic
of that batlot had to do with whether the North Dakota Treasurer should be
eliminated and the responsibilities of that office transferred to other state

agencies.

The results were that 80% of respondents believed that the treasurer’s
office should be eliminated, while only 17% believed that it should be
retained. That was a clear and strong mandate from our membership and we
still hold strongly to that position today.

We believe that modern technology has made an independent
treasurer’s office obsolete and unnecessary. The operation of the Office of
the Treasurer costs relatively little, but we believe that any expense is too
much if it is unnecessary. It’s elimination would save government and hence
taxpayers $500,000 annually, and that money could well be used to fund
necessary and important programs such as paying teachers higher wages or
encouraging business development in the state.

The 3000 members of NFIB/North Dakota urge a DO PASS
recommendation on SCR 403 ¢/

National Fedetation of Independont Busingss - NORTH DAIKOTA
311 E. Thayer Avenue, Stite 119 @ Bismarck, ND 58501 @ 701-224-8333 & Fax /AT 20100 ey i cene




Testimony in Opposition to SCR 4036

Kathi Gilmore, State Treasurer
House Political Subdivisions Committee
March 22, 2001

Mr. Chairperson and Committee Members:

| am State Treasurer, Katht Gllmore and | am testifying today in oppoerition to SCR
40386.

Woe all know that the heart of the issue in SCR 4036 is not a new idea. The facts are
that in November of 1984, 57% of the people voting on a constilutional measure to
eliminate the Office of State Treasurer rejected the measure Then, in June of 2000,
52.56% of the voters of North Dakota again rejected the idea of eliminating the Office. it
appears crystal clear to me, and to the majority of North Dakota votars last June. that
the people have considered this specific issue twice, and have said they wish 1o keep
the Treasurer as the chief elected financial officer in our state

| have been a servant of the people in North Dakola for 12 years. | served two terms
as a State Representative from District 6, and have served for the past eight years as
State Treasurer. in my elected capacities, | have always believed that | was elected to
represent the will of the people. |didn't always agree with some of them, but |
represented them as | was elected to do. | am amazed that in our form of government,
elected legislators would have the impertinence to tell the people, as was stated in the
Fargo Forum, we need to ask if {the voters} really meant itl Such a statement insuills
the people we serve.

Proponents of this current resolution have also stated publicly that because the vote in
June of 2000 was small, we need to vote on the idea a third time. Let's look at the
record in the June 2000 primary.

In June of 2000, four constitutional measures were on the ballot. The following table
summarizes the results from those measures.

Measure Yes Votes No Votes Total Votes Cast
#1 Bd of Higher Education 46,226 33,385 79,611
#2 Executive Branch Officers 49,391 30431 | 79,822
#3 Eliminate State Treasurer 38,715 42,734 81,449 ,
#4 Filling Lagislative Vacancies 41,058 38,648 79,706

This review of the June primary results shows that the guestion of eliminating the Office

of State Treasurer was perhaps the best understood, and was clearly the most popular

measure on the ballot. More people voted on Measure #3 than any of the other three

measures. To say that the people did not mean their vote is a stretch of the

imagination. The vote totals clearly show that this issue garnered more attention than

any other, and it is clear that the voters knew what they were doing at the ballot box. |
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Proponents have thirdly said that their moiives are not political. if that is true, and if
their public statements that we need to confirm the intent of the people are sincere,
then why haven't they proposed a re-vote on the three other measures that were on the
June 2000 primary ballot, especially when those measures received fewer total votes
than measure #3. The legislature does not have the right to pick and choose the
election resuits that are “valid" and those that are "not valid®. You asked a (uestion,
and you recelved an answer from the people. It's done!

The duties of the State Treasurer require me to deal with statewide policy issues on a
variety of subjects ranging from historical preservation, to school-trust land
management to veteran's frust investments, to name just a few. In addition, | am
responsible for overseeing a number of technical financial issues as well. The
judgement, opinion and voice of the State Treasurer on the boards and issues that |
deal with clearly adds a dimension of diversity, depth and public representation to theso
issues. | beliave the people recognize the diversity and representation that the
Treasurer brings to these [ssues, which is part of the reason the people have voted
twice to retain the office and Its duties. As an attachment to this testimony, | have
included a list of the constitutional and statutory responsibilities and duties of my office.
The efficiency of my office is such that carrying out these duties and responsibilities
costs each resident of North Dakota 50 cents per year.

During legislative sessions tha concept of legislative intent is often thrust at
administrative agencies. But there is a force in our state stronger than legislative intent,
and that is the intent of the people of North Dakota It is time for legisiators to
recognize the clear intent of the people, it is time to stop playing politics with the voice
of the people, and it is time to get on with fulfilling the intent of the people. It is time for
a "Do Not Pass” vote on SCR 4036.
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Duties of State Treasurer
Constitutional and Statutory References

CONSTITUTION OF NORTH DAKOTA

ARTICLE V, 8ection 2. The qualilified electors of the state at the times and places of choosing
members of the legislative assembly shall choose a governor, lieutenant governor, agriculture
commissioner, attoiney general, auditor, insurance commissioner, three public service
commigsioners, secretary of sta'e, superintendent of public Instruction, tax commissioner, and
treasurer. The legislative assembly may by law provide for a depariment of labor to be
administered by a public official who may he either elected or appointed.

The powers and duties of the agriculture commissioner, attorney general, auditor, insurance
commissioner, public service commissioners, secretary of state, superintendent of public
instruction, tax commissioner, and treasurer must be prescribed by law. If the leglslative
assembly establishes a labor department, the powers and duties cf the officer administering
that department miust be prescribed by law.

CONSTITUTION OF NORTH DAKOTA

ARTICLE X, Section 12.

|. All public moneys, from whatever source derived, shall be paid over monthly by the public
official, employes, agent, diractor, manager, board, bureau, or institution of the state
recelving the same, to the state treasurer, and deposited by him to the credit of the state,
and shall be paid out and dishursed only pursuant to appropriation first made by the
legislature; provided, however, that there is hereh; appropriated the necessary funds
required in the financial transactions of the Bank of North Dakola, and required for the
payment of losses, duly approved, payable from the state hail insurance fund, state
bonding fund, and state fire and tornado fund, and required for the payment of
compensation to injured employees or death claims, duly approved, payable from the
workmen's compensation fund, and required for authorized investments made by the board
of university and school lands, and required for the financial operations of the state mill and
elevator association, and required for the payment of interest and principal of bonds and
other fixed obligations of the state, and required for paymants required by law to be paid to
beneficlaries of the teachers' insurance and retirement fund, and required for refunds
made under the provisions of the Retail Sales Tax Act, and the State Income Tax Law, and
the State Gasoline Tax Law, and the Estate and Succession Tax Law, and the income of
any state institution derived from permanent trust funds, and the funds allocated under the
law to the state highway departmsnt and the various caunties for the construction,
reconstruction, and maintenance of public roads. This constititional amendment shall not
be construed to apply to fees and moneys received in connection with the licensing and
organization of physicians and surgeons, pharmacists, dentists, osteopaths, optometrists,
embalmers, barbers, lawyers, veterinarians, nurses, chiropractors, accountants, architects,
hairdressers, chiropodists, and other similarly organized, licensed trades and professions;
and this constitutional amendment shall not be construed to amend or repeal existing }aws
or Acts amendatoiy thereof concerning such fees and monays.

2. No bills, claims, accounts, or demands against the state or any county or other political
subdivision shall be audited, allowed, or paid until a full itemized statement in writing shall
be filed with the officer or officers whose duty it may be to audit the same, and then only

. upon warrant drawn upon the treasurer of such funds by the proper officer or officers.

3

3. This amendment shall become effective on July 1, 1939.
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CONSTITUTION OF NORTH DAKOTA

ARTICLE X, Section 25. The veterans' postwar trust fund shall be a permanent trust fund of
the state of North Dakota and shall consist of moneys transferred or credited to the fund as
authorized by legislative enactment. investment of the fund shall be the responsibility of the
state treasurer who shall have full authority to invest the fund only in the same manner as the
state investment board is authorized to make investments. All income received from
investments is to be utilized for programs which must be of benefit and service to veterans,
who are defined by legislative enactment, or their dependents, and such income is hereby
appropriated to the administrative committee on veterans' affairs on a continuing basis for
expenditure upon those programs selected at the discretion of the administrative committee on

veterans' affairs.

CENTURY CODE REFERENCES

4-24-09. Agriculturai commodity assessments funds - Investment income

allocation. The state treasurer, notwithstanding any other provision of law to the contrary,
shall Invest in accordance with section 21-10-07 all available moneys in the spud fund, ollseed
fund, dry bean fund, barley fund, soybean fund, corn fund, honey fund, turkey fund, milk
stabilization fund, dairy promotion commission fund, state wheat commission fund, and the
beef commission fund. The investment of moneys must be made in cooperation with the
governing body of the respective agricultural commodity entity. The state treasurer, by rule,
shall establish, in cooperation with the agricultural commodity organizations, guidelines to be
followed regarding the investment of moneys in each fund. The state treasurer shall credit
twenty percent of the investment income derived from each fund to the general fund in the
state treasury as payment for accounting, printing, data processing, legal, and other services
when provided without cost by the state to the agricultural commodity entity. The state
treasurer shall credit eighty percent of the investment income derived from each fund to the

respective fund.

4.28.08. State wheat commission fund - Continuing appropriation, Each first

purchaser shall make quarterly reports and returns to the commission, on or before the
twentieth day of the month next succeeding each calendar quarterly period, commencing with
the calendar quarter ending September 30, 1995. The commission shall prescribe the forms to
be used. With each report and return, the first purchaser shall remit to the commission, in the
form of a remittance payable to the state treasurer, the tax due. The commission shall transmit
all such payments to the state treasurer to be deposited in the state treasury to the credit of a
special revolving fund known as the "state wheat commission fund”. All money in the state
wheat commission fund is appropriated on a continuing basis to the commission for carrying
out the purposes of this chapter. Expenditures from the fund may be made upon vouchers duly
approvod by the commission to carry out this chapter. Regular audits of the commission's
accounts must be conducted in accordance with chapter 54-10.

Chapter §-01 Alcoholic Beverages - General Provisions
Chapter 5-03 Beer and liquor wholesalers — taxation

Chapter 5-04 Beer wholesaler and brewer relationships
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15-01-01. Board - Membership - Officers. The governor, secretary of state, state

treasurer, attorney general, and superintendent of public instruction shall constitute the "board
of university and school lands". The governor must be the chairman, the secretary of state
must be the vice chairman, and the commissioner of university and school lands must be the
secretary of the board. In the absence of the commissioner at any meeting of the board, the
deputy commissioner of university and school lands shall act as secretary. When acting as the
board of university and school lands, the members of the board shall act in person and may
not be represented by any assistant, clerk, or deputy.

15-03-01. Permanent funds - State treasurer. All moneys belonging to the permanent funds
of the common schools and other public institutions derived from the sale of any of the lands
described in section 15-01-02 or from any other source must be paid over to the state
treasurer and are subject to the order of the board of university and school lands. Such
moneys must be paid over on the order of the board for investment as provided in this chapter
whenever the board requires the same.

15-10-12. Board may accept gifts and bequests - Deposit of funds. The state board of
higher education may, subject to the limitations of section 156-10-12.1, receive donations, gifts,
grants, and bequests offered or tendered to or for the benefit of any institution of higher
education under its control or subject to its administration, and all moneys coming into the
hands of the board as donations, gifts, grants, and bequests must be used for the specific
purpose for which they are donated or given. A special revenue fund, for each institution of
higher education under the control of the board or subject to its administration, must be
maintained within the state treasury and all institutional income from tuition collections must be
placed in the special fund for the use of the institution for which the money was raised. All rent,
interest, or income from land, money, or property, donated or granted by the United States and
allocated to specific institutions of higher learning under the terms of the Enabling Act and the
Constitution of North Dakota must be deposited in the special revenue fund of each institution
and expended in accordance with section 1 of article IX of the Constitution of North Dakota.
Moneys Iin the special revenue fund are subject to legislative appropriations. All other funds,
unless restricted by the terms of a grant, donation, or bequest, received by the institutions from
federal, state, and local grants and contracts, indirect cost recoveries, special student fees,
room and board fees and other auxiliary enterprise fees, student activity fees, continuing
education program fees, internal service fund revenues, and all other revenues must be
deposited in the institution special revenue funds. The state treasurer shall immediately
transfer the funds deposited In the special revenue funds to institution accounts in the Bank of
North Dakota. Biennial estimates of revenue and expenditures of the other funds by source of
funds must be presented at the same time biennlal budget requests for appropriations from the
speclal revenue fund and state general fund are prepared and submitted to the office of the
budget pursuant to section 15-10-15. Payments from each institution's general fund
appropriation must be made in amounts as may be necessary for the nperation and
maintenance of each institution, except that at the close of the biennium the balance of funds
not pald from the general fund appropriation must be deposited in the special revenue funds of
the institutions. All such approptiations are subject to proration In the same manner as other
appropriations are prorated if insufficlent funds are available to meet expenditures from the
general fund. Sinking funds for the payment of interest and principal of institutional revenue
bonds must be deposited pursuant to section 15-55-06.

16.1-156-33. State canvassing board - Membership - Oath - Quorum -Compensation.
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The clerk of the supreme court, the secretary of state, the state treasurer, and the chairman, or
chairman's designee, of the state committee of the two political parties which cast the highest
vote for governor at the last general election at which a governor was elected shall constitute
the state canvassing board. The duties of the state canvassing board are ministerial,
mandatory, and nondiscretionary and consist of canvassing the results received from the
various counties, computing the final results, and certifying the results on the basis of the
canvass. After taking the oath required of civil officers, the board shall proceed to canvass
publicly the election returns made by the county auditors. Three members of the board
constitute a quorum and may make the canvass provided for in this chapter and certify to the
result thereof. If less than a quorum attend on the day appointed for a meeting of the board,
the members attending may summon other state officers until there is a sufficient number to
constitute a quorum. Any other state officer, upon being notified by the members of the board,
shall attend without delay and act as a member of the board. Members of the board may be
compensated only for their expenses incurred in attending meetings in accordance with
sactions 44-08-04 and 54-06-09. The compensation must be paid from the appropriation to the
secretary of state.

CHAPTER 21-01 PAYMENT AND REGISTRATION OF WARRANTS
CHAPTER 21-04 DEPOSITORIES OF PUBLIC FUNDS

21-10-01. State investment hoard - Membership - Term - Compensation — Advisory

council.

I. The North Dakota state investment board consists of the governor, the state treasurer, the
commissioner of university and school lands, the director of the workers compensation
bureau, the insurance commissioner, three members of the teachers' fund for retirement
board or the board's designees who need not be members of the fund as selected by that
board, and three of the elected members of the public employees retirement system board
as selected by that board. The director of the workers compensation bureau may appoint a
designee, subject to approval by the workers compensation board of directors, to altend
the meetings, participate, and vote when the director is unable to attend. The teachers'
fund for retirement board may appoint an alternate designee with full voting privileges to
attend meetings of the state investment board when a selected member Is unable to
attend. The public employees retirement system board may appoint an alternate designee
with full voting privileges from the public employees retirement system board to attend
meetings of the state investment board when a selected member is unable to attend. The
members. of the state investment board, except elected and appointed officials and the
director 1f the workers compensation bureau or the director's designee, are entitled to
receive as compensation sixty-two dollars and fifty cents per day and necessary mileage
and travel expenses as provided in sections 44-08-04 and 54-06-09 for attending meetings
of the state investment board.

2. The state investment board may establish an advisory council composed of individuals who
are experienced and knowledgeable in the field of investments. The state investment board
shall determine the responsibilities of the advisory council. Members of the advisory council
are entitled to receive the same compensation as provided the members of the advisory
board of the Bank of North Dat'sta and necessary mileage and travel expenses as
provided in sections 44-08-04 and 54-06-09.

25-01-11. State treasurer to have custody of income from granted lands. The state
treasurer is custodian of all funds arising from the sale of any lands granted to any institution
named in this chapter, and such funds must be deposited with the state treasurer. The state
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treasurer shall keep a separate account for each such institution to which a land grant has
been made, and moneys in each such separate fund must be used exclusively for the benefit
of the institution to which the same belongs.

32-15-31. Deposit of money with state treasurer. The court may order the moneys to be
deposited in the state treasury and in such case the state treasurer shalil receive all stich
moneys, duly receipt for and safely keep the same in a special fund to be entered on the state
treasurer's books as a condemnation fund for such purpose, and for such duty the state
treasurer shall be liable to the plaintiff upon the state treasurer's official bond. The state
treasurer shall pay out such money so deposited in such manner and at such times as the
court or judge thereof by order may direct.

37-14-14, Veterans' postwar trust fund. The veterans' postwar trust fund shall be a
permanent trust fund of the state of North Dakota and shall consist of moneys transferred or
credited to the fund, pursuant to the provisions of this chapter and of other laws. Investment of
the fund shall be the responsibility of the state treasurer who shall have full authority to invest
the fund only in those legal investments authorized by section 21-10-07. All income received
from investmeni s to be utilized only for programs of benefit and service to veterans as
defined in sectivii 37-01-40, or their dependents, and such income is hereby appropriated to
the administrative committee on veterans' affairs on a continuing basis for expenditure upon
such programs as authorized by law.

37-15-13. Treasurer to receive and deposit federal aid money. The state treasurer shall
receive and receipt for all money which may become payable to this state by reason of the
acceptance of the Acts of Congress as provided in section 37-15-12. The state treasurer shall
deposit such money to the credit of the veterans' home operating fund for the use and benefit

of the veterans' home.

37-15-14. Veterans' home operating fund - Moneys for the maintenance of the veterans'
home to be deposited with state treasurer. A special fund, to be known as the veterans'
home operating fund, must be maintained in the state treasury. Moneys arising from the
Interest raceived on money derived from the sale of lands appropriated for the support of the
home and from the rental of such lands, moneys received from the United States for the
support and maintenance of the home, and all other moneys, income, and collections of public
funds arising from any other source or endeavor of the home, except as provided for in section
37-15-21, must be placed In the veterans' home operating fund for the use and maintenance
of the veterans' home. Moneys derived from the general fund appropriation made by the
legislative assembly must be transferred periodically to the veterans' home operating fund
upon order of the director of the office of management and budget whenever the operating
fund's balance requires supplementation.

50-27-01. Creation and administration of children's trust fund. There is hereby created in
the state treasury a special fund known as the children's trust fund. The children and family
services division of the department of human services shall administer the fund. All moneys
designated for the fund from whatever source derived must be deposited with the state
treasurer in the children's trust fund. The state treasurer shall invest such funds in interest-
bearing accounts as is designated by the children and family servicus division, and the interest
earned must be deposited in the children's trust fund. The children and family services division

Duties of Stete Treasirer - References Pagabof 8




shall designate the administrator of child protective services as executive secretary of the
children's trust fung.

CHAPTER 54-06 GENERAL PROVISIONS [of state government])

54-11-01. Duties of state treasurer. The state treasurer shall;

1. Receive and keep all the moneys belonging to the state not required to be received and
kept by some other person.

2. Register the orders or certificates of the office of management and budget delivered to the
state treasurer when moneys are paid or to be paid into the treasury.

3. Prepare a receipt for each deposit of money into the treasury. The receipt must show the
amount, the source from which the money accrued, and the funds into which it is paid. The
receipts must be numbered in order. Duplicates, if requested, must be delivered to the
office of management and budget and the person paying money into the treasury.

4. Pay warrants drawn by the office of management and budget and signed by the state
auditor out of the funds upon which they are drawn, and in the order in which they are
presented.

5. Keep an account of all moneys received and disbursed.
6. Keep separate accounts of the different funds.

7. Keep a record of all revenues and expenditures of state agencles and all moneys received
and disbursed by the treasurer in accordance with the requirements of the state's central

accounting system.

8. Receive in payment of public dues the warrants drawn by the office of management and
budget and signed by the state auditor in conformity with law.

9. Redeem warrants drawn by the office of management and budget and signed by the state
auditor in conformity with law, if there is money In the treasury appropriated for that purpose.

10. Report to the office of management and budget on the last day of each month the amount
disbursed for the redemption of bonds and the payment of warrants during the month. The
report must show:

a. The date and number of each bond and warrant;

b. The fund out of which each was paid: and

¢. The balance in cash on hand in the treasury to the credit of each fund.

11. At the request of either house of the legislative assembly, or of any committee thereof, give
Information in writing as to the condition of the treastiry, or upon any subject relating to the
duties of office.

12. Submit a biennial report to the governor and the secretary of state in accordance with
saction 54-08-04. In addition to any requirements established pursuant to section 54-06-04,
the report must show the exact balance In the treasury to the credit of the state. The repon
also must show In detall the receipts and disbursements, together with a summary thereof, the
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balances in the various funds at the beginning and ending of the biennium, and also must
show where the funds of the state are deposited. It must be certified by the state treasurer and

approved by the governor.

13. Authenticate with the official seal of the state treasurer all writings and papers issued from
the treasurer's office,

14. Keep a book in which the state treasurer shall enter all warrants paid, giving the name of
the owner and the number and amount of each warrant.

15. Keep and disburse all moneys belonging to the state in the manner provided by law.

16. Keep books of the state treasurer open at all times for the inspection of the governor, the
state auditor, the commissioner of banking and financlal institutions, the office of management
and budget, and any committee appointed to examine them by either house of the legislative

assembly.

17. Unless otherwise specified by law, credit all income earned on the deposit or investment of
all state moneys to the state's general fund. This subsection does not apply to:
a. Income earned on state moneys that are deposited or invested to the credit of the
industrial commission or any agency, utility, industry, enterprise, or business project
operated, managed, controlled, or governed by the industrial commission.
b. Income earned by the Bank of North Dakota for its own account on state moneys
that are deposited in or Invested with the Bank.
c. Income earned on college and university funds not deposited in the state treasury.

18. Perform all other duties as are prescribed by law.

CHAPTER 54-27 FISCAL ADMINISTRATION
CHAPTER 54-30 BONDS OF NORTH DAKOTA, REAL ESTATE SERIES

56-01-01. State historical board. There Is a state historical society of North Dakota which is
under the supervision and control of the state historical board. The board consists of seven
members who are appointed by the governor. Each member appointed to the board must be a
citizen and resident of the state of North Dakota. Appointments are for a term of three years
from the first day of July to the thirtieth day of June of the third year or until a successor has
been appointed and qualified. The governor shall appoint two members for terms commencing
in 1996, two members for terms commencing in 1997, and three members for terms
commencing in 1998. Vacancies occurring other than by the expiration of an appointive term
must be filled by appointment for the remainder of the term only in the same manner as regular
appointments. The board of directors shall select from its membership a president, vice
president, and secretary to serve as officers of the board. The secretary of state, director of
the parks and recreation department, diractor of the department of transportation, director of
the tourism department, and state treasurer are ex officio members of the board and shall take
care that the interests of the state are protected. Each ex officlo member may appoint a
designee to attend mestings with full voting privileges.
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57-13-01. Membership of board. The governor, state treasurer, state auditor, agriculture
commissioner, and state tax commissioner constitute the state board of equalization. The
governor must be chalrman of the board and the tax commissioner is secretary.

CHAPTER 57-32

TAXATION OF EXPRESS AND AIR TRANSPORTATION COMPANIES

57-32-05. Coliection of tax. If any tax required to be paid by any company under the
provisions of this chapter has not been paid on or before October first of the year following the
year of delinquency, the state treasurer shall seize personal property belonging to such
company found within this state, sufficient to pay the amount of such tax with penalty and
interest. The state treasurer, immediately after seizing sald property, shall proceed to advertise
the same for sale by publishing a notice at least two times in a newspaper published in
Burleigh County. Such notice must describe the property seized, the amount of the tax and
penalty for which the property has been seized, and the day and hour when and the place
where said property will be sold if the tax and penalty, with interest due thereon, have not
been paid before the time appointed for sale, which may not be less than ten days after the
first publication of such notice, the state treasurer shall proceed to sell such property, or so
much thereof as may be necessary, to pay such tax, penalty, interest, and the costs of such
seizure and sale, at public auction to the highest bidder.

Oll and Gas Gross Production Tax.

57-51-14. Duties of commissioner and state treasurer. it is the duty of the commissioner to
deposit with the state treasurer all moneys collected by the commissioner under this chapter
and to accompany each remittance, when possible, with a certificate showing the colinty
where produced. The state treasurer, no less than quarterly, shali pay over o the county
treasurers and city auditors of the several counties the moneys to which they are entitled

heraunder.

Worker's Compensation Bureau

65-04-30. State treasurer Is custodian of fund - Deposit - Disbursement on vouchers. The
state treasurer is the custodian of the fund and all payments of awards of the bureau for
disbursements other than travel and administrative expenses must be paid by the state
treasurer upon warrant-checks authorized and prepared by the bureau. Warrants drawn upon
the fund and pald by the state treasurer must be returned to the bureau and must be kept in
the files of the bureau. The bureau shall submit to the office of management and budget once
each month a monthly financial statement showing the recelipts, dishursements, investments,
and status of the fund. The treasurer may deposit any portion of the fund not needed for
Immediate use in the manner and subject to the requirements prescribed by law for the deposit
by the treasurer of state funds. Any interest earned by any portion of the fund which is
deposited by the state treasurer under this section must be collected by the state treasurer and

placed to the credit of the fund.
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TESTIMONY IN OPPOSITION TO SCR 4036
House Committee on Political Subdivisions

. Representative Froseth, Chairman
Chairman Froseth and members of the House Political Subdivisions Committee, my
name is Merle Boucher Representative from District 9. | come before you today in

opposition to SCR 4036 a resolution to eliminate the office of State treasurer.
Today | do not intend to address the political undertones of these initiatives, you
are all keenly aware of my perception of the motivation. | simply would like to challenge

proponents of this bill and others like it. Their stated goal is to is to make government

more efficient.

North Dakota's executive branch was designed in 1889 out of a general distrust of
government and a fear of corporate power. By electing these offices voters had

.assurance that the executive and legislative branches would be kept in check. This

Constitution won with 77% public approval. Since it's inception this constitution has

weathered five attempts at significant revision. The executive arrangement was targeted
twice before the state called a Constitutional Convention in 1972. The work of this
conventlon was rejected by 63% of voters. One of the main reasons for rejection was
the proposed reorganization of the state's executive branch. Major state departments
would be limited to fifteen, and only seven would be elected. Critics cited that this
would give too much power to the legislature and governor. The distrust of the 1889's

had not faded. That same feeling has been reiterated as recently as the June election

‘vhen the people of North Dakota voted to retain the Treasurers office.




If proponents are specifically aggravated with the perceived uselessness of the
.Treasures office. we should instead change our model for the oifice. Several other stat.

see the Treasurer's office as an all inclusive fiscal management office. Treasurers manage
all of the money coming in and going out of the state, and several head public initiatives
to improve fiscal responsibility across the state. The federal model also has potential.
Our treasurer could serve as an advisor to the governor on ecenomic policy, provide a
check on the operations of the Bank of North Dakota, the Office of Management and
Budget and the Tax Department, and take over bonding responsibilities.

As you deliberate on this bill remember our political history. North Dakotans

demand accountability from their government, and achieve it through direct election of as

‘many officials as possible. They have spoken on this issue through out history and tne .

message is clear. Instead of continuously pearing down an office the public wants, we

should look to lend it more responsibilities to meet the needs of North Dakotans,

Respectfully ,S:meiy

Merle Boucher




.

IIISTORICAL SKETCH OF MAJOR CONSTITUTIONAL
REVISION EFFORTS IN NORTH DAKOTA: 1889-1973

by
Marilyn Guttromson, State Government Services Librarian, State Library

With the Enabling Act of February 1889, the Omnibus Bill,
Congress authorized statehood for North Dakota, South Dakota,
Montana, and Washington. Following Congressional directives,
Territorial Governor Arthur Mellette partitioned the northern
section of Dakota Territory into twenty-five districts. (The
seventh standard parallel divided the Territory into North

and South Dakota.

Each of those districts was instructed to send three repre-
sentatives to the constitutional convention scheduled for the
summer of 1889 in the territorial capitol of Bismarck. Sparsely
populated western North Dakota elected only six delegates, with
five of those coming from the Bismarck-Mandan area.

0f the seventy-five delegates assembled for the opening con-
vention session July 4, 1889, fifty-one identified themselves
as Republicans, nineteen as Democrats, two as Populists, two

as Prohibitionists, and one as an Independent. Vocations
representerd included: twenty-nine farmers, twenty-five lawyers,
nine merchants, five bankers, three real estate dealers, two
publishers, a doctor, and a railroad man. Indicative of the

re form sentiment which was to pervade the convention, delegates
selected as their president, Fredrick B, Fancher, vice presi-

dent of the Dakota Farmers' Alliance.

During their forty-five duy session, delegates debated issues

of reform and controversy. A proposal to adopt a unicameral
legislature received serious consideration but finally met

with indefinite postponement. Also rejected was the innovative
plan requiring the North Dakota Supreme Court to render opinions
on questions of law as requested by the governor, the house, or
the senate. Convention deliberation particularly suggestive

of national social and political concern focused on women's
suffrage. In deciding teo leave the question with the lcpis-
lature, the delegates, however, did grant women the right to
vote for all school officers, for all matters pertaining solely
to education, and allowed them to seek any school office,
Delegates reflected other evidence of the national mood in

their suspicion of corporations. Anti-trust attitudes sur- .
faced in constitutional measures designed to grant the stote
regulatory power over common carriers including ruilroads,
telegraph, telephone, and transportation companics.
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A matter of consequential importance to the delcpates involved

the location of state institutions. At the time of the con- .
vention call, four institutions ulready existed in the state:

the hospital for the insane at .Jamestown, the territorial capito
and the penitentiary at Bismarck, and the university at Grand
Forks. Though the 1883 territorial legislature designated

Fargo as the site for the proposed agricultural college, no funds
had been appropriated for that purpose.

To placate dissatisfied fellow delegates, representatives from
the Bismarck and Fargo areas and from localities served by the
Northern Pacific Railroad gathered support for and directed
passage of Article XIX. Of the fourteen state institutions
constitutionally created by that measure, the ten new ones were
scattered across the state., The adoption of Article XIX thus
insured Bismarck of the capitol and Fargo of the agricultural

college.

Argument had developed over the location of the state capitol.
Grand Forks and the Great Northern Railroad hoped to remove the
capitol from Bismarck and to curb the influence of the Northern
Pacific, Despite thirty vote opposition, Bismarck was named
the state's capitol. An analysis of the final public vote on
. the constitution revealed that those counties responding
negatively, Grand Forks, Nelson, Steele, and Wdlsﬁ, were the
same ones ogposing Article XIX and were those .areas principally

served by the Great Northern. .

That the railroads were a significant factor in the political
and economic evolution of North Dakota there can be no doubt,
The extent of the Northern Pacific's influence affected the
design of the state's constitution. Chairman of Northern
Pacific's board of directors, Henry Villard, asked Professor
James Bradley Thayer of Harvard Law School to draft a model
constitution for the state, That Thayer did, and his efforts
appeared not a scheme contrived to secure advantages for the
railroad, but rather a legitimate attempt to devise a viable
framework for state government. Though the constitution as
ratified did contain some of Thayer's phraseology, its origi-
nality, its strength, and its weakness came from its reform

bias,

In a document six times as lonf as the federal constitution,
convention delegates imposed limitations on the growth of the
executive and legislative branches of state government. Rather
than grant the governor broad appointive power, the constitu-
tion provided for the election of key executive department
heads. By making the offices of attorney general secretary
of state, state treasurer, state auditor, commiss{oner of
agriculture and labor, superintendent of public instruction,
and three railroad commissioners elective, a degree of inde-
pendence from the governor was guaranteed. Writing much
loegislation into the constitution, delegates demonstrated
their distrust of government and their fear of corporate power.
For e¢xample, the constitution enumerated thirty-six arcas not
to be subject to legislative i{nterference in the form of local
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or special laws; limited statc debt to $200,000 unless voters
agrecd to an increasc; and placed railroads under legislative
control granting the railroad commissioners the authority to

regulate rates.

The governmental structure created and the restrictions pre-
scribed by the constitution received voter approval in October
1889 by a 27,441 to 8,107 vote. As a side issue, the prohibition
measure won by 18,552 to 17,393, thereby bringing North Dakota
into the Union as a "dry" state., Majority votes opposing the
constitution came from Grand Forks, Nelson, Steele, and Walsh
counties with large opposing minorities coming from Pembina and

Traill counties.

Written by and for a conservative and independent people, the
constitution incorporated much administrative detail that limited
governmental flexibility. In a day of vigilant distrust of
government, defined constitutional controls were deemed necessary
to prevent the abuse of legislative, executive, and judicial
power - particularly by corruption and by control of special
interest groups. By its very staid nature, the North Dakota
constitution would fail to adequately meet the expanding demands

made upon a maturing state government.

As a safeguard against impolitic revision, the constitution
originally provided for submission of a constitutional amendment
to the electorate only if approved by a majority vote in two
consecutive legislative sessions, Later, in 1918, the consec-
utive session requirement was eliminated. As a result of that
same 1918 amendment, voters could initiate constitutional amend-
ments with the petition of 20,000 qualified electors,

Since ratification in 1889, the constitution has acquired ninety
amendments. An additional sixty-two have been defeated. 1In
recognition of the increasingly apparent need for substantial
reform, there have been five major attempts at constitutional

revision.

The first experiment with broad revision came as the Nonpartisan
League gained significant political power, Capturing the house
and the governor's chair in the 1916 election, the League endorsed
as its platform: 1) state ownership of terminal elevators, flour
mills, packing houses, and cold storage plants; 2) state in-
Spection of grain and grain dockage; 3) exemption of farm improve-
ment from taxation; 4) state hail insurance on the acreage tax
basis; and 5) rural credit banks operated at cost. Legalization
of the League's socialist programs necessitated constitutional
amendment, However, the results of employing either of the
prescribed amendment procedures could not be guaranteed. The
method requiring a majority vote of two consecutive legislative
sessions before submission of an amendment to t he voters was

too slow. The other, the 1914 measure allowing voters to

initiate an amendment remained too risky.

In a novel approach to the dilemma, Leaguers decided to work
through the legislature to draft a new constitution, Hopefully
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after the legislature adopted the document, voters would also
grant approval., The house did pass a proposed constitution as

House Bill 44, Controversial sections would have allowed the

state to entirely remove the debt limit for state bonds secured

by mortgages on real estate or by the property of state industries;
exempted farm improvements from taxation; authorized state hail
insurance; and extended the terms of state and county officials

to four years. With only eighteen of the forty-nine senators
identified as Leaguers, the senate repeatedly failed to pass HB 44,
With the senate opposition, the initial attempt at wholesale con-

stitutional revision collapsed.

In 1929, Governor George Shafer renewed pressure for revision by
urging the legislature to create a commission to examine the con-
stitution and present alternatives for its improvement., The
legislature did, in 1931, establish a five-man commission to
study the structure and operation of all of state government cx-
cluding the judicial and the legislative branches. In 1933 the
Governmental Survey Commission submitted its findings to the
governor and the legislative assembly., Although specifically
concerned with taxation and the cost of government, the Commis-
sion's report advised the following constitutional amendments:
appointment rather than election of a number of county and city
officials; reorganization of the state's institutions of higher
education; revision of the initiative and referendum procedures;
extension of terms for many state and county officials to four
years; and adoption of extensive changes in the governmental
structure of township and county government., As the severity

of the Depression continued into the 1930's, the legislature
abandoned the Commission's work and turned instead to issues of

economic priority.

In 1941 the question of governmental reorganization surfaced
again, Governor John Moses pressed the legislature for an ex-
haustive survey of the constitution in an attempt to modernize
governmental structure., Responding to the Governor's concern,
the legislature appointed Governor Moses, State Senator Milton
Young, and State Representative Targie Trydahl to serve as the
second Governmental Survey Commission, For $17,000 the Public
Administration Service of Chicago was engaged by the Commission
to conduct the research, The Commission's report to the legis-
lature recommended consolidation and reorganization of the
state's agencies, boards, commissions, and departments and also
reduction of constitutionally elected officials to the governor,
the lieutenant governor, the secretary of state, the state
treasurer, and the state auditor, World War II prevented the
legislature from seriously exploring the Commission's proposals.

Revitalizing interest in governmental reform, the legislaturc
in 1957 directed the Legislative Research Committee to study
the constitution and prepare apgropriate revision measures,

The LRC's Subcommittee on Constitutional Revision included not
only legislators but also ex-governor Fred Aandahl, District
Judge Adam Gefreh, Dr, Henry Tomasek of the University of North
Dakota, and businessman Thomas Kleppe. The subcommittee rec-
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ommended that the constitution be rewritten to simplify its
language, to delete obsolete provisions, and to remove or
transfer legislation from the document to the North Dakota
Century Code., Other subcommittee proposals called for:

1) reduction of constitutionally elected officials to the
overnor , lieutenant governor (elected on a joint
Eallot), the attorney general, the secretary of state,
the state auditor, andthe three public service commissioners;

2) changing the number of signatures required on the
initiative petition from 10,000 to eight percent of
the voters in the last gubernatorial election and
from 7,000 to five percent for the referendum;

3) and adoption of a limit of five years on the time
during which a two-thirds vote of the legislature
could repeal an initiated or referred measure.

Another of the major propositions involved the selection of
judges. Rather than continue to elect judges, the subcommittee
suggested that the state adopt the appointive-elective design,
also known as the Missouri Plan. Under that arrangement, the
governor would appoint judges from nominations submitted by a
commission of lawyers and laymen. Then on the merit of their
performance, judges would in the general elections either be
removed from or reinstated in office.

In 1966 and 1968 those particular sections of the subcommittee
report approved by the legislature went to the voters in the
form of constitutional amendments. Both years the Missouri
Plan was defeated. The amendment providing for revision of the
declaration of rights and for changes in the executive, leg-
islative, and judicial branches of government was also rejected
in 1966, Finally, voters in 1968 turned down an amendment
authorizing the rewriting of language in the constitution to
eliminate unnecessary and archaic terminology.

Frustrated by the numerous attempts at piecemeal revision
through the legislature, house and senate proponents of con-
stitutional reform supported an alternative approach. Passing
House Concurrent Resolution Number 16, the 1969 legislative
assembly placed before the voters a constitutional amendment
calling for a constitutional convention., Since the constitution
contained no authorization for such a call, the amendment was
necessary. Voters approved the legislators decision by 56,734
to 40,094 in the 1970 September primary election,

With that confirmation, North Dakota's first constitutional
convention since statehood in 1889 would become a reality,
Ninety-eight delegates to the convention were elected on a non-
partisan basis from the same legislative districts as members
of the North Dakota House of Representatives, Requesting
assistance from political and community leaders, a nominating
commission of the governor, the lieutenant governor, and the
attorney general drew up a slate of delegates. Any individual
wishing to run for a delegate position but whose name was not
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selected by the commission could secure a place on the ballot
. by gathering the signatures of one-hundred-fifty qualified .

olectors in his district., Of the ono-hundred-forty-one poople
who did filo petitions to run, only twenty-four displacod thoso
submitted by the nominating commission., Of tho ninoty-oight
delogates elected in the November 1970 general election, thirty.
nine were businessmen, bankers, etc., twenty-six farmers and/or
ranchers, fourteen lawyers, six dentists or doctors, five house-
wives, four teachers and school administrators, three government
workers, three retired, one labor official, and one newspaper
editor. Political affiliation of the group included fifty-six
Republicans, thirty-one Democrats, and eleven Independents,

Organized in April of 1971, the delegates met in committees

to hold public hearings, take testimony, and gather research
materials., Then, in January of 1972, the full convention met
in session for thirty days. The s.x substantive convention
committees which examined sections of the constitution and
debated proposals were: Education, Resources, and Public Lands;
Executive Functions; Finance and Taxation; Judicial PFunctions
and Political Subdivisions; Legislative Functions; and Preamble,

Bill of Rights, and Suffrage.

Operating on the $600,000 budget appropriated by the 1971
legislature, the delegates attempted to revise the state's basic
governing document by preserving its best, by making expedient
changes, and by deleting unnecessary and obsolete provisions. .
Among the sections of the proposed constitution receiving the

most public attention were those: 1) granting the legislature
authority to allocate executive power among not more than fif-
teen principal state departments with seven of those department
heads being elected; 2) retaining the right to work provision;

3) creating the office of state ombudsman; 4) authorizing the
legislature to provide on a two-thirds vote for an annual prop-
erty tax based on value - the tax being in effect for a two-year
period unless reenacted; 5) guarantying the right to a healthful
environment; and 6) establishing a nonpartisan commission to
reapportion the legislature. As completed in form for submission
to the North Dakota electorate, the constitution won delegate
approval on a ninety-one "yes', four "no", and three "absent" vote

Between the closing convention session and the. April vote, the
convention's Public Information Committee organized and coordi-
nated a statewide educational campaign. From the convention's
budgst, $90,000 had been designated for publicizing the conven-
tion's work in an objective and nonpartisan manner. In each
county a tape-slide series of the convention's activity was
accessible to county and local organizations. In addition to
other available printed materials, an eight page supplement
reviewing the new constitution was carried by every daily and
weekly newspaper in the state. Delegates held open meetings
. and forums around the state discussing, debating, and explainl

the sections of the new constitution.

Appearing on the ballot with the question of ratification were
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four controversial issues, Unless the constitution were
approved, the results of the vote on the four following alter-

native propositions would be invalid:

1) retain the bicameral legislature or adopt a unicameral
one (voters preferred the bicameral arrangement:
bicameral 109,146 - unicameral 48,217.)

2) 1increase the number of petition signatures required
for the referendum, for the initiative, and for ini-
tiation of & constitutional amendment (voters approved

the increase: 76,585 - 71,062.)*

3) consider eighteen-year-olds as adults for all purposes
(voters rejected the proposal: yes, 63,223 - no, 102,151)

4) continue the constitutional ban on state lotteries
(voters approved removal of the restriction: yes, 68,148

- no, 93,137.)

In a special election called by Governor William Guy for April
28, 1972, the constitution and the four grOpositions met voter
reaction. Rejecting the document 107,643 to 64,073, thereby
also negating any vote on the four adjoining issues, voters
responded to the work of the constitutional convention, Of the
state's fifty-three counties, only Grand Forks, Cass, and Foster
provided a majority vote for the proposed constitution,

Considering the overwhelming delegate support for the new docu-
ment, the statewide educational campaign, and the political
observers predictions for a close vote, why did sixty percent
of North Dakota voters repudiate the proposed constitution?
Part of the answer must lie in the general truth that doubt
most frequently elicits negative response. A number of articles
in the constitution fostered those fears that turned doubt into

a "no" vote.

Articulating their concern over inclusion of the right to work
rrovision, organized labor became the constitution's leading
opponent. The right to work stipulation prohibited union and
management from entering into a contract requiring all workers
of a bargaining unit to be members of or pay dues to a union.
Arguing the restriction discriminated against the working man,
the state AFL-CIO actively sought defeat of the constitution,

Perhaps the other most controversial section of the document was
that reorganizing the state's executive branch. Major state
departments would have been reduced to a maximum number of fif-
teen with the constitution providing for the election of seven

* The referendum takes 7,000, the initiative 10,000, and the constitutional
amendment 20,000 signatures; the proposed constitution would have required
petition signatures from two percent of the state's population for the
referendum and the initiative and four percent for the constitutional

amsndment.
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state officials in contrast to the existing fourteen executive
positions, Critics asserted consolidation of departments and
appointmont of ug to ten executive heads granted excessive

power to the legislature and to the governor. With manipulative
control the governor could possibly build a political machine
capable of dominating state government. Among those volicing
disapproval of the reorganization measure were two elected

state officials; the attorney general and the state auditor

went on record in opposition to the proposed constitution,

Protest also was refistered against numerous other sections of
the document., Particularly arousing suspicion were those deal-
ing with taxation and with state and local debt limits, These
included authorizing the legislature to levy a statewide property
tax and eliminating the state's four mill levy. If not debating
taxation issues, some North Dakota voters struggled with the
article making all persons charged with crime bailable. Others
objected to the provision Eermitting the state and its political
subdivisions to enter the business of providing public services,

Inherent in the constitution seemed to be enough questions to

unite the opposition, Organized as citizen groups to renounce

the new constitution were North Dakotans to Keep Our Present
Constitution and the Committee for the Preservation of Local
Government, Also expressing disapproval were the North Dakota

branch of the National Farmers Organization and the four dele-

gates who voted against the constitution during the constitu-

tional convention, .

Among the opposition an unusual pattern of alignment appeared.
Working for the document's defeat were the NFO and organized
labor, both usually presumed to be in the ranks of the left
leaning Democrats; conservative Republican elements including
members of the John Birch Society and Bismarck businessman
Robert McCarney desired the same goal.

Countering the opposition were endorsements of support from the
League of Women Voters, the North Dakota Education Association,
the North Dakota Farmers Union and the Farm Bureau, the Greater
North Dakota Association, and the Executive Council of the North
Dakota Bankers Association. In addition, of the state's eleven
daily newspagers, seven carried editorials favoring the document.
However, no independent group was organized specifically to
promote a ''yes'' vote. '

When in April of 1972 the fate of the constitution fell to its
supporters and its opponents, the verdict brought a decisive
defeat. In a two to one decision, voters indicated that, as a
whole, the proposed constitution appeared unsatisfacory. No
single provision nor any one group was responsible for the conclusive
result. Rallying in opposition to the document, special interest
groups, citizen organizations, and private individuals advocated
rejection for different reasons. Distrust of substantial change,
fear of abuse by the legislature and the governor, confusion of
issues, and the length of the document contributed to the ncga-

tive response. The editor of the Lisbon Gazette aptly concluded:
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"The proposed constitution wasn't trampled by the elephants;
it was nibbled to death by the mice."*

Immediately following the defeating vote sgeculation developed
over possible attempts to revive the constitution. Several
former constitutional convention delegates discussed making
changes in the most objectionable provisions and then resub-
mitting the document to voter judgement in the November general
election. Most likely included in such revision would have been
the rewriting of the executive reorganization article and the
setting of a state debt limit, Putting the ratification ques-
tion before voters again required the 20,000 petition signatures
necessary to initiate a constitutional amendment.

Some delegates felt that several of the constitution's propositions
could be salvaged by placing them on the ballot as separate con-
stitutional amendments. Adoption of that procedure might have
preserved such measures as that creating a state ombudsman office
or that reforming the initiative and referendum process,

Seventeen zonstitutional convention delegates meeting as private
citizens ihvestigated the alternatives for keeping the constitu-
tional convention's work alive. Recommendinf the organization
of a citizens' committee, they hoped to amplify the convention
experience, With former delegates providing the initial leader-
ship, committee membership would be open to all North Dakotans
concerned with the form and operation of state government,

The seventeen delegates, primarily convention chairmen and vice-
chairmen, afreed that continual ameanent of the old constitution
by the initiative method seemed inadequate. Suggested revision

of controversial sections and return of the defeated constitution
to the voters met with skepticism, Effectual preparation of

that document for the November general election involved more

work than time allowed. More importantly, the delegates con-
sidered voter attitude toward any effort reviving the constitution
so soon after the April decision. Voters, resentful of a challenge
to their previous verdict, might not hesitate to veto the con-
stitution a second time. Rather than bring the ratification issue
before voters again, the group decided to support piecemeal re-
vision through the upcoming legislative assembly.

The convening of the 1973 legislative session did spark renewed
interest in the constitution. To insure ongoing analysis of
possible amendment, Governor Arthur Link proposed the creation of
a constitutional revision commission. As introduced, Senate

Bill 2365 directed the fifteen member body, appointed by the
governor and the presiding officer in the house and in the senatc,
to review the existing constitution and submit recommendations

for change to future legislatures. The scnate indefinitely post-

poned the plan.

With the same shelving action, the senate frustrated a similiar
proposal. By authorization of Senate Concurrent Resolution 4014,

* May 4, 1972
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the Legislative Council would have organized legislators and

citizens into an interim study committee, Focusinf on tho work
of the constitutional convention and rolated constitutionuo! ’

issucs, the committoe would huve advised succossive logislature
on rovision moasures.

As designated by the Joint Committee on Rules, a subcommittce
examined suggested improvements in the constitution. Intro-
duced as separate constitutional amendments - many taken from
the defeated constitution - the following failed to receive
the legislative approval required for placement on the ballot:

llouse Concurrent Resolution 3012 eliminating age and
residency requirements for legislative office stipulating
instead that a legislator when elected be a qualified
elector in the district he represents,

House Concurrent Resolution 3020 creating a new article

revising the state's judiciary system,

House Concurrent Resolution 3021 changinf the length of
4

legislative session from sixty days to eighty, not
necessarily consecutive, days,

lHouse Concurrent Resolution 3046 relating to the invest-
ment of trust funds of public schonls and state institu-
tions and the leasing, appraisal, and sale of school lands,

Senate Concurrent Resolution 4058 providing for a board
of public education, a board of higher education, and for .

. open board meetings.
Senate Concurrent Resolution 4062 containing a series of
amendments deleting obsolete sections of the constitution,
Senate Concurrent Resolution 4067 dealing with the compo-
sition of the legislature, legislative compensation, and
the length of the legislative session.

The legislature passed five constitutional amendments which will
appear on the 1974 ballots, In the September 3, 1974 primary

voters will consider:

llouse Concurrent Resolution 3002 allowing the legislature
to reduce the size of a jury in some civil and criminal

cases,
House Concurrent Resolution 3050 establishing a legislative
compensation commission.

Senate Concurrent Resolution 4010 requiring most public
and governmental meetings to be open.
Before voters in the November 5, 1974 general election will be:

House Concurrent Resolution 3017 authorizing the legislature
to establish procedure for the retirement, discipline,

and removal of state judges.

. Senate Concurrent Resolution 4031 providing for the clectio
of the governor and the lieutenant governor on a joint buallot.
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Though sweeging and block revision efforts have been unsuccess-
ful. North Dakotans are becoming increasingly acquainted with
the{r constitution, its strengths, and its liabilities. Follow-
ing the historic constitutional convention it is unlikely that
the experience gained by a people determining the shape of their
government will be forgotten. As the demands of time continue

to challenge the adaptability of the constitution, North Dakotans
must respond. If they draw on the work of the 1971-1972 con-
stitutional convention and all prior attempts at revision, they
can better weigh the choices and consequences of the decisions

before them,
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. icle I, Powers Reserved to the People, shall law, but shall not be diminished during the term for which they
be placed in this constitution as Article YIL were elected.
Section 5. PLACE OF HOLDING OFFICE.
Elected state officials and the chief executive officers of the
ARTICLE IV principal departments shall hold office at the seat of government.
LEGISLATIVE BRANCH

Section 6. EXECUTIVE ORGANIZATION.

If the electors approve alternate proposition 1A, then /’ The legislative assembly shall allocate the executive power
Alternate Proposition IA of the Adoption Schedule con- among not more than fifteen principal state departments, which
taining Article IV, Legislative Branch, shall be placed in shall be organized along broad functional lines. The executive pow-
this constitution as Article IV. er of each department shall be vested in one person unless other-

If the electors approve alternate proposition IB, then

wise provided by this constitution or by law. The legislative
Alternate Propesition 1B of the Adoption Schedule con-

gv_wgvﬂgcmgmmcm@nou wb%. periodically nmon%WMNm
.- Article IV, Legislative Branch, shall be placed in the executive departments, provided any reorganization or ge
this constitution as Article IV.

in duties shall not affect the organization an powers granted to
the boards of education in this constitution.

The governor may, for more effective administration, make
changes in the statutory allocation of functions, powers and duties
among and within the executive departments, other than those
headed by constitutionally elective officials. Any change shall be
set forth in an executive order and submitted to both houses of
the legislative assembly on the same day. The HMmu.rﬂmﬂaB assembly
shall have thirty session days to disapprove the order. If not
disapproved by a majority of the members elected to either house,
the order shall have the force of iaw when filed with the secretary
of state or on a later date wﬁm&h&gﬂ.ﬂp

Section 7. STATE PLANNING COUNCIL.

The chief executives of the principal state departments shall
constitute the state planning council The governor shall be chair-
man of the council and the lieutenant governor shall be vice chair-

man. The council shall prepare a comprehensive state plan based on
the comprehensive plan for each department.

Section 8. POWERS AND DUTIES OF THE GOVERNOR.

memo<mﬂbhwmm5mn5mnmxmncn<momﬁdn state. He shall have
the responsibility to see that the state’s business is well adminis-
tered, and that its lawe are faithfully executed.

He shall present the comprehensive state plan, and his own
recommendations, to the legislative assembly at the beginning of
each session and at any other time he chooses,

He may call special sessions of the legislative assembly.

_He may require information in writing from all executive offi-
Mu.&m and officers concerning the performance of their respective

uties.

He shall prescribe the duties of the lieutenant governor.

He is commander-in-chief of the state’s military forces, except

into the service of the United States, and

ARTICLE V
EXECUTIVE BRANCH

/ Section 1. EXECUTIVE OFFICIALS AND CFFICERS.

The elected state officials shall be the governor, lieutenant gov-
ernor, secretary of state, altorney general and three public service
commissioners.

The governor and leutenant governor shall be elected on 2
joint ballot. Each vote cast for a candidate for governmor shall
be deemed cast also for the candidate for lieutenant governor
nominated jointly with him.

The chief executives of the principal departments, other than
those elected or those chosen in a manner otherwise vnoSamm,modﬂ
in this constitution, shall be appointed by the governor and shall
serve at his pleasure. They shall be confirmed or rejected by the
senate upon a recorded vote of a majority of the members elected.
Any nomination not confirmed or rejected by the semate within
twenty session days after being received shal! “e deemed con-
firmed.

The legislative assembly may periodically review the principal
executive departments and may by lew change and prescribe the
manner of selecting those chief executive officers appointed by
the governor under the provisions of this article.

SECTION 2. ELECTIONS AND TERMS OF EXECUTIVE
OFFICIALS.

The edected state officials shall be chosen by the electors at a
time designated by the legislative assembly, and shall serve until
their successors are duly qualified Terms of office shall be four
years, except that terms of the public service commissioners shall
g%ﬂuﬁ@ﬁw&»&ﬁﬁﬁ&&ﬁﬁ&%@ﬁﬁa
years,

If two or more candidates for any executive office receive an
equal and highest number of wvotes, the uMWFde assembly In
jomt session shall choose one of them for the office.

Section 3. QUALIFICATIONS.

to execute the laws and to maintain order.
He may grant reprieves, commutations and pardons. He may
delegate this power in a manner ano&mag«wwﬁ.

uﬂWM@P may supervise business with the United States and other

Section 9. GOVERNOR — VETO POWER.

Every bill passed by the legislative assembly shall be presented
to the governor for his signature. If the governor signs the bill

it shall become law.
Qﬂw

The governor may veto a bill Jpassed by the legislative

To be eligible to hold an elective office established by this
article, 2 person must be an elector of this state, at least twenty-
one years old, and must have been a resident of this state for
the two years preceding his election. The attorney general must
be Licensed to practice law in this state.

He may veto or reduce items in an ap opriation bill.
of the bill not vetoed or reduced shall me law.
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TESTIMONY, SCR 4036
House Political Subdivisions Committee

’ Bob Hanson, March 22, 2001

I. Background/Position
A. Bob Hanson, Bismarck; former State Treasurer and State Tax Commissioner.

B. Opposed to measure.

I[I. Primary Election
A. | have heard some of the reasons why SCR 4036 should be passed is because basically

the same measure on the June, 2000 primary ballot had a small margin of defeat, low
turnout, and that people didn’t know what they were voting on. That measure received
highest number of total votes cast for any measure on June, 2000 ballot, 81,449, next
highest was 79,822, Margin of defeat was 4019 votes. The measure regarding allowing
the legislature to fill legislative vacancies had the closest vote with a margin of 2410,

B. According to the official numbers from the secretary of state’s office, it lost in 46
(87%) of North Dakota’s 53 counties, by an average margin of 59% and won in 7 (13%)
counties by an average margin of 53%.

C. Geographically, and vote wise, pcople all across the state clearly stated they wanted to
keep the right to elect their State Treasurer,

111, History
A. Only consiitutional office in state where people of North Dakota have clearly stated in

k)l clections how they felt about the importance of the position of State Treasurer and its

' inclusion in the state’s constitution. First, in 1984 the pcople voted to oppose the

elimination of the oflice; second, in 1986 they voted to change the constitution making the
State Treasurer a constitutional member of the state board of university and school lands;
third time was in 1996 when the people changed the constitution to remove the term limits
restriction on the State Treasurer, that change in itself, should send a real message; the
fourth instance was in 1996 when the people initiated a constitutional amendment to give
the State Treasurer responstbility and authority for the Veterans Postwar Trust Fund and
its investment; and finally, the fifth time was in 2000 when the people again said they
wanted to keep the State Treasurer as an office they, themselves, would fill through the
elective process and rejected a proposed amendment to eliminate the office..

IV. Opposition to SCR 4036
A. The people have spoken, not once, not twice, not three times, but rather five times on

how they feel about the State Treasurer’s office. Each time they gave a strong message
the office is important. Not only should it remain as a part of our executive branch, but
also as an elected position selected and controlled by the people. It is time to listen to the
people, to recognize their vote means something. The time has come to put this issue to
rest for good by defeating this resolution. There was another resolution this session to
change the constitution to eliminate the ag commissioner as an elected official. The
sponsors of these 2 resolutions have said that simply because there were 2 constitutional
amendments in to eliminate the only 2 partisan elected offices held by Democrats these

not. However, I can also s¢e why the public has a hard time accepting that premise.
People have clearly stated they not only want to elect their State Treasurer, but believe in
its importance in state government, the most recent being less than a year ago. Why

' should not be seen as partisan actions. I will accept that. But I can tell you the public is




shouldn’t the will of the people be honored. Scveral have visited with me asking why

can't the legislature respect what the people have told them. They say this resolution flies

in the face of the will of the people as expressed at the ballot box, Last year, all but one of .
the state’s veterans organizations passed resolutions at their state meetings opposing the

¢limination of the office. The American Legion never took action because their

convention was after the primary election,

B. It is a necessary office - checks and balances - people’s chief elected financial officer.

C. Urge committee give a do not pass recommendation and defeat it on the floor.

Again, I respectfully ask that you honor the people’s wishes and defeat this resolution.

Thank you.




10.

1.

12.

13.

March 22, 2001
Discussion Polnts for SCR 4036 - Ballot Measure related to Treasurer's Office

Measure # 3, to eliminate the Treasurer's office, was on the ballot for the June 13, 2000,
elaction.

For that election, North Dakota had 473,574 eligible voters.
In the June 2000 election, 94,306, or 19.9%, of the state's eligible voters voted.

Although there were 94,306 ballots cast In that election, only 81,449 (17.2%) of the
state's eliglble voters, voted on Measure # 3. That means that 12,857, or 2.7%, of the
state's ellgible voters who voted In the June elaction did not cast either a yes or no vote

on Measure # 3.

There were 42,734, or 52.5%, of the voters who voted In favor of retaining the
Treasurer's position.

There were 38,715, or 47.5%, of the voters who voted In favor of eliminating the
Treasurer's position.

The margin between the yes and no votes was 4,019 votes or less than 1% (0.85%) of
the state's eligible voters.

Based orl the number of voles actually cast, only 9% of the state's eligible voters voted
in favor of retaining the Treasurer's position and 8% of the state’s eligible voters voted to

eliminate the Treasurer's position.

The State Treasurer's Office Preservation Committee reported $50,650 in reportable
contributions. Except for $150, the remaining $50,500 came from outside the State of
North Dakota (see attached), of which $50,000 came from national and regional
Treasurer's Associations.

The commlittee to eliminate the Treasurer’s office reported a total of $650 in reportable
contributions. All of it from North Dakota contributors.

Probably because of a concern that the various treasurers' association used tax dollars
to defeat Measure # 3, the House Appropriation's Committee amended HB 1005 to
prohibit the Treasurer's office from paying dues to the National Association of State
Treasurers (see attached).

in 1984, the previous time the Issue of the Treasurer's office was on the ballot, 324,179,
or 69%, of the state's eligible voters voted. Of that number, only 285,674 voters
expressed either a yes or no opinion on the measure, with 57%, or 162,309, of those
voters voting in favor of retaining the Treasurer's office. The difference between the yes
and no votes was 38,944 votes. Not voting were 38, 505 voters.

In 1098, the voters in Minnesota voted in favor of eliminating their Treasurer's office.




14. Most of the duties and accounting functions of ihe state treasurer relate to collecting,
investing, and the disbursing of state funds. In addition, under current law, the office is
responslible for the regulation of the wholesale alcohol beverage industry. These dutles
are simllar to those also performed by the Bank of North Dakota, Office of Management
and Budget, Office of the Tax Commissioner, and the Attorney General.

. All funds deposited with the State Treasurer by state agencies are In turn deposited with
the Bank of North Dakota. Therefore, If agencies were able to make deposits direct with
the Bank, an intermediate step would be eliminated. North Dakota is also the only state

having a state owned bank as its main depository.

. The Bank of North Dakota or another siate entity, having existing Investment
responslbillties and access to trained Investment personnel, could handle tha investment
functions betng handled by the Treasurer.

. The collection of alcohol taxes could be handled by the State Tax Department as an
appropriate and cost efficient transfer of dutles.

. The appropriation for the Treasurer's office for 2001/2003 in HB 1005 is $750,587
(attached) as was adopted by the House and sent to the Senate. The salary line
represents 86% of the total appropriation.

. The current staff consists of 7 employees, which includes the Treasurer and a Deputy
(see atlached for breakdown of 2001-2003 salary line per the executive
recommendation).

. Except for the dutles of the Treasurer on several Boards, most of the duties of the
Treasurer's office are duplicative or similar to those performed by other agencies. As to
the Treasurer’s duties on various Boards, they could be transferred to other elected
officials who are also accountable to the public and have the public's welfare in mind.

. The checks and balances on the collection, investment, and disbursement of state funds
can be carried out in other agencies, which also have those particular checks and

balances functions In place.
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Bismarck, February 6, 2001
The House convened al 1:00 p.m,, with Speaker Bernstein presiding.

The prayer was offered by Rev. Doug Slave, Our Savior's Lutheran and Blanchard Lutheran
Churches, Hilisboro.

The roll was called and all members were present except Representative Nicholas.

A quorum was declared by the Speaker.

CORRECTION AND REVISION OF THE JOURNAL
MR. SPEAKER: Your Committee on Correction and Revision of the Journal
(Rep. Kretschmar, Chalrman) has carefully examined the Journal of the Nineteenth Day and
recommends that i{ be corrected as follows and whan so corracled, recommends that it be

approved:

Page 313, line 32 delete "HB 1307"

Page 313, line 35 delele 'HB 1307"

REP. KRETSCHMAR MOVED that the report be adopted, which motlon prevalled.

SIXTH ORDER OF BUSINESS
REP. BELTER MOVED that the amendmaents on the Sixth order of business 1o
HB 1031 HB 1221, HB 1222, HB 1223, HB 1239, HB 1307, HB 1323, and HB8 1435 be

adopted, which motion prevalled.

HB 1031 HB 1221, HB 1222, HB 1223, HB 1238, HB 1307, HB 1323, and HB 1335, as
amended, were placed on the Eleventh order of businass on the calendar for the succeeding

legisiative day.

MOTION
REP. BELTER MOVED that HB 1438, which Is on the Eleventh order, be lald over Four
legisiative days, which motion prevailed.

SECOND READING OF HOUSE CONCURRENT RESOLUTION ON CONSENT CALENDAR
HCR 3013: A concurrent resolution directing the Legislative Councll to study the designation of
highways in the state highway system and the county road system.

The question belng on the final passage of the resolution, which has been read.

HCR 3013 passed on a volce vote, and the title was agreed lo.

ARSANRARRANNRRAAN NN

SIXTH ORDER OF BUSINESS
HB 1005: REP. B. THORESON (Appropriations Committee) MOVED that the amendments
on HJ pages 294-296 be adopted and then be placed on the Eleventh order with DO
PASS.

REQUEST
REP. GLASSHEIM REQUESTED that the House divide the amendments to HB 1005, which
request was granted.

DIVISION A
"SECTION 4. LEGISLATIVE INTENT - PA'YMENT OF NATIONAL
ASSOCIATION OF STATE TREASURERS-RELATED ACTIMITIES. It Is the intent of
the legisiative assembly that the state treasurer be prohibitec from using state funds for
activities related to the national association of state treasurers for the blennium
beginning July 1, 2001, and ending June 30, 2003."

DIVISION B
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Page 1, line 2, remove the first "and", replace "section” with "sections”, and after "64-11.13"
ingert "and 64-27-08"

Page 1, line 3, after "treasurer” Insert "and the signing of warrants by elactronic means; and to
provide legislative Intent to prohibit payment of nalional assoclation of stala
{reasurers-related acllvities"

Page 1, line 10, replace "651,142" with "842,651"
Page 1, fine 13, replace "759,178" with "750,587"

Page 1, after line 19, insert:

"SECTION 3. AMENDMENT. Sectlon 54-27-08 of the North Dakota Century
Code is amended and reenacted as follows:

64-27-08. How moneys pald from state treasury - Warrants - When not
necessary. Except as otherwise provided, moneys may be pald from the state treasury
only upon the warrant or order prepared by the office of management and budget drawn
on the state treasurer. The stale auditor shall recommend a form for order and
warrant-check of the state governmerit which must conform, so far as consistent with
statutory requirements, to approved banking praclice i—erder lo facilitate handling of
such Instruments by banks and other depositories. When sueh an order and
warrant-check Is slgned by the state auditor, the state treasurer shall accepl! the order
or warrant with he the treasurer's signature, making the order and warrant-check
negotlable. No warrant upon the treasurer may be delivered or malled to the payee or
ke the payea's agent or representative untii the warrant has been signed by the
treasurer and entered on the treasurer's books as a check drawn on a bank depository.
A record must be maintalned specifying upon what fund or from what apportionment
each warrant is {2 be pald. The state lreasurer may radeem outstanding bonds or pay
Interest on bonds when due without the warrant of the office of management and
budget, retaining the bund or interest coupon as ke a voucher for the paymeant untll the
next eweeceding settlement.  With respect to_electronic records and electronic

tures

I reasurer shall ulilize the services provided by the Information
technology department.”

Renumber and correct the title accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

House Blil No. 1006 - State Treasurer - House Actlon

EXECUTIVE HOUSE HOUSE
BUDGET CHANGES VERSION

Salaries and wages $6514,142 {$8,591) $642,551
Opuraling expensas 106,036 106,036
Eyulpment 2000 2,000
Tolal afl funds $759.178 §750,587
Less astimated income

Ganeral fund $759,178 ($8,591) $750.587

FTE 7.00 000 7.00

Dept. 120 - State Treasurer - Detail of House Changes

ADJUST MARKET
EQUITY SALARY  TOTAL HOUSE
INCREASE 1 CHANGES

Salarias and wages {$0.591) {38.501)
Operating expenses

Equipmeni

Total att funds ($8,591) ($8,581)
Less estimated income
General fund ($8,691) ($8.591)
FTE 0.00 0.00

1 This amendment reduces, from $11,204 1o $2,703, the amount provided for a marke! aquily salary increase for tha Oeputy Stale Treasurar. The
amount inciuded In the bill will provide for a monthly increase of §128 and re'aled fiinge benefits for tha last 38 months of (he blennlum.
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Two sectlons are addod requiring the State Treasurer to utllize the services of the Information
Technology Depariment for elactronlo records and signatures and providing legislative intent ragarding
the use of state funds for activities reiated to Nalional Assoclation of State Treasurs:s.

The question being on the adoption of Divislon A of the proposed amendmants 1o HB 1005,
Divislon A of the proposed amendments to HB 1005 was adoried on a verification volg.
The question baing on the adoption of Division B of the proposed amendments to HB 1005.
Divislon B of the proposed amendments lo HB 1005 was adopted on a voice vole,

SECOND READING OF HOUSE BILL
HB 1005: A BILL for an Acl to provide an appropriation for defraying the oxponsos of the state
treasurer; to amend and reenact sactions 54-11-13 and 54-27-08 of the North Dakola
Century Code, relating to the salary of the state treasurer and the signing of warrants by
electronic means; and to provide legislative Intent to prohibit payment of national
assoctatlon of slate treasurers-relaled aclivities.

ROLL CALL
The question helng on the final passage of the amended bill, which has been read, and has
committes recommendation of DO PASS, the roll was called and there were 70 YEAS,
27 NAYS, 0 EXCUSED, 1 ABSENT AND NOT VOTING.

YEAS: Bollew; Belter; Berg; Boshm, Brandenburg; Brekke: Brusegaard, Byerly; Carlisle;
Carlson; Clark: DeKrey; Delzer; Devlin; Dlsrud; Dosch; Drovdal; Eckre: Froelich:
Froseth; Galvin; Grande; Grosz; Guntar; Haas; Hawken; Herbel; Huether; Jensen:
Johnson, D.; Johnson, N.; Kasper; Keiser; Kelsch, R.; Kempenich: Kingsbury; Klein, F.;
Klein, M.; Klemin; Kliniske; Koppang; Koppelman; Kratschmar: Lloyd; Martinson; Meler;
Monson; Nelson; Nottestad; Pletsch; Pollert; Porter; Price; Renner; Rennerfeldt: Ruby;
Severson; Skarphol; Svedjan; Thoreson, B.; Thoreson, L.; Tieman; Timm: Wald: Waeller;
Welsz; Wentz; Wikenhelser; Wrangham; Speaker Bornsteln

NAYS: Aarsvold; Boucher; Cleary; Delmore; Ekstrom; Fairfield; Glasshetm: Grunibo: Gulleson;
Hanson; Hunskor; Kelsh, S.; Kerzman; Kroeber; Lemleux; Maloney: Maragos; Metcalf;
Mueller; Niemeler; Onstad; Sandvig; Schmidt; Solberg; Thorpe; Warner; Winrich

ABSENT AND NOT VOTING: Nicholas
Engrossed HB 1005 passed and the title was agreed to.
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SECOND READING OF HOUSE BILL
HB 1001: A BILL for an Acl to provide an appropriation for defraying the expenses of the office
of the governor; and to amend and 1eenact sections 54-07-04 and 54-08-03 of the North
Dakota Century Code, relating fo the salaries of the governor and lieutenant governor.

ROLL CALL
The question being on the final passage of the amended bill, which has been read, and has
committee recommendation of DO PASS, the roll was called and there were 91 YEAS,
6 NAYS, 0 EXCUSED, 1 ABSENT AND NOT VOTING.,

YEAS: Bellew; Bellar; Berg; Boehm; Boucher; Brandenburg; Brekke: Brusegaard; Byerly;
Carlisle; Carlson; Clark; Cleary; DeKrey, Delmore; Devlin; Disrud: Dosch; Drovdal;
Eckre; Ekstrom; Fairfield; Froslich; Froseth; Galvin; Glassheim:; Grande; Grosz;
Grumbo; Gulleson; Gunter, Haas, Hanson; Hawken; Herbel; Huetner; Hunskor; Jensen;
Johnson, D.; Johnson, N.; Kasper; Kelser; Kelsch, R.: Kelsh, S.: Kempenich; Kingsbury;
Kleln, F.; Klein, M.; Klemin; Kiiniske; Koppang; Koppsiman: Kretschmar; Kroeber; Lloyd;
Mahoney, Maragos; Martinson; Meier; Metcalf; Monson: Mueller; Nelson: Nottestad;
Onstad; Pletsch; Pollert; Porter; Price; Renner: Rennerfeldt; Ruby; Schmidt; Severson:
Skarphol; Solberg; Svedjan; Thoreson, B.; Thoreson, I..: Thorpe: Tleman: Timm: Wald;
Warner; Weiler; Weisz; Wentz; Wikenhelser, Winrich: Wrangham,; Speaker Bernsiein

NAYS: Aarsvold; Delzer; Kerzman; Lemleux; Niemeler: Sandvig

ABSENT AND NOT VOTING: Nicholas

Engrossed HB 1001 passed and the title was agreed to.
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18005.0200 FIRST ENGROSSMENT

Fifty-seventh
Legislative Assembly ENGROSSED HOUSE BILL NO. 1005

of North Dakota

Introduced by
Appropriations Committee

(At the request of the Governor)

A BILL for an Act to provide an appropriation for defraying the expenses of the state treasurer;
to amend and reenact sections 54-11-13 and 54-27-08 of the North Dakota Century Code,
relating to the salary of the state treasurer and the signing of warrants by electronic means; and
to provide legislative intent to prohibit payment of national association of state

treasurers-related actlvities.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

SECTION 1. APPROPRIATION. The funds provided in this section, or so much of the
funds as may be necessary, are hereby appr¢ priated out of any moneys in the general fund in
the state treasury, not otherwise appropriated, to the state treasurer far the purpose of
defraying the expenses of the state treasurer, for the biennium beginning July 1, 2001, and

ending June 30, 2003, as follows:

Salaries and wages $642,551
Operating expenses 106,036
Equipment 2,000
Total gensral fund appropriation $750,587

SECTION 2. AMENDMENT. Section 54-11-13 of the 1999 Supplement to the North
Dakota Century Code is amended and reenacted as follows:

54-11-13. Salary of state treasurer. The annual salary of the state treasurer Is

fily-eight sixty-two thousand twe nine hundred eixby-twe seventy-four dollars through June 30,

and sixty-ene gixty-four thousand ene two hundred ferty-twe thity-three dollars thereafter.
SECTION 3. AMENDMENT, Section 54-27-08 of the North Dakota Century Code Is

amended and reenacted as follows:

Page No. 1 18005.0200
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54-27-08. How moneys paid from state treasury - Warrants - When not necessary.
Except as otherwise provided, moneys may be paid from the state treasury only upon the
warrant or order prepared by the office of management and budget drawn on the state
treasurer. The state auditor shall recommend a form for order and warrant-check of the state
government which must conform, so far as consistent with statutory requirements, to approved
banking practice in-erder to facilitate handling of such instruments by banks and other
depositories. When sueh an order and warrant-check Is signed by the state auditor, the state

treasurer shall accept the order or warrant with his the treasurer's signature, making the order

and warrant-check negotiable. No warrant upon the treasurer may be delivered or mailed to
the payee or his the payee's agent or representative until the warrant has been signed by the
treasurer and entered on the treasurer's books as a check drawn an a bank depaository. A
record must be maintained specifying upon what fund or from what apportionment each warrant
Is to be paid. The state treasurer may redeem outstanding bonds or pay interest on bonds
when due without the warrant of the office of management and budget, retaining the bond or
interest coupon as kis a voucher for the payment until the next sueeeeding settlement. With

respect to electronic records and electronic signatures, the state treasurer shail utilize the

services provided by the Information technology department,
SECTION 4. LEGISLATIVE INTENT - PAYMENT OF NATIONAL ASSOCIATION OF

STATE TREASURERS-RELATED ACTIVITIES. [tIs the intent of the legislative assembly that

the state treasurer be prohibited from using state funds for activities related to the national

assoclation of state treasurers for the biennium beginning July 1, 2001, and ending June 30,

2003

Page No, 2 18005.0200




19696 Prepared by the North Dakota Legislative Council
staff for Senator Grindberg
March 2001

OFFICE OF THE STATE TREASURER FTE POSITION FUNDING*

2001-03 Executive Recommendation
Position Annual Salary Salary and
Number (Base Amount) Fringe Benefits
1 State Treasurer $62,974 $163,245
2 Deputy State Treasurer 52,932 138,567
3 Account/Budget Specialist | 21,756 62,824
4 Administrative Clerk 18,288 54,449
5 Administrative Clerk 19,212 56,672
7 Assistant - Not classified 26,016 73,174
10 Accounting Manager | 37,968 102,211
$239,146 $651,142
* No current vacant positions
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