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Minutes:

Senator Urlacher: Opened the hearing on SB 2242, relating to an income tax excmiption for

. individuals under thirty yecars of age.

Senator Mike Polovitz: Introduced the bill, testified in support. Written testimony and articles
attached.

Senator Christmann: Did you look into how many people are living here under 307
Senator Mike Polovitz: No.

Senntor Christmann: Average taxpayer pays about $700?

Scnator Mike Polovitz: Yes.

Representative Roxanne Jensen: Co-sponsored the bill. Testified in favor, Feels we need to

help the out-migration. This bill would be the first of it’s kind, with positive press coverage (o

persuade some people to come or return to live in ND.

Donnita Wald: ND Tax Dept., neutral. Appeared to propose amendment and explain fiscal note.
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Senate Finance and Taxation Committce
Bill/Resolution Number 2242

Hearing Date 1/23/01

. Senator Nichols: Do you look at what happens if additional young people stay in the state?
They will be paying salos tax and money will be gencrated from thoir wages going into the
economy?
D&nuMald: No,
Senator Urlucher: Closed the hearing, Action delayed.
Discussions held 'ater. Donnita Wald reappeared to clarify fisval note. Mcter number 8-9 and
15.7-33.3.
AMENDMENT ACTION:

Motion made by Senator Stenehjem, Seconded by Senator Chrisimann, to move
amendment numbered 10302.0100. Voice Vote taken, All in favor, amendment adopted.
COMMITTEE ACTION:

. Motion was made by Scnator Wardner for a DO NOT PA.SS AS AMENDED, Seconded

by Senator Christmann. Vote was 4 yeas, 2 nays, 0 absent or not voiing. Bill carricr was Senator

Christmann.




FISCAL NOTE
Requested by Legislative Council

01/18/2001

Bill/Resolution No.: SB 2242

Amendment {o:

1A. State fiscal effect: /den..’v the state fiscal etfect and the fiscal effect on agency appropriations
compared to funding levels and appropriations anticipated under current law.

1999-2001 Biennium 2001-2003 Biennium 2003-2005 Biennium
General Fund| Other Funds |General Fund| Gther Funds |General Fund| Other Funds
[Revenues ($26,000,000)
[Expenditures '
Appropriations

1B. County, city, and school district fiscal effect: /dentify the fiscal effect on the appropriate political
subdivision,

19989-2001 Biennium 2001-2003 Biernium 2003-2005 Biennium
School School School
Counties Cities Districts Counties Cities Districts Counties Cities Districts

2. Narrative: /dentify the aspects of the measure which cause fiscal impact and include any comments
relevant to your analysis.

SB 2242 creates an income tax exemption for individuals under 30 years of age.

3. State fiscal effect detall: For information shown under state fiscal effect in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type
and ifund affected and any amounts included in the executive budget. - ‘

SB 2242 is expected to reduce state general fund revenues by -$13,000,000 per year,

B. Expenditures: Explain the expenditure amounts. Provide detall, when appropriate, for each
agency, line item, and fund affected and the number of FTE positions affected.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, of the effect
on the biennial appropriation for each agency and fund affected and any amounts, jncluded in the
executive budget. Indicate the relationship between the amounts shown for expenditures and

appropriations.

ame; Kathryn L. Strombeck gency: Tax Department
one Number: 328-3402 ate Prepared: 01/22/2001
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10302.0100 Prepared by the Office of State Tax

Title. Commissioner
January 23, 2001

PROPOSED AMENDMENTS TO SENATE BILL NO. 2242

Page 1, line 14, after the period Insert "The exemption provided by this subdivision does not
eliminate any duty to file a return or to report income as required by this chapter.”

Page 1, line 24, after the period insert "The exemption provided by this subsection does not
eliminate any duty to file a return or to report income as required by this chapter.”

Renumber accordingly

Page No. 1 10302.0100




Date: "8%/0 ‘
Roll Call Vote #: \

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. 991‘ 9

Senate  Finance and Taxation

Committee

Subcommittee on

or

Legislative Council Amendment Number

Confzrence Committee

Action Taken M@[ LQ/ Mn’\w\;{’ /é\h\tb \_\DACL\I

Motion Made By -
Sty SW

e

Senators

Seconded { E :l !

Senators

§ Senator Christmann

| Senator Stenehjem

i Senator Kroeplin

| Senator Nichols

Total  (Yes)

Absent O

Floor Assignment

If the vote is on an amendment, briefly indicate intent;




Date: \\9 6) ol
Roll Call Vote #: 22

2001 SENATE STANDING COMMITTEE ROLL ALL VOTES
BILL/RESOLUTION NO. 99 )_“9\

Senate  Finance and Taxation Committee

>

Subcommittee on
or
Conference Committee

Legislative Council Amendment Number

Action Taken ﬁo NOA" &gg 0}3—- mm_____w
Motion Made By M N_)( ISaeycond-zd 0){\{ \'&WY\

Senators

Senator Urlacher-Chairman
Senator Wardner-Vice Chairman
Senator Christmann

Senator Stenehjem

Senator Kroeplin

Senator Nichols

Total (Yes) l/\

Absent O
Floor Assignment ! ‘h[ L%‘}[ !m ! []ln

If the vote is on a1 amendment, briefly indicate intent:
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REPORT OF STANDING COMMITTEE (410) Module No: SR-12-1489

January 24, 2001 9:34 a.m. Carrier: Christmann
insert L.C: 10302.0101 Title: .0200

REPORT OF STANDING COMMITTEE
SB 2242: Finance and Taxation Committee (Sen. Urlacher, Chairman) recommends
AMENDMENTS AS FOLLOWS and when so amended, recommends DO NOT PASS
(4 YEAS, 2 NAYS, 0 ABSENT AND NOT VOTING). SB 2242 was placed on the Sixth

order on the calendar.

Page 1, line 14, after the period insert "The exemption provided by this subdivision does not
eliminate any duty to file a return or to report income as required by this chapter.”

Page 1, line 24, after the period insert "The exemption provided by this subsection does not
eliminate any duty to file a return or to report income as required by this chapter.”

Renumber accordingly

8R-12-1489

(2) DESK, (3) COMM Page No. 1
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1. It is my belief that the greatest threat to the well being and economic growth of this

state is the out migration of our young people. We must do everything we possibly can to
stop this trend and at least keep what we have. Not only does the state have the lowest
growth rate but our school population is down 3,611 from last year.

2. Economic developers across the state realize the problem when they have problems
finding qualified workers for their job openings.

3. We have in the past been willing to give huge tax breaks to businesses to come to
the state it now only makes sense that we give the same breaks to young people.

4. Farmers and young people in our state are leaving the state at a very quick rate. I
would hope eventually by keeping people in the state until the age of thirty that people will
stay for the rest of their lives. In return for the short term tax cut we will receive 4 lifetime

of income and sales {ax returns.

5. One of the greatest benefits of this bill is that it does not segregate any worker
from receiving this refund. This means that whatever job you have, froin farming,
teaching, carpenters, laborers, salesmen, nurses, ETC,

6. Ronald Alt, a researcher of the Tax Administrators in Washington DC,

representing Tax Administration agencies in the fifty states says that “No other state has a
tax break targeting young people. It is a new concept and he has never heard of anything
like it.” Let this lcgislature be the first to lead the state and the nation in a totally new
concept in economic development by investing in our young people.

1. I am proposing the legislature approve bill number _ to exempt all
residents of North Bakota, younger than 30 years of age, from paying the state income tax.
This would be accomplished by a refund at the end of every taxable year.

8. Working with the tax department, the fiscal note is estimated to be between § and
8 million dollars per year. The reason for the large difference is that there is no age

information requested on the state tax form. This is an important piece of information that
should be added to future state tax forms. The cost to the the state on average per year will
be $6.5 million or just 4% of our state’s income tax receipts, This is a small price to pay for

such an important commodity.
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- state Department of Public ction,
©decline of about 2,200 students, hé sald ,
: for the drop, Decker

!
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- Public school ntallfnent déclines *. -

Public schaol enroliment fh North-Dakota dropped 3.2 percent

- this year — more than officials expected

T aro 108,004 K-12 studbnta In the stato this year, down 3,611

irom last yean, sald Tomn Decker, the school finance director for the
Initial projections were for a

Fewer people living in the state {8 the reason

" gald. The trend s likely to continue, as will schooi consolidations, he
sald.. Next July, 20 school districts in the state will consolidate into

eight larger districts, ha sald. :
The only urban school district to gain students this year i3 West

Fargo, with an Increase of 2 peccent, Decker said. ,
Among counties, Adems County in southwestem North Dakota

had the biggest decline, Districts there saw enrollment drop by 14
percent.
~ Associaled Press
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e Department of Public Instruction ———————————

600 E Boulevard Ave., Dept. 201, Bismarck, ND 58505-0440 Dr. Wayne G. Sanstead
(701) 328-2250 Fax - (701) 328-2461 State Super'atendent
hitp://www.dpl.state.nd.us

December 5, 2000

Welcome to the 57" Legislative Assembly! X

Once again, policy issues relating to state and local education will be a key area of bipartisan
consideration, deliberation and action in the upcoming session. I want you to know that I intend
to make my staff and myself fully available during the legislative session to assist you in any way
in your efforts to make important education policy decisions for our state.

While we recognize that North Dakota’s elementary and secondary schools have produced
excellent results over the years, we clearly face a number of challenges in continuing to maintain
a competitive edge. Your leadership in meeting thuse challenges wili be critical so | want to take
this opportunity to share with you a few of the major issues I see facing our public schoots.

As I wrote two years ago we need to address the negative impact of our declining student
populations. Sad to say, this year we've seen a continuing loss of over 3,600 students across the
state. Tootal public school enroliment in 1994 was 118,649. In the fall of 2000 enroliment was
108,094, a decline of 10,555 students. We’ve seen local districts strugglmg to meet the needs of
our specnal education population, and confronting the need for repair, or replacement of aging,
and possibly even unsafe, school buildings. The Legislature must take action to insure that North
Dakota students continue to have access to quality education no matter where they live,

Additionally we peed to address the student assessment requirement in the federal Title |
program. In order for us to continue to be eligible for Title I funds, the state must have a state
assessment plan in place by July 2001. Failure to provide state financial backing for a state
assessment program by that time could mean a potential loss of $40 million federal dollars and
thereby result in a loss of over a thousand positions throughout the state.

As the legislative session begins, I look forward to working with you and [ pledge the full support
of the Department of Public Instruction in your leadership efforts. Please feel free to contact me
at (8-4570) any time I can be of personal or professional assistance to you. Further, Tom Decker,
my legislative team leader (8-2267) will provide contact assistance to all program areas and stafy.

My staff has produced a talking points major trends and critical issues paper which I am

enclosing as background material for your use in any public presentations or media interviews. |

invite you to visit our expanded website to secure additional educational information.

Best wishes for a most productive and successful session.

Slncr E .
Dr. Wayne G, Sanstead

State Superintendent

Enc: DPI Future Critical issues document

Schan' ‘37 ke Deaf School (or the Blind State Library Div of Independent Study
Deviie Lake, ND Gramd Forks, ND Bismarch, ND Fargo, ND
{101) 6629000 (o1 1981700 (101) 428-2492 (701) 1316000




It is iny belief that the greatest ihreat to the well being and economic growth of this state

is the out m_ration of our young people. We must do everything we possibly can to stop this

trend and at least kesp what we have. Not only does the state have the lowest growth rate but our school
population is down 3,611 from last yeav. Fewer people are living in the state and the trend is likely to
continue. The population of the state is getting older and this also is & trc.ad that is likelly to continue.

Bconomic developers across the state realize the problem when they have problems finding qualified
workers for their job openings. “If we don’t build our work force, how are we going to create jobs? If
we have an educated workforce to go along with the strong North L akota work ethic businesses will
come. A new business in the state of North Dakota will be able to advertise nationwide to get skilled
young people to come to the state. This plan is effective in not only keeping North Dakota’s young
people in the state but also in attracting young people from across the country. Lack of workers - need
more (MORE FROM CLIPS).

We have in the past been willing to give huge tax breaks to businesses to come to the state it now only
makes sense that we give the same breaks to young people. New businesses have come to the state and
due to pressure from business communities have paid workers at a low rate. We have not been able to
attract workers by offering big wages so we must find alternatives to keep people in the state,

Farmers and young people in our state are leaving the state at a very quick rate. I would hope eventually
by keeping people in the state until the age of thirty that people will stay for the rest of their lives. In
return for the short term tax cut we will receive a lifetime of income and sales tax returns,

One of the greatest benefits of this bill is that it does not segregate any worker from

receiving this refund, This means that whatever job you have, from farming, teaching, carpenters,
laborers, salesmen, nurses, doctors, lawyers, ¢tc., you will be able to receive this exemption. The average
person in ND pays about $700,00 in state income tax each year according to our tax department, Ask
yourselves what your pocket book would do with an extra $700.00 each yenr.

Ronald Alt, a researcher of the Tax Administrators in Washington DC, representing Tax Administration
aguncics in the fifty states says that “No other state has a tax break targeting young people. It is a new
concept and he nas never heard of anything like it.” Let this legislature be the first to lead the state and
the nation in a totally new concept in economic development by investing in our young people. The
bottom line is - put the dollar in their pocket and they will stay and the state will benefit from their brain

power, 40,

1 am proposing the legislature approve bill number 2242 _to exempt all residents of

North Dakota, younger than 30 years of age, from paying the state income tax, This would be
accomplished by a refund at the end of every taxable year. I believe that the income tax refund should
end at the ags of 30 because people generally have started to establish roots by then,

Working with the tax department, the fiscal note is estimated to be between 5 and 8 million dollrs per
year. The reason for the large difference is that there is no age information requested on the stats tax
form. This is an important piece of information that should be added to fature state tax forms. The cost
to the the state on average per year will be $6.5 million or just 4% of our state’s incomo tay. receipts.
This ls 8 small price to pay for such an important commodity.
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staying in the state.

which Includes the University of North Dakota. This is

Senator Polovitz Introduces Legislation to

Give Tax Break to Young People
January 16, 2001

" (% Bismarck-- Senator Mike Polovitz,
. % Democrat from Grand Forks, has
’ At “ introduced legistation that will
S eliminate income taxes for all North
~ Dakotans under the age of thirty. "It
ie iy belief that out-migration of
t North Dakota's young people is the
%, ¢ biggest obstacle facing the state,"
| |24k 1 Senator Polovitz says. The state
‘ # has experienced the lowest growth
{ rate in the nation and the age of the
A state's population has continued to

Sen. Michael Polovit: iIncrease.

This type of legisiation would be the first of its kind in the
country. Other states have given tay breaks to elderly but
never to the other end of the age spectrum. "| think North
Dakota has chance to break some new ground in the area
of economic devsiopment not just in the state but in the
United States"

in the past the state has given huge tax breaks to
businesses that come into the state. "It only seems fair now
that we are facing a shortage of employees that young
people should be given the same kinds of breaks" states
Polovitz. North Dakota has a history of helping farmers in
the state with tax breaks. "Youing people are just as
important to the state as farmers and ranchers. We must
do our best as a slate to keep both farmers and young
people a vital part of our economy,” Polovitz said. The
state produces some of the brightest individuals in the
nation at its many colleges and universities. The irend of
North Dakota educating young people and then states like
Minnesota and Colorado reaping the benefits of the
education has been apparent for many years.

The legislation will have an effective: date of January 1,
2001. The tax break wili be in the form of a tax refund at
the end of the year for all those who qualify. The cost of
the tax break to the state will be between 5 and 8 mililon
dollars per year or only 4% of the state's income tax
receipts. The cost of {he lagislation may actually be volded
by the numerous young people that will set roots in North
Dakota. The short term tax break can be made up by a
lifetime of income and sales tax returns from individuals

Senator Polovitz represents District 42 In Grand Forks

Senator Polovitz's first term in the North Dakota leg
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reduction in emissions of carbon dioxkie to i least
seven percent below 1090 levels and application of
carbon permit fees to fuei users in indusirial countries.
Congress rejected the treaty but it has been sugjested
that impiementation of the key points of the treaty is
being attempted through federal regulations. A concemn
of committee members Is that implementation would
increase fuel costs in the United States, and these
increases would fall particularly hard on farmers, who
rely to @ lerge degree on use of fuel in agricultural
production.

Used Farm Machinery Sales and Use Tax

The committee considered a bill draft to provide a
complete sales and use tex exemption for sales and use
of used farm machinery, farm machinery repair parts,
and used irrigation equipment used exciusively for agri-
cultural purposes. The bill draft was Intended to
continue and expand on the sales and use tax rate
reduction created by passage of 1999 Senate Bill
No. 2217. The 1999 legislation reduced the sales and
use tax rate from three percent to 1.8 percent for used
farm rachinery, farm machinery repak parts, and used
imigation equipment used exclusively for agricultural
purposes. The 1999 legisiation expires June 30, 2001.
The bill draft would provide a complete sales and use tax
exemption for thase itamg effe |

the fiscal effect is that undar NDCC Section
57-39.2-01(3), a trade-in allowance is given for sales tax
caiculation purposes if the item being traded in will later
be subject to sales tax when it is soid. This allowance
was available under the reduced 1.5 percent sales tax
rate but would not be available when a complete exemp-
tion is provided for used farm machinery and irrigation
equipment. Some of the revenue loss would be offset by
a gain In revenue from the denial of trade-in allowances
and this gain was estimated at approximately $926,000
for 1999 Senate Bill No. 2217, Adding the revenus gain
from the denial of trade-in allowances to the overall
revenue loss would show a net fiscal effect for the bill
drst of a loss of approximately $8.8 million for a
biennium.

Recommendations

The commiilee recommends a bill to establish a
farmers equity trust fund. The bill requires the Induslrial
Commisgsion Lo establish the farmers equity trust fund at
the Bank of North Dakola, The fund would be capital-
ized by the sale of bonds by the Industrial Commission,
through the Bank of North Dakola, Moreys in the
farmers equity trust fund could be used by the Agricul-
tural Products Utllization Commission on behalf of the
fund to acquire ownership interests in value-added agri-
cultural projects or for loans o value-added agricultural
projects. The bill requires @ loan lo be secured by
ownership interests in the project. The bill allows the
Agricultural Producte, Ulizgtion Commission to establish
procedures for applicants to apply for Investments and
loans and to establish procedures to evaluate applica-
tions for invesiments or loans. The bill ailows various
tax incentives for purchasing bonds sold to capitalize the
farmers equity trust fund. An individual or corporate
income taxpayer would be antited to a credit of
20 percent of the amount Investied in bonds. The bill
requires the credit to be split between two laxable years
and any credit may not exceed 50 percent of the
{axpayer's tax liability for the year. The bill requires
bonds {0 be held for three years to claim the income tax
credit, o prevent taxpayers from purchasing and selling
bonds just to acquire tax credits. The bill provides an
individual long-form and short-form income tax credit for
investmentz and a corporate income tax credit for invest-
nents. Tha bill provides that interest income from the
bonds is deductible on the corporate return and the indi-
vidual long-form and short-form returns,

The commitiee recommends a concurrent resolution
urging Congress not to implement or allow implementa-
tion of the Kyoto Prolucol Lecause of the potentially
disastrous impact on American agriculture, The resolu-
tion states that impact of the Kyoto Protocal on United
States farmers would be devastaling because farmers
are forced to rely on fuels in agricultural production, and
increased fuel costs would aggravate the farm crisis.

The commiltee recommends a bill to provide a
complete sales and use tax exemption for sales and use
of used farm machinery, farm machinery repair parts,
and used Irrigation equipment used exclusively for agri-
cultural purposes. The bill would become effective
July 1, 2001.
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A nod to
under—30
tax idea

North Dakotans have .
Eho t out it for decades, few new
have su aced about ow to keep
young peopleint e'sta 0. st week
saw one at upward ou% s

m . | . about it anal
- OUR ' §ze it, debate it

~ 'and use it to
Young P°°Pl° LU latfnch a new
N.D. need a tax. round of crea-
break, Mike Poli- | tive thinking.

" Former
vitz says — and Grand Forks

he may be right. Mayor Mike Po-

dea at lotvi v with th
tioned the idea at a mee W e
H?arald’s editorial board. What if, said
Poiovitz (who's now a Democratic can-
didate for state Senate from Grand
Forks) — North Dakotans under age 30
got a tax break, to the extent that
many of them wouldn't have to pay in-
come taxes at all?

The benefits wcfuld be clear, Polo-
vltz said. The goa fcourse would be

to kee eople from fleei
North%y?tota P thpe in Citleu en-
ver or elsewhere, as 80 many of them

A tax break that let them keep more
of their ow inc mes would be as good
as a pay ra s? at would ¢counter at
lztaats some o the appeal of the other
states.
And North Dakota has a better
chance of holding onto its 30-year-oids
than it does its 2 ear-olds. nce chil-
dren ntert e pL ure when
famll s get established, No h D ako-
ta's safe streets and good schools start
looking pretty good.
As for th ownsides; . .
Clearly 3 state would lose some
amoint 0 rev eéude Just as clearly,
older {:eople would have to pay more
to make up for the state's generosl
toward the young.
¢ %Vottnllld taxpayers over 30 be willing
o do that?
There might l;xg a Constlilitional ob-
jection as well, The 14th Amen ment
romise e ual treatmf:t under the
aw, Could single out a

group for f‘avorab e tax treatment on
he basis of age?

Then there are the uni té{zded con-
sequences — the results

lanners b surpris bnc peopl
earn about a new aw
ing th e?louudari 8 of it i uls
law work too wel r cti
man young feo e w 10'd nee serv
ces ut wou Jiay ncome taxes?
And what fthey idn’t wind up stay-
ing beyond age 30 after all?
‘All in"all, though, the idea’s creative

~ and intriguing and even deserves cau-

tious suppo rt. But that's not the last
waord on is issue. It's just the first
word, and is offered as an invitation
for North Dakotans from all walks of
life to weigh in. What do you think?
Has North Dakota reached the point
where young people need financial in-
centives to stay? What's your view of
candidate Polovitz’s idea to replace,
“Don't trust anyone over 30" with
“Don’t tax anyone under 30”7

Let the debate begin.

— Tom Dennis for the Herald
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‘TAX/ No other state offers break for young

Continued from Pago 1A

Mary in Bismarck,

“The issue s  Important
enough that Vil definitoly con-
sider 1" sald Son, Linda
Christenson, D-Grand Forks
though sho sald the proposuf
fuces many hurdlos,

“An {doa often sounds good
but you have to see the b [
and see the ramifications,”
Christonson sald,

Ono of them is Its cost to the
state troasury, which has not
et baen estimated but could
. $10 million Of more’ gver
lwo  years. Logislators ‘say
North Dakota’s light rovenue
outlook make that kind of loss
a diffieult sell.

“Evon 80, I think we should
keop who we've got, see If we
can keep some of our brain-
power,” Polovitz said, “Othor
statos aro getting the benefit of
our great education system.”

© average person in
North Dakota pays aboul $700
in state income tax each year,
sald Kathryn Strombeck, a Tax
Depuartment researcher.

Lost votes

Polovitz believes the income
tax break should end at 30, be-
cause people generally have
started to establish roots by
then and are more likely to
Swlli, in the state.

o pitched the idea on the
campaign trait last fall, but it
was not a hit with everyone.

“I really lost some votes in
Grand Forks because of this,”
Polovitz said. “The elderly
said, ‘If we have to pay income

tax, then everyone has to pay.

income tax.'™ ‘
b Nok g:hert l:éate has a iilx
rea rge young people,
although a handful do offer
some exemptions for the eld-
erly, said Ronald Alt, a re-
searcher at the Federation of
Tax Administrators in Wash-
ington, D.0. The organization
represents tax administration
agencles in the 50 states,
“That’s a new one,” Alt said
of the Polovitz’s plan, “I have
{llfvt(j‘r heard of anything like
a 1]

As North Dakota's popula-
tion continues to age, state offi-
cials fear that the flight of
young people to larger metro-
politan areas for higher-payin
jobs will deplete the wor
force,

“I'm looking at the future of
this state,” Polovitz said. “It

~can be done if the legislaters
Lmt enough importance on
eeping their people.

“The higgest problem this
state has is the outmigration of
people,” he said,

A N.D. Sen. Mike Polovitz, D-Grand Forks, is working

laainlededd

on legislation to keep young peopie

in the state with a tax break. At left is Sen, Linda C nson, D-Grand Forks.

“A tax break would even be
beneficial to me, but what we
really need Is a strong

economy. I would rather attack

it from the building-the-  JNES
economy side as opposed to tax «\

breaks.”

”ﬁ

Michael Grosz
R-Grand Forks

Census figures

The Census Bureau’s new
state population count, re-
leased last month, showed
North Dakota with the nation’s
lowest growth rate from 1990 to
2000. 'The state had 642,200 res-
idents, up from 638,800 in 1990,
an increase of 0.6 percent.

The figures compared unfa-
vorably with neighboring
South Dakota (up 85 percent),
which has no income tax. Mon-
tana grew 12.9 percent, Minne-
sota’s population rose 124 per-
cent and the Midwest's popula-
tion generally grew 7.9 percent
during the 1990s, the Census
Bureau said.

North Dakota's population
p!eaked in 1930, at 680,845 pco-
ple.

Radach, who is originally
from Montana, wants to be a
teacher, He said the extra
money from an income tax
waiver could make the differ-
ence,

“North Dakota already pays
teachers a liltle more than
Montana, so a little bit more
might get me to stay,” he said,

Richard Geary, a 23-year-old
college student studying math,
business and computers, said
a few hundred dollnys won't
keep him in North Dakota.
Geary, a sentor, said he wants
to move to Denver to work in
the technology industry.

“Income is so much higher
elsewhere,” he said, “Money is
everything. You can't make it
if you don't have money."”

UND district

Polovitz and Republican Mi-
chael Grosz, both represent
District 42, which Includes
UND and many of the students
tl:at would benefit under the
plan. R :

“A tax break would even be
beneficial to me, but what we
really need is a strong econ-
omy,” the 24-year-old Grosz
said. “I would rather attack it
from the bujlding-the-econom
side as opposed to tax breaks.”

Grosz said many things fac-
tor into where a young person
decides to live, such as job op-
portunities, family ties, recrea-
tion, and even a town's enter-
tainment offerings.

“North Dakota fights a pre-
conceived notion that it is the
great white north, with nothing
to do,” he said.

Rural North Dakota, which
has the greatest problem of
losing young people, faces long
odds in altracting (hem, he
said.

“I'm from Turtle Lake”
Grosz said. “It was a great
place to grow up, but fur‘what
I'm looking for right now In my
fm'ecr. it just isn't the place to

"
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Senator proposses no state taxcs for those under 30

District 42's Polovitz hopes to fight
out-state migration with SB 2242

by Jason Jarombek, Dakota Student Staff Writer

A bill is being introduced in the stats legislature by Senator Mike
Polovhz to eliminats state incoms tax for North Dakota residents
under 30 years of age.

Polovitz, a former Grand Forks mayor, believes that s stato income
tax oxemption for North Dakota's younger generation is the best way
to fight what he sees as a xuajor problem: the out-migration of the
state's youth. The bill calls for the end of income tax liability for
residents under the age of 30 and will go into cifcet, if approved, Deoc.
31, 2000.

North Dakota residents in this age group represeat between 35 to $8
million, or approximately 4 percent of the state income tax revenues,
which Polovitz says lsn't that much. The financial impact of such
legislation is something to consider, however Polovitz believes that
the potential benefits of more peopls staying in the state may spur

an increase in economy's long and short term futurse,

“Investing in the young psople is economic development.” Polovitz
said. "I belicve money will caime back."

A recent report by the North Dakota University System found that 51
of its university graduates are staying in the state, yet
Polovitz belicves this step is one warth taking for North Dakota. The

stato has capericnced the lowost growth rate in the nation, while the
average age of tho state's residents has continued to increase.

Many states have coacted laws to provide tax breaks for seniar
citizens, but states have yet to enact Jaws providing benefiws for
younger gen~yations. , w..._.... ... .

The senate bill, identified SB 2242, will be given a public hearing in
front of the T'ax and Finance Commiticc Wednesday, Jan. 24. After its
public hearing, SB 2242 will then be voted on in the Senate.

As of yet Polovitz said he has gained very little support for the bill.
Polovitz's Distriot 42 counterparts in the House, Amy Klinigke and
Mike Grosz have declined to sign the bill. but have indicated they
may vote for it. Polovitz said that support from the other Republicans
in the Jegislature has been next 1o none.

Polovitz said that although he is not sure the bill will pass, there is
h-ype that young people will continue to ge* behind his idcas.

"What's important,” Polovite said, "is that I plant a seed.”

Polovitz said he has a strong belief in the power of the younger
generation, The Senator has said that even if the bill doesn't become
law, he will continue to fight for the young people as long as he's able

wl




