APPENDIX K

From: John Cosgriff [mailto:john@ndsuresearchpark.com]

Sent: Thursday, May 26, 2016 8:17 AM

To: Thompson, Emily L. <emilythompson@nd.gov>; greg@701angelfund.com;
james@arthurventures.com; jstrinden@fredlaw.com; kyle@bullislaw.com; jim.buus@goldmark.com;
aschweer@dakotaventuregroup.com; whardie @rrt.net; dan@svcenter.net; dan@Igvpartners.com;
dschwartz@bis.midco.net; daveg@fffisher.com; jcook.nd@gmail.com; tom@innovators.net;
fiwilliams@vogellaw.com; ddaffinrud @dakotaventuregroup.com; dan.olson@skytrainfunds.com;
'IDDockter@nd.gov'; 'LBellew@nd.gov'; 'MDosch@nd.gov'; 'Cheadland@nd.gov'; 'KHogan@nd.gov';
'LKlemin@nd.gov'; 'BKoppelman@nd.gov'; 'WKretschmar@nd.gov'; 'MLefor@nd.gov';
'AMitskog@nd.gov'; 'GMooney@nd.gov'; 'NMuscha@nd.gov'; 'MRNathe@nd.gov'; 'NPToman@nd.gov';
'RWeisz@nd.gov'; 'BBEkkedahi@nd.gov'; 'RABurckhard@nd.gov'; 'DCook@nd.gov';
"IDotzenrod@nd.gov'; 'TMathern@nd.gov'; 'JKUnruh@nd.gov'; Schreiber Beck, Cynthia
<cschreiberbeck@nd.gov>; Owens, Mark S. <mowens@nd.gov>

Cc: 'tom@tglobalinc.com' <tom@tglobalinc.com>; TomR@RolfstadGroup.com;
eobrien@dakotaventuregroup.com; Lucy, Paul J. <plucy@nd.gov>; Dever, Justin R. <jdever@nd.gov>
Subject: RE: Presentation Request - Interim Political Subdivision Taxation Committee

Dear Committee Members:

An informal group of individuals that have some connection to ND Angel Funds held several conference
calls on how to address the concerns expressed by your committee in regard to the angel fund
legislation. We have attached a draft of changes to the current law. To summarize we addressed the
following:

1. Holding funds and not making any investments. The change to 3.b. would state that a fund MUST
invest in a portfolio of at least 3 primary sector companies

2. Out of state investments. 3.b. would state that a fund MUST invest in at least half of their portfolio in
companies with a significant presence in ND.

3. Enforcement by DOC of the rules. 3.k. would require the angel fund to report results to the DOC on
the 3rd anniversary of their license to allow the DOC to determine if they have invested per the
requirements. If not the DOC would report to the Tax Commissioner that the fund is not in compliance
and may revoke the tax credits given to the investors. It also allows for a fund to have time to come into
compliance. This is a very strong enforcement action as the investors in an angel fund would not want
to have to amend a previously filed tax return if the credits are disallowed. Since the funds are investor
owned and investor managed they would be able to take immediate and effective action to insure
compliance with the rules.

We hope that this may provide an outline for changes that will assist both the investors and the state in
continuing a very worthwhile program.

Thank you.
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