
APPENDIX B 

 

2015-17 BIENNIUM ESTIMATED DISTRIBUTION OF 5 PERCENT OIL AND GAS GROSS 
PRODUCTION TAX COLLECTIONS 

1A "hub city" means a city with a population of 12,500 or more, according to the last official decennial federal census, which has more than 1 percent of 
its private covered employment engaged in oil- and gas-related employment, according to data compiled by Job Service North Dakota. 

2Hub cities and hub city school districts must be omitted from this apportionment. 

1% of the 5% 4% of the 5% 

Annual distribution of 5% oil and gas 
gross production tax 

Chapter 57-51 

Oil- and 
gas-producing 

 

Counties - 60%  
County must levy 10 mills for road 

purposes to be eligible 

$375,000 per fiscal year to hub 
cities1 located in oil-producing 
counties for each full or partial 

percentage point of oil- and 
gas-related employment  

$125,000 per fiscal year to hub city1 
school districts located in 

oil-producing counties for each full 
or partial percentage point of oil- 

and gas-related employment 

State share 

First $5 million 

Over $5 million 

State share 

0% 100% 

30% 70% 

For a county that received less 
than $5 million 

Schools2 - 5%  
Based on average daily attendance 

distribution basis 

Townships - 3%  
Based on the proportion of township miles 

relative to township miles in the county 

Counties - 45% 
County must levy 10 mills for road 

purposes to be eligible 

Cities2 - 20% 

Schools2 - 35% 
Based on average daily attendance 

distribution basis  

Cities2 - 20% 

For a county that received  
$5 million or more 

$82,190,000 

$27,400,000 

$3,160,000 

$1,800,000 

$4,060,000 

State share allocated 
to legacy fund and 
other state funds  

$79,100,000 

$237,330,000 

$19,780,000 

$11,870,000 

Estimated 2015-17 
allocation 

Estimated 2015-17 
allocation Estimated 2015-17 

allocation 

Hub cities1 - 9% 

Distributed based on percentages:  
Williston 60%, Dickinson 30%, Minot 10% 

$35,570,000 

Townships - 3%  
Distributed equally among all the townships 

in all the counties that received  
$5 million or more 

$11,870,000 
Summary of Estimated 2015-17 Distributions 

 Total 
Hub cities in oil-producing counties $117,760,000 
Hub cities in non-oil-producing counties 10,310,000 
Hub city schools 27,400,000  
Counties 241,390,000  
Cities 80,900,000  
Schools 40,190,000  
Townships 23,740,000  
Total $541,690,000  

 

$250,000 per fiscal year to hub 
cities1 located in non-oil-producing 

counties for each full or partial 
percentage point of oil- and 

gas-related employment  

$10,310,000 

$1.5 million per fiscal year to certain 
counties that received more than 

$5 million of allocations for 
distributions to school districts 

$17,250,000 

 


