
 APPENDIX A 

SECTION 4. LEGISLATIVE MANAGEMENT STUDY - OIL EXTRACTION TAX EXEMPTION FOR 
CARBON DIOXIDE RECOVERY PROJECTS. During the 2015-16 interim, the legislative management 
shall study the oil extraction tax exemption available for incremental production from a tertiary recovery 
project that uses carbon dioxide. The study must include consideration of the potential benefits and 
costs to industry, the state, and the environment of using carbon dioxide enhanced recovery methods. 
The legislative management shall secure assistance from the energy and environmental research 
center to analyze potential future usage of carbon dioxide in oil recovery operations in the Bakken and 
Three Forks formations, the potential production and environmental benefits of that usage for energy 
industries in this state, the economic conditions in which that usage is feasible for oil producers, and the 
estimated fiscal effect of that usage for the state and political subdivisions. The legislative management 
shall report its findings and recommendations, together with any legislation required to implement the 
recommendations, to the sixty-fifth legislative assembly. 

 


