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NextEra Energy, Inc. is a leading energy company with consolidated revenues of approximately 

$17.0 billion. NextEra Energy's principal subsidiaries are NextEra Energy Resources and Florida Power & 

Light Company, which is one of the largest rate-regulated electric utilities in the United States. The total 

combined electric generating capacity of both subsidiaries is approximately 44,900 MW. 

NextEra Energy Resources (NextEra) owns and operates electric generating facilities in 

wholesale energy markets primarily in the U.S., as well as in Canada and Spain . NextEra Energy 

Resources is one of the largest wholesale generators of electric power in the U.S., with approximately 

20,052 MW of electric generating capacity as of December 31, 2015. 

NextEra is a diversified energy company and we value our partnership with North Dakota, which 

has been an important one for our company. We strive to be a good partner with local communities 

and landowners. NextEra continues to seek opportunities to invest and grow our business in North 

Dakota . Since 2012, we have expanded our portfolio in North Dakota, consisting of investments of 

approximately $400 million in gas gathering and transportation pipelines. Our newest gas pipeline, the 

Flicktertai l pipeline in Divide and Williams Counties, aids in eliminating flaring from drilling projects in 

the area. Our Wheatland oil pipeline reduces trucking and road congestion in McKenzie County. We are 

current ly targeting to invest an additional $700 million in future energy projects in North Dakota, 

including a 150 megawatt wind project in Stark County and additional oil and gas investment 

opportunities. 

NextEra Energy Resources owns and operates 11 wind farms in North Dakota, totaling 

approximately 850 MW and representing a capital investment of approximately $1 .8 billion. With 

roughly 75 full -time employees in North Dakota, we spend approximately $6 million annually in payroll, 

$2 .2 million annually in property taxes and $5 million annually in lease payments to local landowners. 

I am here today to support retaining a sales tax exemption for power plant construction and 

production equipment pursuant to section 57-39.2-04.2 of the North Dakota Century Code which, for 

wind and wind only, expires at the end of 2016. 

A sales and use tax exemption for purchases of production equipment and other tangible 

personal property used to construct wind energy facilities was initially implemented in 2001. The sales 

and use tax exemption for wind energy facilities was extended twice, once in 2009 and 2013. 

During this period, the other fuel types used to produce electricity have retained a permanent 

exemption of sales and use taxes. 
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It is NextEra's experience that North Dakota policymakers have recently moved in a direction to 

implement more consistent tax policies across fuel types. During the 2015 legislative session, for 

example, the legislature passed legislat ion (SB 2037) that changed how wind generators will pay 

property taxes in the future that will result in a significantly higher tax liability for NextEra's wind 

facilities. In lieu of property taxes, wind generators will pay a generation tax using the equivalent 

methodology that is used for other fuel types such as natural gas. NextEra supported this change 

because, despite the increase in tax, it provided certainty for tax treatment of our facilities on a long 

term basis and provided equitable tax policy across fuel types. 

It is in that spirit of equitable and fair that we approach you today. To maintain equitable tax 

policy, we recommend the legislature apply the same sales tax exemption for new electric generation 

consistently across all fuel types. 

The continuous pattern of expiration and extension of the sales and use tax exemption for wind 

energy facilities creates uncertainty fo r the industry. For example, as we evaluate our development 

plans for years beyond 2016, we cannot assume that there will be a sales tax exemption available 

because it is uncertain whether the exemption will be extended . Therefore, the expiration of the tax 

exemption is impacting investment decisions that are being made today. 

NextEra Energy Resources' decision to invest in energy projects is influenced by North Dakota's 

market framework and business friendly policies, which includes a sales tax exemption for wind energy 

facilities. 

Investment decisions by companies such as NextEra Energy Resources are determ ined by the 

profitability and the investment returns on the capital that is being deployed . As a fast growing and 

diversified company, there is internal competition for investment capital to fund new projects. Taxes, in 

particular sales and use taxes that are being discussed today, factor into the cost of the investment. In 

order to compete for capital, a project that incurs sales tax on the cost of its construction materials will 

require a higher price for its product, in this case electricity, in order to meet a target return and receive 

approval for capital to be allocated to develop and build the project. Higher costs to build a wind energy 

facility will result in higher prices for t he electricity to be generated, or could prevent the facility from 

being built . 

In addition to internal competition for capital, other states in the Great Plains region are 

competing for additional investments in renewable energy projects and offer a variety of tax incentives 

to encourage such investments. The incentives include property tax reductions, sales tax exemptions 

and/or income tax credits. North Dakota continues to be competitive for additional energy and 

infrastructure investments and NextEra continues to explore opportunities for additional investments in 

North Dakota . Higher costs to build a wind energy facility in North Dakota relative to other states would 

factor into NextEra's investment decisions. Under the right circumstances, this can make the difference 

about whether a project will be sited in North Dakota or one of your neighboring states. Continued 
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investment in a diversified energy portfolio balances the economic environment in the state for all the 

citizens and businesses in the state. 

Wind generation projects provide important local economic benefits to North Dakota and its 

citizens. Direct economic benefits of wind projects include local property taxes and lease payments to 

land owners. Over the last five years, NextEra has paid over $13 million in property taxes in North 

Dakota . Counties receiving property tax payments from NextEra projects include Barnes, Burleigh, 

Cavalier, Griggs, LaMoure, Oliver and Steele counties. During this same period, NextEra has paid 

landowners in these counties over $8 million in lease payments for the use of their land . 

NextEra believes that it is vital that the state's tax policy continues to be business friendly and 

supports continued development. The North Dakota legislature has taken action to create more 

consistent tax policy across fuel types by implementing a generation tax for all wind energy projects. 

NextEra urges the legislature to continue to apply a policy of tax parity across fuels and recommends the 

committee support the bill to retain the sales and use tax exemption for wind energy facilities. This 

would put wind on a level playing field in terms of tax policy with other fuel types and allow the market 

to determine the best natural resources from which to generate electricity. 
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