APPENDIX H

Testimony for Interim Energy Development and
Transmission Committee April 8, 2014

Mr. Chairman and members of the Committee:

My name is Larry Peterson from Antler, North Dakota. I am a farmer,
contract oil field pumper, land and mineral owner. I have worked in the oil
fields for 30 plus years and am disturbed by the oil field violations that
occur. I have been witness to many violations such as spills, inadequate
equipment and dikes, and the many abandoned wells. The commission has
regulations for these violations but they are ignored and put off until a later
date, sometimes even years. The enforcement has not changed as Mr. Helms
promised in past years. If fines were levied and not forgiven, these problems
would be taken care of.

The sundry notices that are included is evidence that the Jesperson 31-29 Salt
Water Disposal (a 30 year old well), file #11772, has 3 zones where the
casing has failed and could contaminate fresh water aquifers. This well will
be squeezed with concrete, only forcing leaks at other locations in the future.
This well did not hold pressure as required by testing for the past several
years, but was accepted by state inspectors. I have included (MIT)
Mechanical Integrity Tests. These files are available on the North Dakota
Industrial Oil and Gas site. There are many disposal wells wells in Bottineau
County that have questionable test results and could cause contamination to
fresh water zones and even come to the surface. Why are we taking these
risks with our ND water resources?

Thank you for your time.



INDUSTRIAL COMMISSION OF NORTH DAKOTA
OIL AND GAS DIVISION '

600 EAST BOULEVARD DEPT 405

BISMARCK, ND 58505-0840

SEN 5749 (03-2006)

PLEASE READ INSTRUCTIONS BEFORE FILLING OUT FORM.

PLEASE SUBMIT THE ORIGINAL AND ONE COPY. - '
 [JNoice of intent “Approximale Stari Date [ oring Prognon &
] Redriling or Repakr
Repori of Work Done | Date Work Completed [T] casing or tiner

November 20, 2013

[INotice of intent to Begin a Workover Project that may Qualify
for a Tax Exemption Pursuant to NDCC Section 57-51.1-03.

[} Piugwel
[T} Supplemental History

Well File No,
11772

] spitt Report

{7 snooting

03 Acidizing

] Fractwre Treatment

{3 change Production Method

Approvimate Star Dae [} Temporarily Abandon [} Rectemation
Other Casing pressure diagnostics

Well Name and Number 24-HOUR PRODUCTION RATE
Jesperson 31-28 Before After
Footages Qir-Qtr  {Section  |Township Range Oil Bbis jOH Bbls

660 F N L 1980 F E L | NWNE 29 163 N 82 W Water Bbls {Waler Bbis
Figld Pool County < Gas MCF |Gas MCF
Neorth Haas Dakota Boline
Name of Contractor(s}
Hams Well Service ]
Address Ciy - State Zip Code
PO Box 223 Westhope ND 58793

DETAILS OF WORK

IThe following logging and pressure diagnostic work was conducted on the referenced well:

Retrieved Baker AD-T packer and 2-3/8" EUE 8rd (PC fubing. Performed a bif and scraper run fo 2,856" and ran a
casing Inspection log (provided as an attachment) from 2,510" to the surface. TIH with retrievable bridge plug and
packer. Ran pressure diagnostics using 500 psi test pressure and determined that the following intervals had casing
leaks: 850'1,201", 1,848'-1,979', 2,238'-2,400", TIH with 22 joints of 2-3/8" EUE 8rd workstring, 2-3/8" EUE 8rd x 2' pup
joint, 52 joints of 2-3/8" EUE 8rd IPC production tublng and a 2-3/8" collar with mechanical seat nipple in order to
temporarily store the tubulars until a remedial plan was developed. Well was left out of service. RDMO.

Company Telephone Number

Murex Petroleum Corporation 281-580-3313 FOR STATE USE ONLY

Address .

363 N. Sam Houston Pkwy E., Sulte 200 Received ] Approved

Ci State Zip Code Dale 7

quston ) - , TX 77060 12/5,13
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Well Integrity Report - Form 19 Summary
INDUSTRIAL COMMISSION OF NORTH DAKOTA

OIL AND GAS DIVISION

600 EAST BOULEVARD DEPT 405

BISMARCK, ND 58505-0840 Well File No. 111772

UIC No. | W005850333C

Test Date: 11/1/2013 9:47:30 AM Contractor Performing Pressure Test: {Ham's Well Service
Operator: MUREX PETROLEUM CORPORATION Telephone ¢ 2815903313
Address: {363 n. Sam Houston Pkwy.E.  City: |HOUSTON State: '[TX Zip Code: {77060
Well Name: JJESPERSON 31-29 " Field: INORTH HAAS

Location: Qtr-Qtr: !NWNE Section: i29 " Township:

WELL TEST DATA

165 Range: [82  Cnty: [BOTTINEAU

Formation: [DAKOTA - Perforations: [2515-2760 G Feet
Tool Type:  {PKR Depth:| 2451 Feet  Packer Model: |Model AD-1 Coated
Tubing Size: 2375 Inches Tubing Type: JUNKNOWN
Well Type:  {Disposal Well Reason for Test: ’UIC MIT Test Type : iAnnuaI MIT
« BEFORE TEST START of TEST END of TEST
Tubing Pressure: 325 PSIG (ShutIn. 325'PSIG [Shut In 325 PSIG {Shutin
Annulus or Casing Pressure: 0 PSIG ~ 700.PSIG 500 PSIG
Annulus or Casing Fluid : lSalt Water o ~ Test Fluid: iSalt Water
Amount of Fluid Needed to Fill Annulus or Casing: i4 " Bbls
Test Length: 15 iMinutes Was Annulus or Casing Bled to Zero After Test?; iYes If No - Pressure Left: ! o
INSPECTION COMMENTS
Test Result: Failure Report of Work Done Reguired: | No

MIT Failed. Pumped up to 700 and it dropped to 500 during the 15 minute test. Will not hold at 700 for the test.

This Report is true and complete to the best of my knowledge.

Company Representative Witnessing Test; Johan Garcia Title: j{Consturction Supervisor
g Jonan Larca ; ! Ot

Commission Field Inspector Witnessing Test: | Dan Wigen
NDIC Initials j ’f’: ’EZ f




Well Integrity Repo: . - Form 19 Summary

INDUSTRIAL COMMISSION OF NORTH DAKOTA
Ol AND GAS DIVISION
600 EAST BOULEVARD DEPT 405

BISMARCK, ND 58505-0840 Well File No. 11772

UIC No. [W005850333C

Test Date: 52/3/2009 8:53:17AM ____ Contractor Performing Pressure Test: [Hamm's Well Service

Operator:  JMUREX PETROLEUM CORPORATION Telephone : 2815903313
Address:  {POBOX7 City: {HUMBLE State: [Tx Zip Code: [77347-0007
Well Name: §JESPERSON 31-29 Field: JNORTH HAAS

Location:  Qtr-Qtr: [NWNE  Section: |29 Township: {163 Ramge: {82  Cnty: |BOTTINEAU

WELL TEST DATA

Formation: |DAKOTA o T Perforations: |2515-2760 G Feet

Tool Type:  IPKR Depth: | 2451 Feet  Packer Model: |Model AD-1 Coated

Tubing Size: §2.375  Inches Tubing Type: (UNKNOWN

Well Type:  {Disposal Well Reason for Test: !UIC MIT Test Type : ]Annual MIT

BEFORE TEST START of TEST END of TEST

Tubing Pressure: 400 pSIG ,}Fiowing 400 PSIG {Flowing I 400 PSIG ;!Flowing
Annulus or Casing Pressure: 0 PSIG 350 pSIG 250 PSIG
Annulus or Casing Fluid : léalt Water = ‘ Test Fluid: 1Sait Water 7

Amount of Fluid Needed to Fill Annulus or Casing: 12.5 Bbls
Test Length: §15 Minutes Was Annulus or Casing Bled to Zero After Test?: iYes If No - Pressure Left: }

INSPECTION COMMENTS

Test Result: IConditionally Approved Approved TA Status: ;INo I

Report of Work Done Required: iNo

{Pretty bitter cold. Tried it a couple of times with similar results. Has chart graph and annual MIT.

This Report is true and complete to the best of my knowledge.

Company Representative Witnessing Test: jShannon Holter v Title: ]Fie!d Supervisoir

Commission Field Inspector Witnessing Test:  {Scott Dihle

NBIC Initials ~ i %_S_
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Well Tntegrity Report - Form 19 Summary
INDUSTRIAL COMMISSION OF NORTH DAKU1A
GIL AND GAS DIVISION
600 BAST BOULEVARD DEPT 405

UIC Ne. |W005850333C

Test Date: [ (/5/2007 9:25:50 AM Contractor Performing Pressure Test: [Hamm's Well Service
Operator:  [MUREX PETROLLUM CORPORATION - " Telephone : 2815903313
Addres:  [POROX7 City: [HUMBLE Stawe: [TX  Zip Code: [77347-0007
Well Name: |[JESPERSON  31-29 Keld: [NORTH HAAS

Location: Qtr-Qtr: |NW1\'E - Section: ’29 Township: [163 Runge: f82 Caty: IBOTT]NEAU

WELL TEST DATA

Formation: ﬁ)AKOTA Perforations: '25 15-2760 G Feet
Tool Type:  {PKR : Depth: | 245t Feet Packer Model: |Modet AD-1 Coafed
Tubing Size: [2375  inches Tubing Type: [UNKNOWN
Well Uype:  |Disposal Well Reasoun fur Test: iU[C MIT Test Type: |5 Year MIT
BEFORE TEST START of TEST END of TEST
‘Tubing Pressure: 200 psiG |Shut In 200 PSIG [Shut In 200 PSIG |Shut In
Annulus or Casing Pressure: 0 PSIG 700 PSIG 350 PSIG
Annulus or Casing Fluid : [San Water Test Fluid: ‘Salt Waler
Amount of Fluid Nceded to Fill Aunulus or Casing: [2 Bbls

Test Length: {15 Minutes Was Annulus or Casing RBled to Zexro After '['est?: Yes IfNo- Pressure Left:
4 g

INSPECTION COMMENTS
‘T'est Result: IConditionally Approved Approved TA Status: |N o}
Report of Work Donc Required: No

Pressure dropped slowly but steadily for about 3 nunutes, but then held like a rock at 350%. Tried it twice, and did the same both
times. Possible that there may have been some correlation with water temp. difference, but not likely. Not likely that it is a packer
leak, either. Talked it over with Mark B, and Tom 8. Conditionally approved for now, and they can keep pumping on it till they
negotiate a plan with Murex.

‘I'his Report js true and complete to the best of my knoswledge,

Compuny Representative Witnessing Test: ‘T.es Title:  |Ficld Supervisor

Commission Field Inspector Witnessing Tests [Scctr Dihte

NDIC Initials {753




