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Chairman Pollert and members of the committee:

When my office asked the legislature, during the 2011 legislative session, to add the
duty of presenting a report on the state’s outstanding checks to the Budget Section we
hoped for several outcomes. We sought to:

1. Reduce the total number of stale dated checks the state had on its books;

2. Reduce the amount of money the state had tied up in outstanding checks;

3. Get the money to the rightful recipient (or properly returned to the issuing
agency) before it must be transferred to Unclaimed Property; and

4. Encourage state agencies to pursue resolution to checks they have
outstanding.

So far these outcomes have not been achieved. When comparing the data in this report
to the data we provided in the last two outstanding check reports both the total number
of outstanding checks and the total dollar amount those checks have increased. The
increase from FY 2011 to FY 2012 was a 1.1% increase in the number of checks
outstanding and a 28.84% increase in the dollar value the checks represent. The
increase from FY 2012 to FY 2013 is a 12.74% increase in the number of checks
outstanding representing a 31.97% increase in the dollar value.

Though these increases are the opposite of the sought after results of this reporting we
are confident they are due to the overall increase in economic activity rather than a

failure of state agencies to pursue resolution of their outstanding checks.

Why is this important?
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1. Efficiency — The longer a check goes uncashed the more staff time it takes to
research the validity of the payment, find current contact information for the
payee, and determine whether the original check must be voided and a
replacement check issued;

2. Ensure the money is put to proper use — Either the payee, or the state (in the
event a check is issued improperly) can use the funds for a beneficial purpose in
a shorter time frame when the checks are cashed more quickly; and

3. Saves the state money in processing costs — A faster resolution of outstanding
checks means it is more likely that the payee still has the check in her
possession and can cash the check without the state having to reissue a new
check.

We will continue to encourage agencies to work their outstanding checks toward the
ultimate goal of having no outstanding checks over one year old and no checks
transferred to unclaimed property.



Outstanding Checks by Dollar Amount
Kelly L. Schmidt, State Treasurer

Budget Section

Office of State Treasurer September 2013
Agency/Department Records FY 2011 FY 2012 FY 2013 Total

Tax Department - 1270 7164 S 942,972.09( $ 704,709.16 | $ 1,255,877.03 | $ 2,903,558.28
Land Department - 2260 62 3 2,301.87|$  956,913.35 | $ 72,622.38 | $  1,031,837.60
Department of Transportation - 8010 177 | § 6,648.19| $ 2,146.11|$ 31445351 | $  323,247.81
Department of Human Services - 3250 1465 S 18,010.78 | $ 31,707.99 | $ 200,677.05 | S 250,395.82
Water Commission - 7700 4 S - 1S 82,117.10 | S 54,862.93 | $ 136,980.03
Public Service Commission - 4080 2 S - 1S - S 124,253.17 | $ 124,253.17
Secretary of State - 1080 1342 S 10,128.00( $ 9,398.00 | $ 40,293.75 | S 59,819.75
Department of Public Instruction - 2010 24 S 18,574.65| S 11,925.82 | $ 29,007.61 | S 59,508.08
Game and Fish Department - 7200 %5 |5 28,586.09 | $ 14,936.65 | $ 12,358.41 | $ 55,881.15
Adjutant General - 5400 36 S - S - S 37,666.02 | S 37,666.02
ND Department of Commerce - 6010 6 S 80.00( S - S 33,419.85 | S 33,499.85
ND Corn Utilization Council - 6140 12 S -|s 20,634.19 | $ 4,666.74 | S 25,300.93
Dept. of Corrections & Rehabilitation - 5300 9 S 22,495.85| $ 171.03 | S 33.02 | S 22,699.90
Job Service North Dakota - 3800 88 S 2,974.83| S 12,581.01 | S 7,122.17 | $ 22,678.01
Department of Health - 3010 98 S 585.45( S 34274 | $ 18,769.29 | S 19,697.48
Supreme Court - 1800 379 S 3,982.99| S 4,700.00 | $ 9,766.49 | $ 18,449.48
Attorney General - 1250 64 S 10,321.25( S 1,912.00 | S 2,039.13 | § 14,272.38
Aeronautics Commission - 4120 8 S 600.08| $ 459.89 | § 11,766.50 | $§ 12,826.47
Workforce Safety & Insurance - 4850 16 S 313.56( S 4,258.05 | $ 4,911.22 | $ 9,482.83
Dry Pea and Lentil Council - 6130 7 S 7,948.33 [ S - S - S 7,948.33
Career and Technical Education - 2700 8 5 2,400.00 | S - S 1,039.00 | $ 3,439.00
Council on the Arts - 7090 4 S 2,075.00 | S - S 1,350.00 | $ 3,425.00
Insurance Department - 4010 7 S 1,743.49| S 1,044.84 | S 53093 | $ 3,319.26
ND Department of Agriculture - 6020 17 S 50.00| $ 1,010.00 | S 1,442.36 | S 2,502.36
State Fair - 6650 11 S 122.00( S 1,934.05 S 362.75 | $ 2,418.80
Department of Financial Institutions - 4130 4 $ 650.00| $ 700.00 | S 700.00 | $ 2,050.00
OMB - Fiscal Mgmt. & Admin. - 1100 7 S 1,306.12 | § 392.00 | $ 333.83| $ 2,031.95
Dry Bean Council 4 S - |s : S 1,925.49 | $ 1,925.49
State Historical Society ND - 7010 15 S 640.00| $ 159.00 | S 1,021.52 | $ 1,820.52
North Dakota State Library - 2500 8 S 31.50( $ < S 1,717.00 | S 1,748.50
Industrial Commission - 4050 5 S 13.72| $ 300.00 | $§ 1,064.68 | S 1,378.40
Wheat Commission - 6250 3 S -|s - S 1,004.67 | S 1,094.67
Information Technology Department - 1120 26 S 215.50| $ 156.37 (| $ 621.89 | $ 993.76
Veterans Home - 3130 6 S 102.33| S 624.36 | S 135.99 | $ 862.68
ND Barley Council - 6260 2 S -|S - S 843.14 | S 843.14
Grafton Developmental Center - 3100 2 S - |S 318.12 | $ 485.00 | $ 803.12
Parks and Recreation - 7500 8 S 70.00| $ 300.00 | $ 362.00 | S 732.00
Public Employees Retirement System - 1920 3 S 601.72| S - S - S 601.72
North Dakota Highway Patrol - 5040 4 S 120.00( $ 93.23 (S 370.21| S 583.44
ND State Hospital - 3120 4 S - |s 192.25 | $ 285.75 | S 478.00
Potato Council - 6100 9 S 154.00( $ 79.00 | $ 237.00 | $ 470.00
Cmsn. on Legal Counsel for Indigents - 1880 6 S 50.00| $ z S 25737 | S 307.37
ND Soybean Council - 6110 2 S 210.00| $ 4470 | S - S 254.70
Beef Commission - 6240 2 S - 1S 40.80 | $ 187.01 | $ 227.81
Securities Department - 4140 1 S 125.00] $ - S - S 125.00
Seed Department - 6160 5 S 60.00| S 20.00 | S 25.00 | $ 105.00
State Treasurer - 1200 1 S -|s - S 105.00 | $ 105.00
Oilseed Council - 6080 1 S = LS - S 80.50 | S 80.50
North Dakota Legislative Assembly - 1500 3 S 25.00( $ - S 50.00 | $ 75.00
School for the Deaf - 2520 1 S -|s 46.20 | S - S 46.20
ND Racing Commission - 6700 1 S - 1S - S 41881 S 41.88

TOTALS| 12,103 [ $ 1,087,289.39 | $ 1,866,368.01 | $ 2,251,236.24 | $ 5,204,893.64




Outstanding Checks by Number of Records

Kelly L. Schmidt, State Treasurer Budget Section
Office of State Treasurer September 2013
Agency/Department Records FY 2011 FY 2012 FY 2013 Total
Tax Department - 1270 7164 S 942,972.09| $ 704,709.16 [ $ 1,255,877.03 | S  2,903,558.28
Department of Human Services - 3250 1465 S 18,010.78| S 31,707.99 | $ 200,677.05 | $ 250,395.82
Secretary of State - 1080 1342 S 10,128.00( $ 9,398.00 | $ 40,293.75 | $ 59,819.75
Game and Fish Department - 7200 965 S 28,586.09 | S 14,936.65 | $ 12,358.41 | S 55,881.15
Supreme Court - 1800 379 S 3,982.99| S 4,700.00 | $ 9,766.49 | $ 18,449.48
Department of Transportation - 8010 177 S 6,648.19| S 2,146.11 | $§ 314,453.51 | $ 323,247.81
Department of Health - 3010 98 S 585.45| S 342.74 | S 18,769.29 | $ 19,697.48
Job Service North Dakota - 3800 88 S 2,974.83| S 12,581.01 | S 7:122:470|1S 22,678.01
Attorney General - 1250 64 S 10,321.25( S 1,912.00 | 2,039.13 | $ 14,272.38
Land Department - 2260 62 S 2,301.87( S 956,913.35 | S 72,622.38 [ $ 1,031,837.60
Adjutant General - 5400 36 S - S - S 37,666.02 | $ 37,666.02
Information Technology Department - 1120 26 S 215.50| S 156.37 | S 621.89 | S 993.76
Department of Public Instruction - 2010 24 S 18,574.65| $ 11,925.82 | S 29,007.61 | $ 59,508.08
ND Department of Agriculture - 6020 17 S 50.00| S 1,010.00 | $ 1,442.36 | S 2,502.36
Workforce Safety & Insurance - 4850 16 S 313.56| $ 4,258.05 | $ 4911.22 | $ 9,482.83
State Historical Society ND - 7010 15 S 640.00| S 159.00 | $ 1,021.52 | S 1,820.52
ND Corn Utilization Council - 6140 12 S -|Ss 20,634.19 | § 4,666.74 | S 25,300.93
State Fair - 6650 11 S 122.00( $ 1,934.05 | S 362.75 | $ 2,418.80
Dept. of Corrections & Rehabilitation - 5300 9 5 22,495.85| S 171.03 | $ 33.02 | $ 22,699.90
Potato Council - 6100 9 S 154.00| $ 79.00 | $ 237.00 | $ 470.00
Aeronautics Commission - 4120 8 S 600.08| S 459.89 | $ 11,766.50 | $ 12,826.47
Career and Technical Education - 2700 8 S 2,400.00 | S - S 1,039.00 | $ 3,439.00
North Dakota State Library - 2500 8 S 31.50( S - S 1,717.00 | $ 1,748.50
Parks and Recreation - 7500 8 S 70.00( S 300.00 | S 362.00 | S 732.00
Insurance Department - 4010 7 S 1,743.49| S 1,044.84 | S 530.93 | S 3,319.26
OMB - Fiscal Mgmt. & Admin. - 1100 i/, S 1,306.12 | $§ 392.00 | S 333.83 | S 2,031.95
Cmsn. on Legal Counsel for Indigents - 1880 6 S 50.00| $ - S 25737 | S 307.37
ND Department of Commerce - 6010 6 S 80.00| S - S 33,419.85 | $ 33,499.85
Veterans Home - 3130 6 S 102.33( S 624.36 | S 13599 | $ 862.68
Industrial Commission - 4050 5 S 13.72| $ 300.00 | $ 1,064.68 | S 1,378.40
Seed Department - 6160 5 S 60.00| S 20.00 | $ 25.00 | $ 105.00
Council on the Arts - 7090 4 S 2,075.00( S - S 1,350.00 | $ 3,425.00
Department of Financial Institutions - 4130 4 S 650.00] $ 700.00 | $ 700.00 | S 2,050.00
Dry Bean Council 4 S - 1S - S 1,925.49 | $§ 1,925.49
ND State Hospital - 3120 4 S - | 192.25 | S 285.75 | S 478.00
North Dakota Highway Patrol - 5040 4 S 120.00| S 93.23 | $ 370.21 | S 583.44
Water Commission - 7700 4 S - 1S 82,117.10 | $ 54,862.93 | $ 136,980.03
North Dakota Legislative Assembly - 1500 3 S 25.00( $ - S 50.00 | $ 75.00
Public Employees Retirement System - 1920 3 S 601.72| S - S - $ 601.72
Wheat Commission - 6250 3 S - 1S - S 1,094.67 | $ 1,094.67
Beef Commission - 6240 2 S - 1S 40.80 | $ 187.01 | S 227.81
Dry Pea and Lentil Council - 6130 2 S 7,948.33 | S - S - S 7,948.33
Grafton Developmental Center - 3100 2 S - 1S 318.12 | $ 485.00 | $ 803.12
ND Barley Council - 6260 2 S - |s - S 843.14 | S 843.14
ND Soybean Council - 6110 2 S 210.00| $ 4470 | S - S 254.70
Public Service Commission - 4080 2 S - 1S - S 124,253.17 | $ 124,253.17
ND Racing Commission - 6700 1 5 -1s - S 4188 S 41.88
Oilseed Council - 6080 1 S - 1S - S 80.50 | $ 80.50
School for the Deaf - 2520 1 S -|s 46.20 | S - S 46.20
Securities Department - 4140 1 S 125.00| $ - S - $ 125.00
State Treasurer - 1200 1 S - 1S - S 105.00 | $ 105.00
TOTALS| 12,103 |$ 1,087,289.39 | $ 1,866,368.01 [ $ 2,251,236.24 | $ 5,204,893.64




Outstanding Checks to be Transferred to Unclaimed Property October 2013* by Dollar Amount and Record

Kelly L. Schmidt, State Treasurer

Office of State Treasurer

Records Agency/Department Amount

1468 [Tax Department - 1270 S 297,790.37
309 Department of Human Services - 3250 S 22,722.87
7 Department of Public Instruction - 2010 S 12,283.19
196 Game and Fish Department - 7200 S 10,699.77
189  |Secretary of State - 1080 S 6,085.75
9 Public Employees Retirement System - 1920 S 4,607.02
1 State Historical Society ND - 7010 S 4,492.00
1 ND Department of Commerce - 6010 S 4,060.00
86 Supreme Court - 1800 S 3,535.63
11 Land Department - 2260 S 3,159.75
4 Workforce Safety & Insurance - 4850 S 2,975.25
27 Job Service North Dakota - 3800 S 2,152.67
2 Insurance Department - 4010 S 1,444.53
3 OMB - Fiscal Mgmt. & Admin. - 1100 S 1,229.05
2 Council on the Arts - 7090 S 1,200.00
11 Department of Transportation - 8010 S 998.50
22 Attorney General - 1250 S 986.78
2 ND Corn Utilization Council - 6140 S 928.15
5 ND Soybean Council - 6110 S 844.31
6 North Dakota Highway Patrol - 5040 S 690.15
2 Veterans Home - 3130 S 558.03
12 ND Department of Agriculture - 6020 S 525.00
3 Information Technology Department - 1120 S 378.60
1 Department of Financial Institutions - 4130 S 300.00
1 Industrial Commission - 4050 S 300.00
43 Department of Health - 3010 S 256.00
3 Seed Department - 6160 S 202.77
2 ND Barley Council - 6260 S 196.63
1 Protection and Advocacy - 3600 S 195.00
1 Dry Pea and Lentil Council - 6130 S 133.59
2 Parks and Recreation - 7500 S 133.00
3 Dept. of Corrections & Rehabilitation - 5300 S 124.92
2 North Dakota State Library - 2500 $ 48.14
1 Career and Technical Education - 2700 S 27.50
1 Department of Labor - 4060 S 25.00
1 Cmsn. on Legal Counsel for Indigents - 1880 3 6.84
2440 TOTALS S 386,296.76

Records Agency/Department Amount
1468 |Tax Department - 1270 S 297,790.37
309 Department of Human Services - 3250 S 22,722.87
196 |Game and Fish Department - 7200 S 10,699.77
189  [Secretary of State - 1080 S 6,085.75

86 Supreme Court - 1800 S 3,535.63
43 Department of Health - 3010 S 256.00
27 Job Service North Dakota - 3800 S 2,152.67
22 Attorney General - 1250 S 986.78
12 ND Department of Agriculture - 6020 S 525.00
11 Department of Transportation - 8010 S 998.50
11 Land Department - 2260 S 3,159.75
9 Public Employees Retirement System - 1920 S 4,607.02
7 Department of Public Instruction - 2010 S 12,283.19
6 North Dakota Highway Patrol - 5040 S 690.15
5 ND Soybean Council - 6110 S 844.31
4 Workforce Safety & Insurance - 4850 S 2,975.25
3 Dept. of Corrections & Rehabilitation - 5300 S 124.92
3 Information Technology Department - 1120 S 378.60
3 OMB - Fiscal Mgmt. & Admin. - 1100 S 1,229.05
3 Seed Department - 6160 S 202.77
2 Council on the Arts - 7090 S 1,200.00
2 Insurance Department - 4010 S 1,444.53
2 ND Barley Council - 6260 S 196.63
2 ND Corn Utilization Council - 6140 S 928.15
2 North Dakota State Library - 2500 S 48.14
2 Parks and Recreation - 7500 S 133.00
2 Veterans Home - 3130 S 558.03
1 Career and Technical Education - 2700 S 27.50
i ! Cmsn. on Legal Counsel for Indigents - 1880 S 6.84
il Department of Financial Institutions - 4130 S 300.00
1 Department of Labor - 4060 S 25.00
1 Dry Pea and Lentil Council - 6130 S 133.59
1 Industrial Commission - 4050 S 300.00
1 ND Department of Commerce - 6010 S 4,060.00
1 Protection and Advocacy - 3600 S 195.00
: State Historical Society ND - 7010 S 4,492.00
2440 TOTALS $ 386,296.76

*Outstanding checks issued during FY 2010 will be transferred to Unclaimed Property in October 2013.






