BUDGET STABILIZATION FUND

INVESTMENT PERFORMANCE REPORT AS OF MAY 31, 2011

Current Prior Year 3 Years 5 Years
May-11 Api1 March-11 December-10 September-10 Fiseal YTD FY10 Ended Ended
Allocation Allocationy Altocabon Quarter Atocation Quarter Alocation Returns. Returns 6/30,2010 8302010
MarketValus  Actual _ Polic Gross _ Nat Markat Valua __ Actual Policy Gross Net Market Valua __ Actual _Policy Gross Nat Market Valus _ Actual Net Gross Net Gross Net Net

BankofNDCD'S 105,879,588  31.4% 3I1.4% 0.37% 0.37%] 106,194,076 31.6% I1.6% 0.35% 035%| 103,070,615 32.2% 32.2% 1.08% 1.08%| 103,449,735 32.6% 3I2.6% 1.08% 1.09% 83,518,810 26.8% 26.8% 1.05%  1.05%| 400%  4.00%) 4.25% 425%| 462% 4.82'%] NIA NIA|
ENHANCED CASH
Prudential 178,248,788 S2.9% S52.9% 0.09% 0.08%] 179,808,211 534% 534% 0.10% 0.09%] 181,548,692 SLIK 5418 085K 082K 150,807,774 57.3% S57.3%  0.82% 0.9K| 198,505175 595K 59.5K  2.04% 2014 294K BK|  TLE3K  TI.51%| -236%  .249% NA N/A
$0 Day T-8itt DO1% DO1%) 0.02% 0.02% 0.05%  0.05%) 0.04%  Q.04%, 004%  0.04%) D.15%  0.15% 0.15% 0.15%| 158% 1.58%
CASH EQUIVALENTS
Bank of ND 52,827,847 15.7% 15T% 0.02% 0.02% 50,471,224  15.0% 150% 0.02% 0.02% 46,209,158  13.8% 13.8% 0.08K 0.08% 33,857,249 10.2% 10.2%  0.09%  0.09% 45,000,003 138X 136X 003N  0.09% 0.29%  0.29%. 038K  0.38% 1.62% 1.62% NA NA
80 Day T-8it 0.01% 001% 002% 0.02% 005% 0.05% 0.04%  004% 004% O004% 015% 0.15% 0.15% 015%| 1.58% 1.58%
YOTAL BUDGET STABILIZATION FUND 336,956,221  100.0% 100.0% O0.17% 0.16°%] 336,473,510 100.0% 100.0% 0.17% OATH]| 335326453 100.0% 100.0% 0.84X 0.82%| 333,114,753 100.0% 100.0% 0.83%  0.81%| 330,023,988 100.0% 100.0% 1.52%  1.50% 357%  351% 745%  7.38% 1.02% 0.94%] NiA NIA
POLICY TARGET 0.01% 0.01% 0.02% 0.02% 0.05% 0.05% 0.04% 004% 0.04% 0.04% 0.15% 0.15% 0.15% 0.15% 1.58% 1.58%

NOYE: Monthly returns and marke? values are preliminary and subject to change.
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WORKFORCE SAFETY & INSURANCE
INVESTMENT PERFORMANCE REPORT AS OF MAY 31, 2011

LARGE CAP DOMESTIC EQUITY
Structured Growth

Los Angelas Capital

Total Structured Growth

Russell 1000 Growth

Structured Value

Lsv

Russell 1000 Value

Russell 1000 Enhanced index
LA Capita}

Russell 1000

S&P 500 Enhanced index
Westridge/Clifton {1)

S&P 500

Temporary Asset Allocation (Enhanced)
Clifton Group (moved from fixed 13/1/08)
5&P 500

TOTAL LARGE CAP DOMESTIC EQUITY
S&P 500

SMALL CAP DOMESTIC EQUITY
Enhanced

Research Affiliates.

Russell 2000

Asset

Clitton

Russell 2000

TOTAL SMALL CAP DOMESTIC EQUITY
Russell 2000

INTERNATIONAL EQUITY
targa Cap - Active
Capital Guardian

Lsv

Total Large Cap - Activa
MSC! EAFE - 50% Hedged

Small Cap - Valua
DFA

Total Small Cap Value
S&P/Citigroup Broad Market Index < $2BN

Small Cap - Growth

Vanguard

Citigroup Broad Market index < $2BN
TOTAL INTERNATIONAL EQUITY
MSCI EAFE - 50% Hedged

DOMESTIC FIXED INCOME
Cora Bond

Westem Asset

BC Aggregate

Mortgage Backed
Deciaration

Total Mortgage Backed
BC Global Aggregate (US Securitized Portion)
Cores Plus/Enhanced
Prudential

Total Cora PlusiEnhanced
BC Aggregate

Current Prior Year 3Years 5Years
May-11 Apnk-11 March-11 December-10 September-10 FYTD FYi0 Ended Ended
Allocatian Month Allocatien Honth Allocation Quarter Allocation Quarter Allocation Quarter 613012010 6/30/2010
MarketVatue  Actual Policy Grosses) Net Market Value _ Actual Policy Grossts) Net Market Value _ Actual Polcy Grosse)  Net MarketValue _ Actual Policy Gross(e)  Net Market Value _Actual  Policy Gross¢) Net | Grossis) Net Gross Net Net Net

22,001,494 16%  29% -276% -2.78% 22,685,568 17%  29% 203% 201% 22,652,139 17% 15% 7644  7.59% 25,009,882 19% 15% 12095% 1290% 20,084,138 16% 1.5% 1256% 1250%| 3578% 3554%] 1591% 1563%| -7.57% 1.35%|

22,004,434  1.8% 29% -276% -2.78%| 22,685,568 17%  28%  203% 2.01%] 22,852,139 17% 15% 7.64%  T.59%) 25,009,882 19%  1.5% 1285% 12.90% 20,084,138 1.6% 1.5% 1256% 12.50%| 3578% 35.54%[ 15.91% 1589%| -7.57% 1.35%]

~1.09% -1.09% 335% 3.35% 6.03% 6.03% 11.83% 11.83% 13.00% 13.00%| 36.97% 36.97%| 13.62% 13.62%]| -6.91% 0.38%

39,614,930 25% 28% -L12% -1.15%) 40,150,848 3.0% 25% 321% 3.18% 23,569,022  13% 1.5%  3.42%  B.I2%| 23,536,472 18%, 15% 943%  9.34% 19,444,865 15%  1.5% 11.38% 11.26%| 34.83% 34.41%| 18.42% 18.01%} -12.58%  -0.99%

-1.06% -1.06% 266% 2.66% 6.45% B.45% 10.54% 10.54% 10.13% 10.13%| 31.64% 31.64%| 16.92% 16.92%| -1232%  -1.64%

42,568,782  3.4% 20% -222% -224% 43,653,958  3.2% 20% 247% 2.15% 45,827,468 34%  24%  6.27%  B8.21%) 45,744,162 35% 23%  1142%  11.36% 39,020,377 3% J2% 1283% 12.62%| 33.29% 33.02%] 16.08% 15.80%| -7.80% 1.18%

~1.07% -1.07% 301% 301% 624% B.24% 11.19% 11.19% 11.55% 11.55%| 34.28% 34.28%| 1523% 1523%| -9.54%  -0.56%

- 0.0% 0.0% NIA NiA| 113 00% 00%  1.24% 1.22% 18,344,223 14% 14% 542% 536% 17,404,723 13%  1.3% 10.57% 10.52% 15,743,286 12%  12% 11.82% 11.76% NIA NIA[  3.02%  329%] 31.41%  -15.73%]

-1.13% -1.13% 296% 2.96% 5.92% 592% 10.76% 10.76% 11.29% 11.29% NA NA| 1443% 1443%] -981% -0.70%

26,728,708  2.0% 20% -0.88% -0.85% 27,027,674 20% 20%  2.95% 2.85% 41470314 34% 31% 606% 588% 40,596,526 34%  31%  11.01%  10.80%] 30,784,376 24%  24% 11.79%  11.58% 34.30% 33.37%| 17.56%  16.66%) NIA NIA]
-1.13% -1.13% 296% 296% 592% 592% 10.76% 10.76% 11.20% 11.29%| 3291% 3291%| 14.43%  14.43%

130,911,914 9.6% 98K -1T1% -1.74% 133,518,262  9.8% 9.8%  240% 2.37% 151,363,165 114K 98X 665X  655% 152,291,765 11.8% 9.3% I1.13% 11034 125,077,042  9.8% 9.8% 12124 1202%| 33.75% 3230%| 14.05% 13.60%| -10.00%  -2.30%|

-1.13% -1.13% 296% 296% 592% 592% 10.76% 10.76% 11.29% 11.29%| 32.91% 3291%| 1443% 14.43%| -981% -0.79%

26,293,222 1.8% 1.6% -L74% -LTT% 26,833,248 20% 1.6% 201% 1.98% 26,212,764  20% 1.6% B.38%  8.27%| 25,488,273 20% 1.8% 1578% 15.68% 20,749,682 16%  1.6% 11.43% 11.32%] 40.15% 39.86%| 29.84% 29.15% NIA NIA|
~1.86% -1.88% 264% 2.64% 7.94%  7.94% 16.25% 16.25% 11.29% 11.29%| 40.65% 40.65%| 21.49% 21.45%

/64890 20%  16% -15T% -L61%] 27441958 20% 16%  277% 273%|  26625,108  20% 4.6% B820% 809%| 25302849  20% 16% 1638% 16.26%| 21,303,499 7%  16% 11.89% 11.77%| 42.53% 41.8s%| 2576% 25.22% NIA NIA
-1.88% -1.88% 264% 2.64% 784%  7.04% 16.25% 16.25% 11.20% 11.20%| 40.65% 40.65%| 2149% 21.49%

53,257,912 3.9% 3% 165K -1.69%| 54275202  40% 33%  239% 236%| 52841872 40% 33%  229%  8aB%|  SLTIN122  4.0% 33K 16.09% 1597%| 42055181  33% 3% 11.67% 11.56%| 41.97% 4005%| 27.09% 2e57%| se%  -0.21%

-1.88% -1.88% 2.64% 264% 784%  7.94% 18.25% 16.25% 11.29% 11.29%| 40.65% +0.65%| 21.49% 2149%| -8.60% 0.37%

33,884,058 2.5% 28% -226% -2.30%| 34,642,196 25% 28% S501% 4.97%) 33,118,270 25% 28% 251% 238% 32,300,754 25% 28% 853%  B8.39%| 26,597,798 23% 2.8% 11.62% 11.48%| 27.456% 26.85%| 1061% 10.03%| -12.66% 1.46%)

43,289,202 32% 2B8% -272% -276% 44,506,238 3% 28% 625% 6.21% 41,928,686 31% 28% 378% 365% 40,383,646 31%  28% 6.04%  551% 33,415,246 26% 28% 10.85% 10.72%]| 26.09% 2553%| B8.91%  B.I7%| -16.31%  -0.45%)

T7153,2680 53% 58% -2.52% -2.56% 79,148,434  58% 56% 570% 5.66% 75,048,955 58% 5.6% 321% . 3.08% 72,684,400 56% S5.8% 713% 7.00% 63,013,045 50% 56% 11.21% 11.08%] 2871% 28.13%| 9.57%  9.02%| -t4.52% 0.45%

-2.95% -295% 598% 598% 222% 2.22% 627% 6.27% 1200% 1200%| 25714% 2514%| 847K 847%| -1243% 1.55%

10,312,344  08% 07% -3.43% .3.48%) 10,675,776 08% 07% 435% 4.30% 10,246,860 08% O07% 576% 561% 11,447,178 08% 07% 1260% 1243%| 10,099,973 08% 07% 1654% 1637%| 39.85% 3910%| 1065% 10.03%| N/A NIA]

10312344 08% 07% 3.43% -3.48%| 10,875,776 08% 0% 435% 4.30%) 10,246,860 08% 0% 576% 5.61%) 0.9% 07% 1280% 12.43%| 10,099,973  0.8% 0.7% 16.54% 16.37%[ 39,85 39.10%] 10.65% 10.03%| -11.15% 0.98%)

-275% -275% 4.19%  4.19% 287%  2.87% 10.91% 10.91% 1536% 15.36%| 33.36% 33.36%| 10.70% 10.70%| -1567%  -0.06%

10,722,330 08% 0.7% -2468% -2.43% 10,989,085 0.8% 07% 4.92% 4.89% 10,484,962 0.8% 0.7% 260% . 2.50% 12020,M7  09% 0T% 10.57% 10.87% 10,773,321 08% O0T% 19.12% 19.02%| 38.80% 38.33%| 13.90% 13.47%] -11.93% 2,95%)

-2.75% -2.75% 4.19%  4.19% 287% 2.87% 10.91% 10.91% 1536% 15.36%| 33.36% 33.36%|) 10.70% 10.70%| -1567%  -0.06%

93,187,934 72%. 70% -261% -2.65% 100,813,236 74% 7.0%  SATH 543% 95,778,778 724  7.0%  341% 3284 96,155,025 T4% 7.0% 8215  B.OBX 83,866,338 56X 7.0% 1280% 12.66%| 29.65% 29.08%| 10.58%  9.97%| -12.95% 0.76%

-2.95% -2.95% 598% 5.98% 222%  2.22% 6.27% 627% 1200% 12.00%| 25.14% 25.14%| B.47%  BAT%| -1243% 1.55%

243,343,019  179% 158%  1.25% 1.28% 241,274,678 17.7% 158%  137T% 1.36%) 237,735923  17.9% 15.83%  1.82%  1.58% 228,933,060 17.7% 158% 0.15% 0.24% 224,518,067 17.6% 15.0% 414%  410%] 848% B.29%| 1%.1%% 18.95%| 6.13% 4.91%

131%  131% 1.27% 1.27% 042%  0.42% ~1.30%  -1.30% 248%  248%| 4.21% 4.21%| 9.50% 5.50% 7.55% 5.54%

32,404,237 24%  41%  074%  0.73% 32310115 24%  41%  201%  2.00%) 31,846,050 24% 41%  246%  243% 31,128,884 24% 41%  222%  2.19% 30,575,170 24% 41%  289%  286%| 10.74% 10.62% NA NIA} NA N/A|

32,404,237 24% 4% 0.74% 0.73%) 32,310,115 24% A% 201%  2.00%) 31,848,050 24%  41%  246%  243% 31,128,884  24% A% 222%  2.15%| 30,579,176 24% 4.1% 285%  286%]| 10.74% 10.82%| 1525% 15.06% NIA NIA]
0.35% 0.35% 217%  217% 167% 1.67% -0.55% -0.55% 646%  6.46%) 10.36% 10.36%| 548%  548%

57,668,077 42% 4.1%  1.05% 1.03% 57,254,744 42%  41%  186%  1.84% 56,168,074 42% A% 1.93%  1.88% 52,359,028 4.1%  41%  -0.96% -1.03% 54,991,365 43%  41%  435%  428%[ 843K BATW| 16.76%  16.46%| 8.43% N/A]

57,663,077  42% 8.2%  1.05% 1.03% 57,254,744 42% 82% 188% 1.84%| 55,188,074 42% 82% 1.93% 1.86% 52,395,029 41% 82% -0.96% -1.03%| 54,991,365 43% 82% 435% 428%] B4I%  BATH| 1676% 16.46%| 10.43% NIA]

1.31%  1LH% 127%  1.27%| 0.42%  0.42% -1.30%  -1.30%] 24B%  248%| 421% 42(%| 0.50%  9.50%) 7.55%




WORKFORCE SAFETY & INSURANCE
INVESTMENT PERFORMANCE REPORT AS OF MAY 31, 2011

Current Prior Year 3Years S Years
May-11 April-11 March-11 December-10 September-10 FY1D FY10 Ended Ended
Alocation Month ‘Allocation Month ‘Allocation r Allocation Quarter Allocation Quarter
Market Value _ Actual Policy Gross) Net Market Value  Actual Policy Gross) Net Market Value _ Actual P, Gross Net Market Value _ Actual P Gross Net Market Value _ Actual Policy Gross (6) Net Gross (6)  Net Gross Net Net Net

Index
Bank of ND 97,375,269 72% 71% 143% 143% 96,126,305 71% 71% 125% 1.25% 94,849,726 71% 71% 027%  0.26% 94,633,625 73% 71% -224% -2.25% 97,104,847 76% 71% 302% 3.01%) 370% 3 66%) 8.79% 9.74%] 763% 5.38%)
Bank of ND CDs - 00% 0.0% N/A N/A| - 00% 00% NA N/A] - 00% 00% N/A N/A| - 00% 0.0% N/A NIA| 21,610,109 17% 1.7% 127%  1.27%) N/A N/A 5.09% 5.09%| 4.93% N/A|
Total index 97,375,269  7.2% T.4%  1.43% 1.43% 96,126,305 74% 71%  1.25% 1.25%] 94,849,726 74% T7A4% 0.27%  0.26%) 94,633,625 73% TA%  -2.24%  -2.25% 118,714,956 9.3% B88% 270% 268%| 0.39% 037%| 8.87%  8.83%) 7.02% 5.12%|
BC Gov/Credit (2) 1.46% 1.46% 1.32% 1.32% 028%  0.28% -217%  -2.17% 328% 3.28% 416% 4.16% 9.65% 9.65% 7.37% 5.26%
BBB Average Quality
Wells Capital (formerly Strong) 243,737,690 17.8% 158%  1.68% 1.66% 240,175,597 17.6% 158%  1.84% 1.92% 235336836 17.7% 15.8%  1.82%  1.77% 223,791,228 17.3% 158% -0.89% 0.94% 240,760,961 18.9% 15.0%  5.40%  5.35%| 10.25% 10.07%| 19.08% 18.87%) 98.51% 8.77%)|
BC US Credit BAA -0.06% -0.06% 181% 1.81% 1.30% 1.30% -162% -1.62% 539%  539% 6.87% 687%| 1829% 18.29% 8.50% 6.05%
TOTAL DOMESTIC FIXED INCOME 675,134,292 49.6% 51.0% 1.40%  1.39%) 667,141,437 49.0% 51.0%  163% 1.62%| 655,956,608 49.3% 51.0%  1.56%  1.52%) 630,885,826 48.8% 51.0% -0.70% -0.74% 669,562,520 52.6% 51.0% 4.29%  A.25%| 3.56% 3.47%| 16.66% 16.48% 3.72% 3.23%
BC Aggregate (3) 131% 131% 127% 127% 042%  042% -130% -1.30% 248%  248%| 421% 421%| 950%  950% 7.55% 554%
INFLATION PROTECTED ASSETS
Western 176,626,052 13.0% 133% -046% -0.50%| 177511868 13.0% 133% 405% 4.01%) 170,616,773  128% 136% 205%  2.82%) 165885004 128% 133% -223% -2.36%| 169833507 133% 135% 7.30% 7.17%| 11.86% 11.34%) 2.40% 1.88%) 4.25% 2.80%)
TIR - Eastern Timber Opps Fund 60,574 457 45% 45% 000% 0.00%) 60,574,457 45% 45% -019% -0.19% 54,143,037 41% 41% 034% 034% 53,989,600 42% 42% 062% 062%) 51,871,251 41% 41% 000%  0.00% 077% 0.77%| 6.36% 5.69%| N/A NI/A]
JP Morgan (Infrastructure) 58,200,573 43% 43% 1.03% 091%) 57,609,167 42% 42% 022% 0.10% 57,615,020 43% 43% 086%  059%) 58,295,453 45% 45% 611%  572%) 56,214,440 44% 44% -166% -228%| 667% 4.96%) 4.85% 3.20%)| NiA N/A|
TOTAL INFLATION PROTECTED ASSETS 295,401,082 21.7% 22.0% -0.08% -0.13% 295695492 21.7% 22.0%  2.46% 2.40% 282,374,831 21.2% 220%  203%  187%| 278,180,057 21.5% 220% 0.02% 0.17%| 278,019,198 21.8% 22.0%  3.84% 3.73%| 8.55% 7.88%| 4.12% 3.70% 3.87% 2.68%
BC Gilobal Infiation Linked Index (5) -0.39% -0.39% 441% 441% 350% 3.59% -1.08% -1.08% 7.98% 7.08%| 1509% 1509%| -0.09% -009% 4.37% 3.08%
REAL ESTATE
JP Morgan 77516871  57% 6.0%  0.00% -0.12% 77,516,671  57% 6.0%  4.74% 4.62% 74,047,966  56% 6.0% 10.19%  9.81%| 67,409,609 52% 6.0% 508%  A4T71% 65,780,841  52% 6.0% 1.72%  1.36%| 23.35% 21.79%| -13.00% -14.23%| -25.34% NA
NCREIF Total index 111% 1.11% 1.11% 1.11% 336% 336% 462% 462% 386% 386%| 1481% 14.81%| -148% -148%| -504%
CASH EQUIVALENTS

of ND 30,128,268  2.2% 1.0%  0.02% 0.02% 31,854,880 2.3% 1.0%  0.02% 0.02% 19,312,040  1.5% 1.0% 0.08%  0.08% 15,270,847  1.2% 1.0% 0.08% 0.08% 8,567,843 0.7% 1.0% 0.09% 0.09%| 0.29% 029%| 036% 0.36% 1.62% 2.93%
80 Day T-8ill 001% 001% 0.02% 0.02% 005%  0.05% 004%  0.04% 004%  0.04% 0.15% 0.15% 0.15% 0.15% 1.58% 2.78%
TOTAL WsI 1,360,538,072 100.0% 100.0%  0.24% 0.21%| 1,360,815,240 100.0% 100.0%  2.35% 2.32%| 1,331,675,261 100.0% 100.0%  3.05%  2.95%| 1,201,964,250 100.0% 100.0% 2.20%  2.11%| 1272,946962 100.0% 100.0% 5.48%  5.37%| 13.98% 13.58%| 12.30% 11.94% 0.34% 2.89%)|
POLICY TARGET BENCHMARK 027% 027% 248% 248% 2.19% 2.19% 1.36% 1.36% 561% 561%| 1241% 1241% 7.68% 7.68% 243% 4.07%
ATTRIBUTION ANALYSIS
Asset Allocation -0.05% -0.05% 0.02% 0.02%| 0.11%  0.11%) 0.13%  0.13%] 0.21% 0.21%| 0.01% 0.01%
Manager Selection 0.03%  0.00%) 0.15% -0.18% 0.75%  0.65%| 0.72%  0.62%| 0.07% 0.04%| 1.57% 1.16%
TOTAL RELATIVE RETURN -0.02% -0.06%| -0.13% -0 16%) 0.86% _ 076%) 0.85%  075%] -0.13% __-0.24%| 158% 1.17%)

NOTE: Monthly returns and market values are preliminary and subject to change.

(1) The Westridge account value reflects the initial receiver's estimate of approximately 60% asset recovery. Beginning July 31, 2009, an S&P beta exposure was added by Ciifton.
(2) The Westridge account value reflects the receiver's updated estimate of approximately 53.3% asset recovery. Beginning July 31, 2008, an S&P beta exposure was added by Clfton
(3) Prior to July 1, 2005, the benchmark was LB Gowt/Credit Index
(4) Declaration Mgmt & Research (DMR) took over management of this portfolio on March 17, 2010. We wil begin tracking their performance as of April 1, 2010.
(5) Prior to December 2009, the benchmark was the BC US TIPS Index
(5) All imited partnership-type investments' retumns will only be reported net of fees, which is standard practice by the investment consultant




