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Taxes imposed on telecommunication services
North Dakota and local Sales and Use Taxes

N.D.C.C. Chapters 57-39.2 and 57-40.2
N.D.C.C. Chapters 11-09.1 and 40-05.1

North Dakota Gross Receipts TaxNorth Dakota Gross Receipts Tax
N.D.C.C. Chapter 57-34

Telecommunication Relay Service Fee
N.D.C.C. Chapter 54-44.8

911 Emergency Services Fee
N D C C Chapter 57 40 6N.D.C.C. Chapter 57-40.6

Fargo Franchise Fee
Fargo City Article 3-09

Office of State Tax Commissioner
Cory Fong, Tax Commissioner

www.nd.gov/tax
701.328.7088



North Dakota Sales Tax

Rate: 5 percent of services chargesp f g

Base: Intrastate service and ancillary services

Ad i i d b T C i i ’ OffiAdministered by: Tax Commissioner’s Office

Use: Placed in State General Fund

Provider compensation: Standard sales tax

Retailers reporting more than $333 000Retailers reporting more than $333,000 
taxable sales and purchases in previous year

1 ½ p t f t p t $85 p th
Office of State Tax Commissioner
Cory Fong, Tax Commissioner

www.nd.gov/tax
701.328.7088

1 ½ percent of tax up to $85 per month



City and County Sales Tax

Rate: ¼ to 2 ½ percent of services chargesp f g

Base: Intrastate service and ancillary services

Ad i i d b T C i i ’ OffiAdministered by: Tax Commissioner’s Office

Use: Remitted to city or county

Provider compensation: Standard sales tax

Varies as authorized by city or countyVaries as authorized by city or county

Ranges from no compensation to 5 percent of 
t p t $166 67 p th

Office of State Tax Commissioner
Cory Fong, Tax Commissioner

www.nd.gov/tax
701.328.7088

tax up to $166.67 per month.



h kNorth Dakota Gross Receipts Tax
Rate: 2 ½ percent of adjusted gross receipts
Base: Communication service including ancillary 
services

O i i t t i t i N th D k tOriginate or terminate in North Dakota
Billed to North Dakota service address

Ad i i d b T C i i ’ OffiAdministered by: Tax Commissioner’s Office
Use

$8.4 million each year to counties
Balance to North Dakota General Fund

Office of State Tax Commissioner
Cory Fong, Tax Commissioner

www.nd.gov/tax
701.328.7088

Provider compensation: None



l lTelecommunication Relay Service Fee
Rate: 5 cents per month in FY2010 (adjusted 

ll )annually)
4 cents in FY2007 and FY2008
3 cents in FY2009

Base: Fee applies to each phone line
Administered by: Information Technology Division
Use: Provide relay service and equipment to y q p
communications impaired.
Provider compensation: 5 percent of fee collected

Office of State Tax Commissioner
Cory Fong, Tax Commissioner

www.nd.gov/tax
701.328.7088



911Fee

Rate: Up to $1 50 each monthRate: Up to $1.50 each month

Base: Fee applies to each phone line

Administered by: Governing body imposing tax

Use: Implementing maintaining or operatingUse: Implementing, maintaining, or operating 
911 emergency service

d f f ll dProvider compensation: 5 percent of fee collected

Office of State Tax Commissioner
Cory Fong, Tax Commissioner

www.nd.gov/tax
701.328.7088



Fargo Franchise Fee

Rate: 2 percent of service feesRate: 2 percent of service fees

Base

Local service within city limits

Land lines onlyLand lines only

Administered by: City of Fargo

Use: City General Fund

Provider compensation: 3 percent of fee collected
Office of State Tax Commissioner
Cory Fong, Tax Commissioner

www.nd.gov/tax
701.328.7088

Provider compensation: 3 percent of fee collected



Taxes and Fees on Telecommunication Services

FY 2007 FY2008 FY2009

Taxes and Fees on Telecommunication Services
Excluding Sales and Use Taxes

ND Gross Receipts 9,883,691$    10,152,418$  10,783,168$  

Relay Service Fee 370,055        318,745        317,182        

911 Fee - Landline
  -  State Radio Counties 429,367        NA 417,936        
  -  Other Jurisdictions 3,326,509      NA 2,988,039      

Note: 911 Fees are 
for calendar year

911 Fee - Wireless
  -  State Radio Counties 404,826        NA 442,657        
  -  Other Jurisdictions 4,043,142      NA 4,520,734      
Total 911 fees 8 203 844 8 369 366Total 911 fees 8,203,844    8,369,366    

Fargo Franchise Fee 249,595        239,080        207,106        
Total Taxes and Fees

Office of State Tax Commissioner
Cory Fong, Tax Commissioner

www.nd.gov/tax
701.328.7088

   excluding sales taxes 18,707,185$  19,676,822$  



Provided by North Dakota Association of Counties



Emergency Services Communications System (9-1-1) Revenues & Expenditures
Based on Survey Compiled by the Emergency Services Communications Coordinating Committee
CY2009 Data - Compilation as of 3/10/2010 

Ref No Fund Balance Landline/VoIP Wireless Property Tax CY2009 Fund BalanceRef. No. Fund Balance Landline/VoIP Wireless  Property Tax CY2009 Fund Balance
for Notes 1/1/2009 Revenue Revenue Reserves/Other Expenditures 12/31/2009

State Radio Dispatched Counties
1 Adams county 69,039 14,952 17,646 169 27,170 74,636
2 Billings County 42,510 5,725 5,673 0 16,269 37,639
3 Bowman County 37,113 20,102 22,786 2,317 52,623 29,694
4 Burke County 85,965 8,335 11,876 11,607 60,685 57,097
5 Dickey County 110,236 31,320 35,086 5,928 83,439 99,130
6 Divide County 50,961 15,985 12,367 0 35,310 44,002
7 Emmons County 18 584 23 122 22 384 8 620 51 317 21 3947 Emmons County 18,584 23,122 22,384 8,620 51,317 21,394
8 Foster County 215,692 20,126 26,435 0 55,935 206,319
9 Golden Valley County 46,582 11,435 10,808 565 25,857 43,533
10 Grant County 50,911 15,656 13,251 12,409 31,509 60,718
11 Griggs County 46,914 17,001 17,284 0 39,617 41,582
12 Hettinger County 24,038 14,911 11,467 2 28,099 22,319
13 Kidder County 20,339 15,288 17,143 2,788 28,156 27,402
14 LaMoure county 42,373 25,292 30,335 2,310 40,104 60,205
15 Logan County 26,258 11,766 13,785 431 23,761 28,479
16 McHenry County 264,619 31,189 51,370 0 58,302 288,87616 McHenry County 264,619 31,189 51,370 0 58,302 288,876
17 McIntosh County 16,951 19,691 16,574 0 36,281 16,934
18 Ransom County 86,363 32,718 36,651 5,121 63,906 96,947 *
19 Sargent County 64,408 22,709 28,267 0 65,539 49,845
20 Sheridan County 11,758 9,135 9,322 190 23,775 6,630
21 Slope County 4,130 4,135 1,118 0 5,986 3,397
22 Wells County 83,219 47,345 31,029 17,400 90,840 88,152
23 State Radio County Total 1,418,962 417,936 442,657 69,857 944,480 1,404,932

Other Single & Multi-Jurisdictional PSAPs
a Barnes/Valley City 137,849 63,414 81,747 170,989 306,065 147,935
b Bismarck/Burleigh 883,752 399,168 657,077 799,567 2,001,227 738,336
c Bottineau/Renville 308,959 61,556 85,372 91,164 261,337 285,714
d Cavalier County 217,932 28,067 32,723 161,499 178,963 261,258
e Grand Forks County 879,095 251,181 479,975 745,364 1,569,999 785,617
f Lake Region E-911 (6 Counties) 48,039 217,534 252,380 6,151 507,210 16,895
g McKenzie County 177,322 37,350 35,633 167,296 256,559 161,042
h McLean County 54,543 48,985 64,677 147,555 260,426 55,333y , , , , , ,
i Mercer/Oliver 107,965 111,812 80,047 327,829 611,094 16,559
j Morton County 831,972 122,811 178,662 580,326 1,093,570 620,202
k Mountrail County 161,642 43,251 62,095 262,557 347,792 181,753
l Pembina County 81,184 52,025 68,231 118,882 246,787 73,534
m Pierce County 75,387 26,046 29,986 128,647 216,310 43,756
n Red River Regional Dispatch 596,283 642,513 1,267,416 791,915 2,886,302 411,825
o Richland County 7,000 87,751 120,369 525,365 739,486 999
p Sioux County/NCSD PSAP 38,260 19,447 12,674 0 31,266 39,114
q Stark/Dunn 204,721 156,886 182,075 535,592 902,027 177,246
r Steele/Traill 133,986 111,149 65,194 106,540 281,268 135,601 *
s Stutsman County 204,492 107,113 139,703 243,608 470,678 224,238
t Walsh County 263,898 64,663 86,540 270,437 410,964 274,574
u Ward County 2,071,395 328,310 473,328 744,714 1,638,669 1,979,078
v Williams/Williston 234,779 70,423 146,578 59,385 369,180 141,984

Other PSAPs Total 7,582,604 2,988,039 4,520,734 6,814,393 15,281,113 6,624,658

Grand Total 9,001,567 3,405,975 4,963,391 6,884,250 16,225,593 8,029,590

Verification of data for these two entities is still necessary *

Provided by North 
Dakota Association 
of Counties



dAdministrative Fee
Charge imposed by a wireless communication company to defray costs of completing calls with other networks.

Extended Area Service FeeExtended Area Service Fee
Charge by local communication company for providing toll free service to an area outside the original exchange 
service area. A monthly fee is paid in lieu of long distance charges in an expanded trade area.

Federal Access FeeFederal Access Fee
Charge by a local exchange company  to a consumer to pay part of the costs for providing access to its network. 
The Federal Communications Commissions Commission sets the maximum allowable charges.

Federal Excise TaxFederal Excise Tax
Federally imposed tax on local service. Rate is 3percent of the charges for local service that does not include toll 
service.

Federal Telecommunications Relay Service FeeFederal Telecommunications Relay Service Fee
Federally imposed fee to provide service to communications impaired.  The fee is a percentage of interstate toll 
calls and is similar to North Dakota Relay Service Fee.

Office of State Tax Commissioner
Cory Fong, Tax Commissioner

www.nd.gov/tax
701.328.7088



d l l hFederal Universal Service Charge
Fee imposed by the Federal Communications Commission to help fund services to low 
income individuals and in areas where the cost of providing service is high.  It also helps 

id i h l lib i d l h l h id Th f iprovide service to schools, libraries, and rural health care providers. The fee is a percentage 
charged on interstate and international calls.

Interstate Service Fee
Recurring charge for providing access to interstate communication service. The 
charge allows a service provider to recover costs associated with the service.

Local Number Portability FeeLocal Number Portability Fee
Telephone number portability allows a customer to retain the same phone number when 
moving from one service provider to another. This charge allows a communications provider 
to recover costs associated with transferring a number to or from another provider.f g f p

Regulatory Charge
A fee imposed by a communications company to help recover costs associated with 

d d i

Office of State Tax Commissioner
Cory Fong, Tax Commissioner

www.nd.gov/tax
701.328.7088

government mandated services.



Office of State Tax Commissioner
Myles VosbergMyles Vosberg
Director, Tax Administration
msvosberg@nd.gov
● 701 328 3471● 701.328.3471
● 600 E Boulevard Ave, Dept. 127

Bismarck ND 58505-0599
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