Sixtieth Legislative Assembly of North Dakota
In Regular Session Commencing Wednesday, January 3, 2007

HOUSE BILL NO. 1029
(Legislative Council)
(Finance and Taxation Committee)

AN ACT to create and enact a new section to chapter 11-09.1 and a new section to chapter 40-05.1 of
the North Dakota Century Code, relating to limits on transfers of home rule county and city sales
tax revenue to school districts; and to declare an emergency.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

SECTION 1. A new section to chapter 11-09.1 of the North Dakota Century Code is created
and enacted as follows:

Sales tax revenue transfer to school districts prohibited. Notwithstanding the provisions of
chapters 54-40 and 54-40.3 or any other provision of law, revenue from sales, use, or other excise
taxes levied under this chapter may not be transferred to or for the primary benefit of a school district
except for payment of bonded indebtedness incurred before the effective date of this Act or for capital
construction and associated costs approved by the electors of the county before the effective date of
this Act.

SECTION 2. A new section to chapter 40-05.1 of the North Dakota Century Code is created
and enacted as follows:

Sales tax revenue transfer to school districts prohibited. Notwithstanding the provisions of
chapters 54-40 and 54-40.3 or any other provision of law, revenue from sales, use, or other excise
taxes levied under this chapter may not be transferred to or for the primary benefit of a school district
except for payment of bonded indebtedness incurred before the effective date of this Act or for capital
construction and associated costs approved by the electors of the city before the effective date of this
Act.

SECTION 3. EMERGENCY. This Act is declared to be an emergency measure.
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Speaker of the House President of the Senate

Chief Clerk of the House Secretary of the Senate

This certifies that the within bill originated in the House of Representatives of the Sixtieth Legislative
Assembly of North Dakota and is known on the records of that body as House Bill No. 1029 and that
two-thirds of the members-elect of the House of Representatives voted in favor of said law.

Vote: Yeas 67 Nays 24 Absent 3

Speaker of the House Chief Clerk of the House

This certifies that two-thirds of the members-elect of the Senate voted in favor of said law.

Vote: Yeas 38 Nays 7 Absent 2
President of the Senate Secretary of the Senate
Received by the Governor at M. on , 2007.
Approved at M. on , 2007.
Governor
Filed in this office this day of , 2007,
at o'clock M.

Secretary of State
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